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A1 DEPARTMENT GENERAL INFORMATION

PHYSICAL ADDRESS: 145 Chief Albert Luthuli Street
Pietermaritzburg

3201

POSTAL ADDRESS: Private Bag X631
Pietermaritzburg

3201

TELEPHONE NUMBER/S: 033 897 4200

FAX NUMBER: 033 897 4681

EMAIL ADDRESS: musa.cebisa@kzntreasury.gov.za
WEBSITE ADDRESS : www.kzntreasury.gov.za
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A.2 LIST OF ABBREVIATIONS/ACRONYMS

AEPRE Adjustments Estimate of Provincial Revenue and Expenditure
AFS Annual Financial Statements

AGSA Auditor General of South Africa

AG Auditor - General

AO Accounting Officer

BBBEE Broad Based Black Economic Empowerment
CARC Cluster Audit and Risk Committees

CD Chief Director

CFO Chief Financial Officer

CSD Central Supplier Database

DDG Deputy Director General

EH&W Employee Health and Wellness

EPRE Estimate of Provincial Revenue and Expenditure
EU European Union

FLP Financial Literacy Programme

FMCMM Financial Management Capability Maturity Model
GDP Gross Domestic Product

GRAP Generally Recognised Accounting Practice
HOD Head of Department

HRP Human Resource Plan

IDMS Infrastructure Delivery Management System
IDP Integrated Development Plans

IGCC Inter-Governmental Cash Co-ordination

IMF International Monetary Fund

IPMP Infrastructure Programme Management Plan
IRM Infrastructure Reporting Model

KZNFLA KwaZulu-Natal Financial Literacy Association
KZNPG KwaZulu-Natal Provincial Government

LED Local Economic Development

MBAT Municipal Bid Appeals Tribunals

MBRR Municipal Budget and Reporting Regulations
MEC Member of the Executive Committee

MFMA Municipal Finance Management Act

MPAT Monitoring Performance Assessment Tool
MSP Municipal Support Programme

MTEF Medium Term Expenditure Framework
MTREF Medium Term Revenue and Expenditure Framework
OES Organisational Efficiency Services

OSD Occupation Specific Dispensation

PARC Provincial Audit Risk Committee

PERO Provincial Economic Review and Outlook
PFMA Public Finance Management Act

PGDP Provincial Growth and Development Plan
PMG Pay Master-General

PPP Public Private Partnerships
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SAICA South African Institute of Chartered Accountants
SCM Supply Chain Management

SCOPA Standing Committee on Public Accounts
SDIP Service Delivery Improvement Plan
SERO Social-Economic Review and Outlook
SCM Supply Chain Management

SMME Small Medium and Micro Enterprises
SLA Service Level Agreement

SITA State Information Technology Agency
U-AMPs User Asset Management Plans

WSP Workplace Skills Plan
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A.3  Foreword by the MEC of Finance, Mr. RR Pillay —

As the MEC for Finance in KwaZulu-Natal (KZN), it is both an honour and
a privilege to lead this Department as we enter the second term of the 6"
Administration. This Department is mandated with a huge responsibility of

promoting sound financial management practices and fiscal management

to achieve good governance.

Provincial Treasury is further required to promote sound processes,
controls and improved capabilities in Departments, Municipalities and Public Entities. This is not an
easy task, particularly as it is aimed at reducing unauthorised, irregular, fruitless and wasteful

expenditure thereby improving audit outcomes.

The economic indicators show that 2019/20 was one of the most challenging financial years in the
history of South Africa (SA). Though the real gross domestic product (GDP) demonstrated an
impressive moderate growth of 3.2% in the second quarter of 2019, this was short-lived as the country's
economy contracted by 0.6% and 1.4% in the third and fourth quarters of 2019, respectively. SA
unfortunately, closed the 2019/20 financial year with an uninspiring negative GDP growth rate of 2% in

the first three months of this year.

The disappointing contraction that perpetuated the on-going technical recession at the beginning of
2020 was to a large extent due to the coronavirus (COVID-19) pandemic. This virus continues to shut
down economic activities in advanced economies and across the globe. It is disrupting billions of lives
and jeopardising decades of development progress. As a result of this pandemic, major financial
institutions such as the International Monetary Fund, World Bank, Organisation for Economic Co-
operation and Development and the South African Reserve Bank are already expecting the economy of

SA to contract by between 6% and 8% this year.

In KZN, GDP is projected to shrink by close to 10% this year, after the estimated contraction of 0.1% in
2019. These depressive growth rates are unfortunately detrimental to the creation of job opportunities
and reducing poverty as envisaged in the National Development Plan and the Provincial Growth and
Development Plan (PGDP) and the 2019-2024 Medium Term Strategic Framework (MTSF).

Despite these subdued economic conditions, we, as Provincial Treasury, continued to implement
financial governance through cash blocking system for the effectiveness of cash management by

departments to disburse payments to suppliers only when they have cash available.

This control mechanism ensured that the province continued to remain cash positive. We also provided

support to departments, municipalities and public entities on supply chain management policies and
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procedures. While implementing these strategic financial management interventions, we obtained the

eleventh consecutive clean audit report for 2018/19.

In collaboration with other Departments, we conducted a review of the adequacy and effectiveness of
internal controls to enhance overall good governance. This process was undertaken to strengthen the
adequacy of Departments’ audit improvement strategies to address previous Auditor General’s adverse
findings. We further embarked on advisory service projects that were designed to capacitate
departments on strategic interventions such as business continuity plans and fraud prevention plans,
among others. Other critical frameworks undertaken to improve good governance, included the
combined assurance model and reviewed the risk management framework. These initiatives were

prioritised and finalised and are already implemented during the turbulent 2020/21.

Notwithstanding the budget cuts and financial constraints due to sluggish economic performance and
the population data used by National Treasury when allocating funding to provinces, we completed a
total of 54 forensic investigations. We also conducted 65 follow-ups to track the status of
implementation of recommendations arising from forensic investigation reports. The Anti-Corruption
Task Team was revitalised, and the Fraud Case Management system was developed. These
interventions will be used to record, consolidate and track all forensic investigations conducted within all

spheres of government.

As required by the Municipal Financial Management Act, we continued to provide technical support to
delegated municipalities. The key activities included monitoring of the implementation of the budgeting
framework by municipalities, providing guidance on budget planning and implementation, monitoring,
evaluating and reporting on budget implementation, as well as the monitoring and reporting on

compliance.

We further continued to provide support on infrastructure reporting using the Infrastructure Reporting
Model, Infrastructure Delivery Management and the KZN Infrastructure Master Plan for all provincial
infrastructure projects. These interventions were undertaken to enable the province to implement
economic and social infrastructure projects required to kick-start economic development that is needed

for the benefit of the most vulnerable communities in KZN.

TP
—
Mr R.R. Pillay

MEC for Finance (KwaZulu-Natal)
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A.4 Introduction by the Head of Department, Mrs Neli Shezi (Acting)

The financial year 2019/20 came with a change of leadership
for government in general, who in turn had to lead departments

that were faced with the task of managing the shrinking fiscal resources.

While tabling the national budget, the Honourable Minister of Finance, Mr Tito Mboweni had said that
we had expected economic growth of 0.7% in 2018 and that this was still our estimate. He further said
they expected a slower, but still steady recovery after the 2018 technical recession, with real GDP
growth in 2019 expected to rise to 1.5% and to strengthen moderately to 2.1% in 2021. Sadly, the

economy remained fragile.

As if that was not enough, KwaZulu-Natal suffered substantial budget cuts over the previous MTEF
periods. Some of these cuts related to the annual data update of the equitable share formula, while
others related to National Treasury’s fiscal consolidation plan. Unfortunately, we were not spared from
budget cuts over the 2019/20 MTEF either.

Despite the challenges mentioned above, KZN Treasury continued to perform its mandate as
prescribed by the Public Finance Management Act (PFMA) and Treasury Regulations, resulting in the
department receiving a 10" consecutive clean audit report around June last year - a milestone and an

historic moment in the history of public administration.

This bears testimony that KZN Treasury has continuously ensured that fiscal discipline in the provincial
administration is achieved through careful oversight and continued implementation of the cost-cutting
measures, together with careful budget and cash management. We are proud to say that we ended the
financial year under review with the bank balance of the province remaining cash positive as it has been
since May 2010.

This achievement is a direct consequence of consistently and efficiently implementing all the elements

of good governance, characterised by prudent financial controls.

Unfortunately, however, not all public institutions have mastered the art of good governance. This is
evident from the persistent negative findings by the Auditor General. The Provincial Treasury has been
called upon by the Executive Council to intensify its support to departments, with a view to assisting

them to improve their audit outcomes.

-10-
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The concept of good governance has been measured, studied and defined by numerous agents,
international organisations and academics around the world, who have developed an array of theories

as well as multiple and diverse standards for outlining what constitutes good governance.

Ultimately, adequate horizontal administrative procedures concerning human resource management
and public financial management are crucial for the achievement of good financial outcomes. KZN
Treasury is committed to continuously apply the best financial protocols as dictated by the Public

Finance Management Act, Municipal Finance Management Act and Treasury Regulations.

Government has formulated strong policies and programmes, as KZN Provincial Treasury, we want to
do our best to ensure implementation of all that is within our mandate and ensure strong consistent
monitoring in order to bring about the required growth which will translate into the much expected social

relief for our communities.

The outbreak of the coronavirus and the need to find resources to deal with it had sadly added to our
financial woes. However, Provincial Treasury remains committed to fiscal prudence and has therefore
put measures in place to reduce risks which may arise from Covid-19 emergency procurement. We are
performing oversight over all covid-19 related procurement and KZN Treasury will play its role to ensure

that the province navigates this storm successfully.

As KZN Treasury, we pride ourselves in the knowledge that the management of public finances is in
good hands as a result of strong and dedicated professionals that work collaboratively and efficiently
with other departments, public entities and municipalities. This happens despite the challenging fiscal

environment we face.

Even in turbulent economic times like these that the country and the globe find themselves in, as KZN
Treasury-the Guardian of the Public Purse, we remain committed to becoming the centre of excellence

in the management of fiscal resources going forward.

Mrs Neli Shezi

Head: Provincial Treasury (Acting)

-11 -
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A.5 Report by the Accounting Officer to the Executive Authority and the KwaZulu-Natal
Legislature

OVERVIEW OF THE OPERATIONS OF THE DEPARTMENT

Provincial Treasury (PT) received an allocation of R721, 629 million in 2019/20 financial year. During
the 2019/20 adjustments this allocation was adjusted to R727, 654 million and this was largely for
financial management for general oversight and support to all Departments, Municipalities and Public
entities, in areas such as;

e Infrastructure Management Support,

¢ Financial management support,

e  Supply Chain Management (SCM),

e  Support for transversal financial systems,
e [nternal audit services, as well as

e  Municipal Support Programme,

PT has made reasonable progress in respect of providing support and guidance to provincial
departments in improving their planning and implementation of infrastructure programmes and project
initiatives to obtain value for money. The department has Technical Advisors which assist the
departments in the infrastructure delivery through the application of the principles and guidelines of the
Infrastructure Delivery Management System (IDMS).

During the adjustments estimate the department introduced the Irregular expenditure project to assist
provincial departments to clear the backlog of irregular expenditure in the province. The project was
allocated a total amount of R13 million which was a reprioritization within the department’s budget.

Through financial management support, SCM and Accounting Services has provided a hands-on
support and undertook comprehensive compliance assessments of departments, municipalities and
public entities to help reduce irregular expenditure on SCM-related processes.

PT has through Provincial Internal Audit Services (PIAS) performed Risk-based audits with specific
focus on overall good governance, and continued assisting Departments in ensuring that risk
assessments are performed. Through the Municipal Support Program (MSP), PT managed to provide a
hands-on technical support to delegated municipalities with the primary aim of ensuring compliance with
the MFMA and other relevant legislation with the aim to improve the audit results of the delegated
municipalities.

The department continues to enforce the adherence to the cost-cutting measures, as every cent saved
through cost-cutting allows us to redirect these funds to service delivery spending areas.

There are no other material facts or circumstances which may have an effect on the understanding of
the financial state of affairs not addressed elsewhere in this report that I'm aware of.

-14 -
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GENERAL REVIEW OF THE STATE OF FINANCIAL AFFAIRS

The table below shows the revenue budget and collected for Provincial Treasury for the year-ending
2019/20.

2019/20 2018/19

Actual Over/(Under) Actual Over/(Under)

Departmental Estimate Amount Collection Estimate Amount Collection
receipts Collected Collected
R’000 \ R’000 R’000 R’000 R’000 R’000

Tax Receipts RO RO RO RO RO RO
Sale of goods and
services other than R 228 R 303 R 75 R 227 R 287 R 60
capital assets
Transfers received RO RO RO RO RO RO
Fines, penalties RO RO RO RO RO RO
and forfeits
Interest, dividends | p 365 009 R 599, 025 R 234,025 |R 295,219 R 471, 010 R 175, 791
and rent on land
Sale of capital R 204 R 1,434 R 1,230 R 203 RO R 203
assets
Financial
transactions in R 410 R 2,194 R 1,784 R 407 R 433 R 26
assets and
liabilities
Total R 365, 842 R 602, 957 R 237,115 R 296, 056 R 471,730 R 175, 674

The actual revenue collected in the 2019/20 financial year was R602 957 million against a budget of
R365 842 million, resulting in an over collection at year end of R237 115 million. The over collection is
explained per economic classification as follows:

e Sale of goods and services other than capital assets - The revenue collected under this
category relates to parking fees, gaming licenses, commission received on PERSAL deductions and
sale of tender documents. The over collection is mainly from commission on garnishee fees, sale of
tender document and sale of assets <R5000 that was higher than anticipated.

e Fines, penalties and Forfeits — There were no fines or penalties collected under this category.

o Interest, dividends and rent on land — Revenue collected against this category is from interest
earned on the Inter-Governmental Cash Co-ordination (IGCC) and the Pay Master-General (PMG)
accounts. The enormity of the interest earned by these accounts is related to the amount of cash on
hand and interest rate volatility, as the IGCC account has been cash positive due to the
implementation of cost-cutting measures and tight cash flow management by provincial departments

o Sale of capital assets - The over collection against this item was due to the sale or auctioning of
old motor vehicles, machinery and equipment.

o Transactions in financial assets and liabilities - Revenue generated against this category is

mainly attributed to recovery of debts from previous financial years. It is often difficult to accurately
forecast for this category due to its indeterminate nature.

-15-
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Programme Expenditure

2019/20 2018/19
(Over)/ (Over)/
Programme Final Actual Under Final Actual Under
Name Appropriati Expendit Expendit Appropriati Expenditur Expendit
on ure ure on e ure
R’000 R’000 R’000 R’000 R’000 R’000
Administration R 237, 636 R 204, 269 R 33, 367 R 237, 262 R 234, 049 R 3,213
Sustainable
Resource R 44, 641 R 40, 980 R 3, 661 R 38, 657 R 38, 344 R 313
Management
Financial R 210, 917 R 205, 764 R 5, 153 R 196, 102 R 194, 227 R 1,875
Governance
Internal Audit R 174, 595 R 162, 584 R 12, 011 R 149, 648 R 130, 111 R 19, 537
Municipal
Finance R 59, 865 R 58, 418 R 1, 447 R 60, 231 R 59, 439 R 792
Management
Total R 727, 654 R 672, 015 R 55, 639 R 681, 900 R 656, 170 R 25, 730

The main appropriation of Provincial Treasury was R721 629 million in 2019/20. During the year, the
department’s budget was increased by R6, 025 million to R727, 654 million which was appropriated
during 2019/20 Adjustments Estimate.

The main adjustments that led to the increase in the budget are summarised below;
Roll-overs: Approval was granted for the roll-over of R4 million from 2017/18 financial year.

Other adjustments: Additional funding of R2, 025 million was allocated to Households under

Programme 1 in respect of the Severance Package for the ex-MEC exit.
Spending in respect of Programmes can be summarised as follows:

o Programme 1 - This programme spent 86% of the allocated budget. The substantial under-

spending of (14%) was mainly due to; -
- delays in the appointment of Resources in respect of Irregular Expenditure project,
- slow spending on the Health/Treasury Assistant project,
- savings were also realised due to no purchasing of Motor Vehicles during the year, and

- Further savings due to the delays in the filling of vacant funded posts mainly from the
office of the MEC of (R2, 1m), HOD of (R2,3m) and Corporate Services of (R1,4m) due
to lengthy recruitment process. The adherence to cost cutting measures also resulted in

savings on Subsistence and Travel and other operational items.

-16 -
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Programme 2 - This programme spent 92% of the allocated budget. The under-spending of (8%)

was mainly due to; -

- slow spending in the Infrastructure Crack team with regard to infrastructure support

offered by the unit which is mainly driven on a needs basis of departments/municipalities,

- savings were realized via an IDA claims in relations to the appointment of the DDG as
Acting HOD of DARD and the Director: Provincial Own Revenue post which was vacated

during the year,

- Further savings were realised on S&T, Training & Development and the balance is the

operating costs.

Programme 3 - This programme spent 98% of the allocated budget. The slight under-spending

of (2%) was mainly due to; -

savings were realised from Bank charges being lower than budgeted,

- savings on advertising and S&T being lower than anticipated,

- further savings were realised on Training, Computers, Communication and Stationery

being lower due to adherence to the cost cutting measures.

- Under-expenditure as a result of the late filling of vacant funded posts mainly under

Assets & Liabilities as well as PPP.

Programme 4 - This programme spend 93% of the allocated budget. The under-spending of

(7%) was mainly due to; -

- orders of (R6.1m) that were not issued in 2019/20 in respect of planned Risk
Management projects such as Risk Maturity Reviews as projects were brought forward

from previous financial years,

- savings were realised on Compensation of Employees due to delays in the filling of

vacant funded posts within this programme,

- further savings were also realised from S&T, Stationery, Training, Communication, and

Computers,

-17 -
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- the balance is savings from other operational items.

e Programme 5 - This programme spent 98% of the allocated budget. The under-spending of (2%)

was mainly due to; -
- the delays in the filling of vacant funded, and

- savings were also realised on S&T, other operating expenditure due to cost cutting

measures, as well as Computers.
Spending in respect of Economic Classification can be summarised as follows:
« Compensation of Employees was under-spent by R12. 885 million i.e. (3%) mainly due to:

- Unfilled vacant funded posts and the recruitment processes that are unfinalised, as well

as vacant posts that were vacated during the financial year.

o Goods and Services was under-spent by R33.484 million i.e. (9%). This was attributed to the

following:

Health/Treasury assistance budget was not fully spent,

- Slow spending on the Irregular expenditure project as the project started very late in the

year.

- Slow spending in the Infrastructure Support project with regard to infrastructure support

offered by the unit which is mainly driven on a needs basis of departments/municipalities;

- orders of (R6.1m) that were not issued in 2019/20 in respect of planned Risk
Management projects such as Risk Maturity Reviews as projects were brought forward

from previous financial years,
- pending Forensics and Criminal cases that are outside the control of the department,

- balance of the savings is coming from S&T, Training, Communication and other

operational costs due to strict adherence to the cost-cutting measure circular.

o Transfers and Subsidies was under-spent at year-end by R371 000 i.e. (6%) mainly due to:

-18-
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- Provinces and Municipalities in respect of the Motor Vehicle licenses was under-spent by

R1000 i.e. (2%) at year-end as they were lower than budgeted for.

- Non-profit Institutions was under-spent at year-end by R138 000 i.e. (27%) in respect of

cash donations that were lower than budgeted.

- Households was under-spent at year-end by R231 000 i.e. (4%) due to external

bursaries being lower than budgeted.

« Payments for Capital Assets was under-spent at year-end by R8, 897 i.e. (65%) mainly due to:

- Machinery and Equipment was underspent by R7, 537 million (51%) as the department

did not need to procure or replace motor vehicles during the financial year.
- Software & Other Intangible Assets was not spent.

The following post virements were made between Programmes:

Table 6.1: Summary by programmes

POST ADJUSTMENTS APPROPRIATION

Other Total adjustments

Virement Shifts appropriation
R thousand adjustments

Adjusted Appropriation

Post Adjusted
appropriation

1. Administration 241,112 (3,476) - - (3.476)
2. Fiscal Resource Management 44,641 - -
3. Financial Management 207,441 3,476 - - 3,476
4. Internal Audit 174,595
5. Growth and Development 59,865

237,636
44,641
210917
174,595
59,865

Total 727,654

721,654

Amount to be voted

Programme 1

An amount of R3.476 million was moved out of this programme to programme 3 as follows:

- An amount of R906 000 was moved to Accounting Services (P3) under compensation of

employees to cover for salary costs that were higher than anticipated.

- An amount of R2.570 million was moved to Systems (P3) under goods and services to

cater for Computer Services as a result of higher exchange rate on Forex (Microsoft).

-19-
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The following post virements were made between Economic Classification:

Table 6.2: Summary by economic classification

POST ADJUSTMENTS APPROPRIATION | .
" - Total Post Adjusted
Adjusted Appropriation . j Other L .
Virement Shifts " appropriation appropriation
R thousand adjustments
Current payments 706,789 (1,298) - - (1,298), 705,491
Compensation of employees 347,820 (3,427) - - (3,427), 344,393
Goods and services 358,969 2,129 - - 2,129 361,098
Interest and rent on land
Transfers and subsidies to: 5,572 581 - - 581 6,153
Provinces and municipalities 26 14 - - 14 40
Departmental agencies and accounts 3 - - - - 3
Public corporations and private enterprises - -
Non-profit institutions 537 (37) - - (37) 500
Households 5,006 604 - - 604 5,610
Payments for capital assets 15,293 670 - - 670 15,963
Buildings and other fixed structures - - - - - -
Machinery and equipment 13,933 670 - - 670 14,603
Software and other intangible assets 1,360 - - - - 1,360
Payments for financial assets - 47 - - 47 47
Total 727,654 - - - - 727,654
Amount to be voted -

e R3.427 million was moved out from Compensation of employees as follows:
— R2.129 million was moved to Goods and Services to defray over-expenditure.

— R581 000 was moved to Transfers and Subsidies under various items to defray over-

expenditure.
— R670 000 was moved to Machinery & Equipment.
— R47 000 was moved to Payment for financial assets.

Various post virements and shifts were made between economic classification items within the various

programmes and sub-programmes.

All Virements were approved by the Accounting Officer of the department in terms of Section 43(1) of

the Public Finance Management Act and Public Finance.
2019/20 Rollovers

The department has requested a roll-over of R10 million for Goods and Services budget in respect of

Irregular Expenditure Project with the aim of reducing Irregular expenditure in the province.
Fruitless, Wasteful or Irregular Expenditure

The value of irregular transactions condoned for 2019/20 financial year was R662 000 .
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Future plans of the department

The department will continue to implement its strategic plan targets as contained in the revised 2020/21

Annual Performance Plan document.

Public Private Partnerships

The department had no PPP project in the 2019/20 financial year and there is none planned currently.
Discontinued activities / activities to be discontinued

The Forensic unit under Programme 4 will be transferred to the Office of the Premier effective 1 August
2020.

New or proposed activities
None.

Supply chain management

TENDER NO DESCRIPTION STATUS

Panel appointed for duration of 3 years.
ZNT1191/2014-F Crack team Extended until 29/02/2020, contract

expired

Panel appointed for duration of 3 years.
ZNT1193/2014-F Panel of internal audit Extended until 31/08/2019, contract

expired

Contract appointed for duration of 3
ZNT 1206/2016-F Cleaning services
years

Panel of Contract management and . .
ZNT 1207/2016-F Panel appointed for duration of 3 years.
SCM Experts

_ _ Contract appointed for duration of 3
ZNT 1210/2016-F Security services
years
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ZNT 1215/2017 Panel of municipal finance Panel appointed for duration of 3 years.
ZNT 1216/2017-F Panel of financial management Panel appointed for duration of 3 years.
ZNT 1217/2017-F Panel of internal audit Panel appointed for duration of 3 years

_ _ Contract appointed for duration of 3
ZNT 1218/2018-F Banking services
years

Contract appointed for duration of 3
ZNT 1219/2018-F Panel of Crack team

years
ZNT 1222/2019-F Cleaning services Awaiting finalisation
ZNT 1223/2019-F Electronic Security System Awaiting finalisation
ZNT 1224/2019-F Security services Awaiting finalisation
ZNT 1225/2019-F Panel of Contract management and Awaiting finalisation

SCM Experts

Prevention of Irregular expenditure and SCM challenges

The department incurred irregular expenditure relating to the legal fees (proper SCM process not

followed in the appointment of the Service Provider)
Gifts and Donations from non-related parties
The department was offered the Budget Breakfast in Durban by ABSA.

The department received an amount of R100 000 from Standard Bank towards Year-end Service

Excellent.

-22-



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

Donations made in Kind (R’000)

Donor Funding

The department had no new Donor funding during the 2019/20 financial year.

Global Funding

2019/20"
Receiver of Donation Discription of Donation Amount
Schedule for Donations Made in Cash
KwaHhaza: Hlongwane Family Cash Donation 32495
SAICA Cash Donation 22500
ABASA Cash Donation 12,000
Zwellihle HBC Cash Donation 5,000
Mother of the Nation Cash Donation 5,000
The Legend Group Cash Donation 5000 |
Total: Cash Donations 361,995

ule for ions ein kind
Ingolobane Childern's Home 3 Washing Machines 88,508
Mr Kubheka: Gas Braai Stove 5980
Mbazwana P S Water Tanks 58,084
Mbulula Creche Sponges, Domestic Equipment & Stationey 32,090
Khula Village 15 Blankets & Walking sticks 5,250
Mrs Ndiovu 1 Blanket 350
Stock on Hand 34 Blankets 11,900
Dududu PS School Uniforms 71,930
Phindavele HS School Uniforms 63,020
Nyoni PS Paint and Utensils 1,392
Dept. Of Health Scanners 207 000
Ingolobane Childern's Home Soar Installation 84,700
Siphakame Creche Seplic Tanks 60,930
Richmond Day Care Centre Grocernes 29,900
Janiter Co-op 6 Sewing Machines 16,790
Buhle Benggondo Co-op 2 Sewing Machines 7,130
Thimuni P. School School Uniforms 75,000
Nsongeni Secondary School School Uniforms 06,839
Bayeni P School School Uniforms 95,000
Ingolobane Childern's Home Water Tanks 20574
Phoenx Child Welfare Food Parcels 42 895
Ward 2- Nquihu Food Parcels 22710
Sukuma Coop 9 Sewing Machines 24,035
Mgwaba& Sons Trading Ent 9 Sewing Machines 24,035
Sizoziphilisa Coop 7 Sewing Machines 19,205
Vulindlela Production 12 Sewing Machines 31,280
Thandanani Luncheon 11 Sewing Machines 28,865
Mrs Johns 4 Sewing Machines 16,560
Total: Goods & Services Donations 1,251,950
1395

Provincial Treasury was responsible for project managing the Global Fund programme whose main

objective is to address the social and structural drivers of HIV and TB prevention, care and impact,

preventing new HIV, STl and TB infections, sustaining health and wellness, as well as ensuring

protection of human rights and improving access to justice. The project was allocated an amount of

R420 million over a period of three years and at the end of the project, a total amount of R335, 261,

890.00 was spent on the project. This project has since came to an end at 31 December 2019. The

balance of the unspent funds will be surrendered.
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Exemptions and deviations received from the National Treasury
There were no exemptions received by the department during 2019/20 financial year.
Events after the reporting date

The province experienced the world’s outbreak of the Corona Virus before the close of the 2019/20
financial year. The department is currently using the allocated budget to fund any related expenditure,

and reprioritisation will be necessary to cover for this unplanned expenditure.

The departmental appropriation for 2020/21 financial year was revised to cater for the proposed budget
cuts of R114, 354 million that were imposed to the department to fund COVID19 pandemic. This will
have a huge impact in the structure of the department as some posts have also been frozen to

accommodate this proposed cut.

The Forensic unit will be transferred to Office of the Premier (OTP) as from 01 August 2020. The initial
budget of the unit was R38, 733 million however it was subsequently decreased by R10, 239 million to
cater for the budget cut. The remaining budget as at 31 July 2020 that will be transfer to OTP is R19,
996 million.

Acknowledgement/s or Appreciation

| would like to express my special thanks to the MEC for Finance for his support, Treasury Management

and Staff for their hard work during the year.
Conclusion

This report presents the annual financial statements and performance information report for the financial
year 2019/20.

Mr S. Moodley
Accounting Officer
31 July 2020
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A.6  Statement of Responsibility and Confirmation of Accuracy for the Annual Report

To the best of my knowledge and belief, | confirm the following:

All information and amounts disclosed throughout the annual report are consistent.

The annual report is complete, accurate and is free from any omissions.

The annual report has been prepared in accordance with the guidelines on the annual report as issued

by National Treasury.

The Annual Financial Statements (Part E) have been prepared in accordance with the modified cash

standard and the relevant frameworks and guidelines issued by the National Treasury.

The Accounting Officer is responsible for the preparation of the annual financial statements and for the

judgements made in this information.

The Accounting Officer is responsible for establishing, and implementing a system of internal control
that has been designed to provide reasonable assurance as to the integrity and reliability of the

performance information, the human resources information and the annual financial statements.

The external auditors are engaged to express an independent opinion on the annual financial

statements.
In my opinion, the annual report fairly reflects the operations, the performance information, the human
resources information and the financial affairs of the Department for the financial year ended 31 March

2020.

Yours faithfully

Mr S. Moodley
Accounting Officer

31 July 2020
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A.7  Strategic Overview
71 Vision

Be the centre of excellence in financial and fiscal management in the country.

7.2 Mission

We, the KZN Provincial Treasury, seek to enhance the KwaZulu-Natal Provincial
Government service delivery by responding to the expectations of all stakeholders in the

value chain as a key driver through:-

e Optimum and transparent allocation of financial resources whilst enhancing revenue
generation and financial management practices in compliance with applicable legislation and

corporate governance principles;

e Our competent and dedicated employees who are at centre of ensuring best value of our

stakeholders.

7.3 Values
The core values of the Department are as follows:
e Responsibility
o Efficiency
e Service Excellence
e Financial Discipline

e Professionalism

o Integrity
e Respect
e Loyalty

A.8 Legislative and Other Mandates
The Department is governed by the following pieces of legislation and policy directives:
¢ The Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996)
¢ Public Finance Management Act (Act No. 1 of 1999, as amended).
¢ Municipal Finance Management Act (Act No. 56 of 2003)
¢ Promotion of Access to Information Act (Act No. 2 of 2000)

e Annual Division of Revenue Act
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¢ Annual Provincial Appropriation Acts

¢ Preferential Procurement Policy Framework Act (Act No. 5 of 2000)

¢ Broad-Based Black Economic Empowerment Act (Act No. 53 of 2003)
¢ Intergovernmental Relations Framework Act (Act No. 13 of 2005)

¢ Borrowing Powers of Provincial Governments Act (Act No. 48 of 1996)
e Government Immovable Asset Management Act (Act No. 19 of 2007)
¢ Construction Industry Development Board Act (Act No. 38 of 2000)

¢ Public Audit Act (Act No. 25 of 2004)

¢ Provincial Tax Regulation Process Act (Act No. 53 of 2001)

Constitutional Mandates

Sections 213, 215, 216, 217, 218, 219, 226, and 228 of the Constitution of the Republic of South Africa

(Act 208 of 1996) deal with general financial matters for the national and provincial spheres of

government. These sections require the national legislation to give effect to the following;

7.2

To establish a national treasury,
To introduce generally recognised accounting practices,
To introduce uniform treasury norms and standards,

To prescribe measures to ensure transparency and expenditure control in all spheres of

government, and

To set the operational procedures for borrowing, guarantees, procurement and oversight over

the various national and provincial revenue funds.

Legislative Mandates

The following pieces of legislation that give mandate and outline the key responsibilities on the

Department are as follows:

7.21

Public Finance Management Act (Act No. 1 of 1999, as amended) and its regulations

The Act promotes the objective of good financial management in order to maximise delivery through the

efficient and effective use of limited resources.

The key objectives of the Act may be summarised as being to:

a) Modernise the system of financial management;
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b) Enable public sector managers to manage, but at the same time be more accountable;
c) Ensure the timely provision of quality information; and

d) Eliminate waste and corruption in the use of public assets.

7.2.2 Municipal Finance Management Act (Act No. 56 of 2003)
Chapter 2 of MFMA outlines the general functions of National and Provincial Treasuries.

Section 5(3) and (4) of the MFMA highlight the supervisory responsibilities of Provincial Treasuries in
relation to ensuring sound and sustainable management of the fiscal and financial affairs of

municipalities and municipal entities by establishing norms and standards and other requirements.

To the extent necessary, to comply with its responsibilities in terms of the MFMA, a provincial treasury:
a) must monitor:

i. ~ compliance with the MFMA by municipalities and municipal entities in the province;
ii.  the preparation by municipalities in the province of their budgets;
iii. ~ the monthly outcome of those budgets; and
iv.  submission of reports by municipalities in the province as required in terms of the MFMA;
b) may assist municipalities in the province in the preparation of their budgets;

c) may exercise any powers and perform any duties delegated to it by the National Treasury in
terms of the MFMA; and

d) may take appropriate steps if a municipality or municipal entity in the province commits a breach
of the MFMA.

7.2.3 Promotion of Access to Information Act (Act No. 2 of 2000)

Section 14 requires the Department to produce a manual with detailed information about the
Department’s procedure to access it, the form to be used and which information is readily available and
which needs to be requested. Section 32 of the Act stipulates that the Department must submit an
annual report to the Minister of Justice detailing requests received, those acceded or rejected and

reasons for rejection.

7.2.4 Annual Division of Revenue Act

a) This Act provides for the equitable division of revenue anticipated to be raised nationally among

the national, provincial and local spheres of government.

b) It promotes better co-ordination between policy, planning, budget preparation and execution

processes between and within the different spheres of government.
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c) It promotes predictability and certainty in respect of all allocations to provinces and municipalities

in order that such governments may plan their budgets over a multi-year period.

d) It promotes transparency and equity in the resource allocation process.

e) It promotes accountability by ensuring that all allocations are reflected on the budgets of

receiving provinces and municipalities.

7.2.5 Annual Provincial Appropriation Acts

These Acts provide for the appropriation of money from the Provincial Revenue Fund for the
requirements of the Province.
7.2.6 Preferential Procurement Policy Framework Act (Act No. 5 of 2000)

This act gives effect to Section 217 (3) of the Constitution by providing a framework for the

implementation of procurement policy.

The framework for the implementation of preferential procurement policy requires all organs of state to
have their preferential procurement policy and implement them within a prescribed set of criteria that

applies preference points system with emphasis to previously disadvantaged groups.

7.2.7 Broad-Based Black Economic Empowerment Act (Act No. 53 of 2003)

The object of this Act is to promote the achievement of the constitutional right to equality, increase
broad-based and effective participation of black people in the economy and promote a higher growth

rate increased employment and more equitable income distribution; and

Establish a national policy on broad-based black economic empowerment so as to promote the
economic unity of the nation, protect the common market, and promote equal opportunity and equal

access to government services.
7.2.8 Intergovernmental Relations Framework Act (Act No. 13 of 2005)

The object of this act is to provide within the principle of co-operative government set out in Chapter 3 of
the Constitution a framework for the national government, provincial governments and local

governments, to facilitate co-ordination in the implementation of policy and legislation, including:
(a) Coherent government;
(b) Effective provision of services;
(c) Monitoring implementation of policy and legislation; and

(d) Realisation of national priorities.
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7.2.9 Provincial Borrowing Powers Act (Act No. 48 of 1996)

This Act provides for norms and conditions in respect of the borrowing powers of Provincial

governments and for matters incidental thereto.

7.2.10 Government Immovable Asset Management Act (Act No. 19 of 2007)

The Department has a responsibility to implement all applicable sections of this Act in managing its

immovable assets or when providing support and advisory services to the provincial Departments.

7.2.11 Construction Industry Development Board Act (Act No. 38 of 2000)

The objective of this Act is to provide for the establishment of the Construction Industry Development
Board; to implement an integrated strategy for the reconstruction, growth and development of the

construction industry and to provide for matters connected therewith.
7.2.12 Public Audit Act (Act No. 25 of 2004)

The Department has a responsibility to comply with all applicable provisions of the Public Audit Act as

an auditee.
7.2.13 Provincial Tax Regulation Process Act (Act No. 53 of 2001)

This Act provides the regulation of intergovernmental process that must be followed by provinces in the
exercise of their power in terms of section 228 of the Constitution to impose taxes, levies and duties, the
flat-rate surcharges on the tax basis of any tax, levy or duty imposed by national legislation; and to

provide for connected therewith.

7.3 Policy Mandates

The following policies outline the key responsibilities for the Department:
(a) PPP policy, this policy provides guidelines for administration and managing Public Private
Partnership’s transactions in the public sector environment.
(b) SCM and PPPFA policy, this policy provides guidelines for the administration of a Supply
Chain Management in line with broad government objectives. It also aims at promoting

emerging enterprises with particular emphasis on black economic empowerment.

(c) Budgeting process policies, they provide framework within which budgeting process must be

managed in the public sector in line with the relevant Acts.

(d) Treasury Regulations, provides procedural guidelines of implementation of the Public Finance
ManagementAct (Act 1 of 1999 as amended by Act 29 of 1999).

-30-



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

=

=

i

13
=

A.9 Organisational Structure

A.10 ENTITIES REPORTING TO THE MINISTER/MEC

N/A



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

PART B:

PERFORMANCE INFORMATION
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1. AUDITOR GENERAL'’S REPORT: PREDETERMINED OBJECTIVES
Refer to page 204 of the Report of the Auditor General, published as Part E: Financial Information.

2. OVERVIEW OF DEPARTMENTAL PERFORMANCE

21 Service Delivery Environment

Office of the MEC (Community Outreach and Social Responsibility)

The Constitution of the Republic of South Africa mandates Provincial Treasuries to coordinate dialogue
between government and the public on service delivery issues. Provincial Treasury provides information
and interacts with communities and other stakeholders to ensure a two-way process of sharing ideas.

The nature of Provincial Treasury as a department, not directly involved in service delivery, requires a
unique approach to its community outreach programme. As mass gatherings are usually not
appropriate, the department identifies and assists non-governmental organisations and/or non-profit-
making institutions that operate within communities to develop and improve the quality of lives of
people.

The Provincial Treasury’s objective is to make an impact and provide tangible assistance to address
specific needs.

In line with this, the Office of the MEC for Finance has led multiple community outreach programmes
both in urban and rural areas across the province of KwaZulu-Natal with the objective of empowering
communities to fight poverty and underdevelopment.

By engaging in these meaningful programmes, KZN Provincial Treasury has made a significant
contribution in helping to transform a number of lives. This has also further opened an opportunity for an
effective two-way communication and engagement which is mostly required by the constitution in order
to solve problems effectively.

Since taking over the reins at KZN Treasury, MEC kicked off with an outreach event in Dukuduku area,
near Mtubatuba where he donated sewing and overlocker machines to Janitor Co-operative. The
objective was to help beef up resources of this young women enterprise. This is a youth Co-operative
that specialises in sewing various type of clothing, furniture making and repairs as well as upholstery.
KZN Treasury further supported this Co-operative with upholstery raw materials in order to help them
grow and create more jobs for the other youth in the area.

During this three-legged outreach, local elderly women received blankets and walking sticks while one
impoverished family of 6 members that survives through the 66 year-old’s pension received a donation
of grocery.

Similar outreach campaigns were undertaken in areas that include Ezinqoleni under Ray Nkonyeni
Municipality in the south coast, eShowe area in ILembe District, Bhongweni area in Kokstad as well as
Phoenix where various women-owned Co-operatives received donations that include different types of
sewing machines and sewing material and were also empowered with advice on running and growing
their Co-operatives.
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Further, various categories of communities have been touched and this includes MEC’s donation of 20
mattresses, 50 blankets, a refrigerator, urn, microwave as well as colouring books and pencils to 50
children in Mbulula créche which is one of the impoverished Non-Profit Organisations in KwaDumisa
area under uMdoni Municipality as part of Mandela Day in July 2019.

The MEC further undertook visits to Angels’ Care Crisis Centre and Khazimula Orphanage Centres in
ward 2 and 4 under UMngeni Municipality in July 2020, where he made donations of blankets, grocery,
sanitizers, masks and warm sleep wear. These Non-Profit Organisations assist children who are
abused, orphaned and victims of gender-based violence.

This was driven by the belief that the various Non-Profit Organisations assist government in its task to
alleviate poverty and because of this, it is critical that government supports the work they do in
communities.

In an attempt to assist learners who come from various poor families, the MEC has made numerous
donations of full school uniform to five different schools that have benefitted hundreds of learners.

These schools include Dududu Primary and Phindavele High schools under uMdoni Municipality in the
south coast as well as Baniyena, Thimoni Primary Schools and Ntsongeni Secondary School in Mid-
lllovo area under uMkhambathini Municipality respectively.

In recognition of Womens’ and Mens’ Months (July and August), the MEC held an engagement session
with all Treasury staff which was attended by external experts on health, beauty, gender-based violence
and lifestyle disciplines. This was an attempt to encourage staff to help fight the high incidents of gender
based violence and abuse of women and children in society.

The MEC, as Political Champion of uMgungundlovu District, has led various other transversal
community activities with the support of the Department of Agriculture and Rural Development. These
include the launch of the Planting Season in Swayimane area under uMshwathi Municipality, Launch of
Covid-19 One Home One Garden Programme in Dambuza location under uMsunduzi Municipality as
well as the Launch of Msunduzi Service Delivery War Room whose main purpose is to help improve the
functionality of the municipality in various areas. The objective of these engagements is to give a sharp
focus to community empowerment and targeted service delivery.

By the same token, the business community has equally been an important sector for KZN Treasury
given our strategic mandate in terms of Public Finance Management Act. Ministry has led business
engagements in the form of Budget Breakfasts attended by the business community in Durban mostly.
The objective has always been to involve and engage with business-minded people on the
configuration and focus of the provincial budget. This is the platform where the department gets to have
a robust two-way communication on the “good and the bad” in respect of the management of public
finances.

Of particular importance for Ministry and government in general is for government to know what role the
business fraternity should and need to play in the development of the socio-economic landscape of
KwaZulu-Natal.

The Department further secured a partnership with the Provincial Banker, Absa Bank, for the allocation

of R70 million to complement the Provincial Youth Business Fund as well as setting aside a fund of
R500 million to help SMMEs and Co-operatives doing business with the provincial government. This is
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the contribution to the realisation of one of the seven priorities of government: “Economic
Transformation and job creation”.

Another example of private public partnership is the association of KZN Treasury with the South African
Institute for Chartered Accountants (SAICA) that has seen KZN Treasury accorded the status of being
the Training Office for Chartered Accountants in KwaZulu-Natal in December 2015. This is particularly
significant in that it allows government to literally “grow its own tree” in creating and enlarging the pool
of skills in the area of financial management for the public sector.

In January 2020, this department welcomed a further three trainee Chartered Accountants, making a
total of fourteen in the programme, nine of whom are currently undergoing training towards becoming
Chartered Accountants (CA), and five who have been successfully signed off as Public Service trained
Chartered Accountants and who are currently within an internal two year Management Development
Programme. This programme is responding to the call from the President to increase the capacity of the
state and to expand the pool of financial skills in the country. Through this initiative, Treasury will also
strengthen the capacity of Departments and Municipalities to manage their finances prudently. These
Chartered Accountants will be utilised as skilled resources within the Audit Improvement Strategy of the
province.

Furthermore, Provincial Treasury has made financial investments through the Thuthuka Bursary Fund
for previously disadvantaged students in financial management who want to pursue Chartered
Accountancy. There are a total of 86 students who have been funded by the Department. All of these
students come from various district municipalities in KwaZulu-Natal and are expected to serve the
province upon completion of their studies. They feed into the training programme mentioned above, and
to other government programmes, for example, in the eThekwini Municipality and the office of the
Auditor-General.

Conversely, the outbreak of coronavirus has disrupted the work of government. One of our main tasks
as the Provincial Treasury, during this time of the Covid-19 crisis, is capacitating Supply Chain
Management on the new Covid-19 emergency procurement regulations. We are acutely aware of the
risks that are already manifesting themselves. We will undertake the training of Supply Chain
Management to ensure that departments can procure commodities on an emergency basis in line with
the emergency procurement regulations without compromising on quality, specifications and value for
money. It must be stressed that Provincial Treasury cannot do the procurement itself. Departments
remain responsible and Accounting Officers remain accountable.

The Provincial Treasury is currently monitoring expenditure related toCovid-19 by Municipalities, Public
Entities and Departments. Risks such as the possible purchase

of items not related to Covid-19 while using the emergency procurement regulations

and instruction notes have been identified.

It is events, engagements and interventions like these that have consistently ensured that Ministry is
visible and demonstrates its resolve to better the lives of communities across all racial, political, creed
and gender lines.

Guided by the Public Finance Management Act (PFMA) and the Municipal Finance Management Act

(MFMA), Provincial Treasury will continue to strive to be the “Guardian of the Public Purse.”
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Management Services (Office of the HOD)

This sub-programme provides support to the Executive Authority in providing strategic and political

direction to provincial department, municipalities and public entities.
Achievements of the Office of the Head of Department are:

(a) The Office of the Head of Department continues to ensure that the department fulfils its mandate
in terms of the PFMA & MFMA. This includes facilitating the tabling of the MTEF and Budget

Adjustment process to Cabinet.

(b) The HOD continues without fail to emphasise the need to save by continuing with the
implementation of the cost cutting measures together with careful budget and cash

management.

(c) The Head of department also continues to be very instrumental in the implementation of key
projects that have an impact on financial management and social governance in KZN, such as

the Provincial Recovery Plan, Contract Management.

(d) The Head of department continued to provide strategic leadership in policy development through
his co-chairmanship of the Economic Sector and Infrastructure Development Cluster (ESID) and
his participation in various policy discussion on financial management and economic

development.

(e) The office of the HOD remained very instrumental in driving certain programmes which have

received a good success over the 2019/20 financial year:

Operation Sukuma Sakhe

— The Municipal Finance Management Internship Program (MFMIP)

Minimum Competency Regulation

Drought Relief Project

School Adoption Project
OPERATION SUKUMA SAKHE

Operation Sukuma Sakhe (OSS) aims to rebuild the fabric of society by
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e Promoting human values,

e Fighting crime, diseases, deprivation and social ills,

e Ensuring moral regeneration and

e Unblock service delivery through effective intergovernmental partnerships.

As HOD Champion in Ethekwini Operation Sukuma Sakhe, the office of the head of department/IGR
participated in various outreach programmes for the youth in schools, supported all 110 war rooms’
programmes in eThekwini Metro and programmes that sought to mitigate the water scarcity issues
throughout the Province by donating and installing jojo tanks. Over the 2019/20 financial year, the

following were Treasury’s deliverables in Ethekwini and other districts:

¢ Windy Heights Primary School (eThekwini) - Supply of 10 x Desktop computers for learners
with bags and lock chains

e Mbazwane Primary School (Zululand) - Supply of 4 x self-filing water tanks powered by
engine support

e Esiphakama Créche (EDumbe) — Supply & Installation of the Jojo septic tank

e Ombimbi Primary School (Nongoma) - Supply of computer for the principals’ office

¢ Emkhombe High School (Nongoma) - Supply 10 x Desktop computers for learners with bags
and lock chains

The Municipal Finance Management Internship Program (MFMIP)

The MFMIP seeks to assist municipalities to develop the knowledge and skills of the interns employed
under this program in areas such as strategic planning and management, municipal budgeting and
finance management. It is an organized professional training and work experience program with the
goal of providing high quality training and practical exposure in all aspects of municipal finance
management.

In 2017/18, Treasury coordinated Municipal Interns MFMA Induction Programme for all municipalities
where both Treasury and COGTA made presentations that gave a broad overview and understanding of
the public sector ethos and ethics, including the municipal service delivery mandate, as well as the
municipal finance environment and MFMA reforms. Unfortunately, only 50% of the municipalities in the
province participated hence the coordination of the 2019/20 once off workshop to accommodate those

who missed out the previous financial year for various reasons.
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The attendance for the 2 day workshop was as follows:

Metro: 15

Mthonjaneni: 4

Umngeni: 4
KCM: 4
Impendle: 3
Umzinyathi: 1

Minimum Competency Regulations

Sections 83, 107 and 119 of the MFMA requires that the Accounting Officer, senior managers, the Chief
Financial Officer and other finance and SCM officials of municipalities and municipal entities meet the
prescribed financial management competency levels. The Municipal Regulations on Minimum

Competency Levels were promulgated in 2007 to give effect to the aforementioned sections of the

MFMA.

Tables 6.19 to 21 show the compliance with the Municipal Regulations on Minimum Competency Levels

as at 10 September 2018 in KZN, South Africa as a whole and per province as per National Treasury.

Table 6.19: Compliance with Municipal Regulations on Minimum Competency Levels in 54 KZN

Municipalities as per National Treasury - 10 September 2018

Position

Total municipalities

Total officials
appointed

Appointed officials
who meet minimum
competency
requirements

Percentage Appointed
officials who meet
minimum competency
requirements

%

Accounting Officers 54 38 20 52.6
Chief Financial Officers 54 43 14 32.6
Senior Manager 54 116 32 27.6
Head of Supply Chain Management unit 54 11 3 27.3
Supply Chain Management Manager 54 32 16 50.0
Middle Manager 54 401 165 411
Other Official 54 778 323 41.5
Total 54 1419 573 40.4

Source: National Treasury
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Lastly, the South African public sector is transforming at a rapid rate and this increases the exposure to

elements of risks and opportunities that may impair or promote the achievement its objectives.

Risk management in the public sector presents some significant differences from its private sector
counterpart. In the private sector, it is generally true that the higher the risk, the higher the reward —
usually in the form of profits. However, in the public sector this trade-off doesn’t necessarily
apply. Integrated risk management requires an ongoing assessment of potential risks for an
organisation at every level, and then aggregating the results at the corporate level to facilitate priority

setting and improved decision-making.

The department has integrated risk management into existing decision-making strategies through
report-back by risk owners on progress of actions plans at various management meetings. The
departments risk committee continues to be proactive and acts as an oversight committee that
facilitates the management of risk facing KZN Provincial Treasury on a central basis in accordance with
the requirements of the PFMA, and the relevant National Treasury Regulations. In addition, the risk
committee continues to assist the Accounting Officer in discharging his accountability for risk
management by reviewing the effectiveness of the department’s risk management system, practices

and procedures and proving recommendations for improvement.

Financial Management (Office of the CFO)

The objectives of this unit are to render financial and supply chain management functions to Provincial

Treasury.
Some achievements of the Office of the CFO include the following:

e The department continued to maintain an error free asset register and there were no audit findings
raised in this area of work.

e The Treasury internal control unit has been responsible for the reviewing of invoices submitted for
payment by services providers, the unit has been able to prevent, detect and correct any internal
control deficiencies.

e Averages of 99% of all invoices received were settled within prescribed 30 days’ period as per
treasury regulations.

e The office of the CFO office has facilitated the departmental audit and received 11th consecutive
clean audit for the 2019/20 financial year and the target is to maintain the status quo through

continuous improvement. All audit issues raised during the previous audit were resolved timeously.
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The payments and revenue units have achieved their legislative mandates, there were no material
findings raised by the Auditor General during the year 2019/20. The unit has continued to implement
optimal financial management processes.

The budget of the department was managed successfully and there was no over spending.

Various strategies to bring down the vacancy rate were explored hence various vacant funded posts
were filled within the Office of the Chief Financial Officer. There are five (5) vacant posts that will not
be filled in the 2020/21 financial year due to the budget cuts that were initiated by National Treasury
to fund the COVID-19 expenditure.

The Office of the Chief Financial Officer has continued to attract, motivate and retain competent
personnel through developing skills and empowering our employees. We also help them perform at

consistently high level by encouraging their professional and personal development.

Corporate Services

This sub-programme contains various support services to ensure that the service delivery units of

Provincial Treasury are adequately supported by an effective Legal Services, and Auxiliary Services

support. Furthermore, the Human Resource Management unit within Provincial Treasury provides

strategic human resources management and development support services to the Department and

ensures compliance with relevant national and provincial legislative mandates.

Human Resource Management

During 2019/20, the Human Resource Management Directorate fulfilled all of its legislative
mandates and delivered an efficient and professional Human Resources function to the Department.
The unit has successfully implemented all planned Human Resource Planning and WSP strategies
for the year, thereby ensuring a well capacitated and healthy workforce that is appropriately skilled
and empowered.

The unit has exceeded its requirements in terms of empowering the organisation as a whole on all
Human Resource related knowledge and information in terms of the number of policies that were
developed and work-shopped. The organisation as a whole is 100 per cent compliant to all
requirements of the performance management and development system, which is efficiently and
professionally implemented and monitored by the Human Resources Directorate.

The Employee Health and Wellness Section within HRM continues to make a visible impact on the
lives of employees by increasing the number of Wellness Clinics per month within the Department,
with noticeable improvements in the number of voluntary on-site testing. Monthly articles instilling

responsible life style disease management as well as encouraging physical fitness and awareness
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are distributed throughout the organization and have been extremely well received. The Work and
Play policy is actively implemented, with the introduction during this period of an Outdoor Wellness
Sanctuary for outdoor activities, relaxation, outdoor meetings and gatherings, and a dedicated
space for planting, flowers, trees and vegetables. This facility is also used for Aerobics during Office
hours, as approved by the Head of Department.

There has been a significant reduction in the number of grievances and misconduct cases within the
Department which is largely attributed to the monthly articles that stem from the Labour Desk of the
Directorate as well as engagements at Line Directorate meetings to empower both staff and
management on the managing of sound employer/employee relations. Leadership impact surveys
and overall employee satisfaction surveys have also contributed positively in this area.

The Unit continues with strategies to implement the Head of Department’s commitment to improving
EE targets of women in management and people with disabilities. A strong focus is on Youth
development Programs and the development and improvement of existing skills and qualifications
through vigorous skills and empowerment programs. Integrated efforts of the sections within HRM
during the year has ensured a strong drive for policy compliance, eradication of fraud and
corruption, responsible sick leave management, well aligned departmental structures, adequately
skilled employees and a healthy and well informed workforce.

Provincial Treasury’s partnership with SAICA on the Thuthuka Bursary Fund, where Treasury is
currently sponsoring previously disadvantaged students studying towards becoming Chartered
Accountants is in its 8" year since inception. The partnership has further resulted in the Department
receiving SAICA accreditation as a Training Office during December 2015, and the Department has
received its 5Mallocation of three Trainee Accountants as at January 2020 making it a total of nine
(9) trainees who are currently undergoing training towards becoming chartered accountants. The
program has since inception, yielded a total of five (5) Public Service trained Chartered
Accountants, who are all now employed on a further three-year management development program
within the Department.

Provincial Treasury’s proposed Organizational Structure, aligned to the generic structure of
Treasuries developed by DPSA, was concurred by the Minister of Public Service and Administration

for approval and implementation at the end of the financial year.

Information Technology Management

During 2019/209, the unit maintained high levels of good governance in ICT. The General Controls
Review audits by the Auditor General and the Internal Audit unit resulted in no audit findings. This
means from an ICT governance perspective that IT was able to provide business value to the

department and assist it in achieving its strategic objectives.
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In order to improve service resilience a distributed electronic mail system was implemented to
ensure that the email system remained available in the event of any server failure.

The journey to the Cloud continued with the registration of a tenet for Treasury. This has enabled us
to roll-out collaborative platforms like Microsoft Teams and document sharing with OneDrive.

The Disaster Recovery site in Durban was made fully functional. Data is backed up and replicated
on a daily basis.

Programme 2: Sustainable Resource Management

Economic Analysis and Infrastructure

This sub-programme will continue to support and enhance infrastructure and economic development in

the province by:

Developing strategic policies and frameworks;

Ensuring the implementation of policies and frameworks;

Managing the implementation through monitoring and evaluation; and
Providing continuous support to the relevant stakeholders

The mandate of the sub-programme is fivefold, namely.

To provide and oversee the provisioning of infrastructure management and economic services in
the province in terms of legislative mandates.

To determine and evaluate economic parameters and socio-economic imperatives that inform the
provincial and local resource allocation and to provide a platform to enhance regional economic
growth and development through quality research.

To monitor infrastructure planning and delivery performance in the province.

To co-ordinate and facilitate the implementation and institutionalisation of the Infrastructure Delivery
Management System (IDMS) regulations and methodologies.

To support the funding and implementation of strategic infrastructure projects in the province

Economic Services

The economic analysis unit continued with its mandate of providing an informed, and well-
researched fiscal framework for the allocation of resources within the provincial government

departments.

The economic analysis unit has several publications which are accessible on the departmental

website for both internal and external stakeholders who wish to do business in the province. The
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Unit continued to contribute to several speeches for the MEC. Participation in the assessment of the
Integrated Development Plans (IDPs) and Local Economic Development (LED) forums in the
municipalities was conducted. Support was also provided at the municipal level through Operation
Sukuma Sakhe (OSS).

Economic presentations were conducted at various organisations including public, private,
institutions of higher education, Non-Profit Organisations (NPOs), to name a few: Trade and
Investment KZN, Chartered Institute of Government Finance, Auditing and Risk Officers, Durban
Chamber of Commerce, South African Diversity Council and the University of KwaZulu-Natal
(UKZN), MillaSA.

The Unit also participated in bid evaluations, provided newsletters for the department's quarterly
publication "Dialogue". Members of the Unit were also seconded to RASET programme for three

months.

Publications such as the Socio-Economic Review and Outlook (SERO) and departmental analysis
reports were produced, and contributions towards other in-house publications such as Municipal
Finance’s Close-Out Report and Public Finance’s Overview of Provincial Revenue and Expenditure
(OPRE) were made.
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Infrastructure Management

The Infrastructure Management Unit has continued to support the infrastructure development in the
province and the introduction of the IDMS principles to all Departments that have an infrastructure
budget including Health and Education where IDMS was piloted. The infrastructure planning and
reporting schedule circular which indicates the milestone and the timeline for each activity required
with regard to infrastructure planning and reporting is now applicable to all Departments that have

budgeted for infrastructure projects.

The 2020/21 Estimates for Capital Expenditure (ECE) which was published together with the
Provincial Budget is one of the highlight achievement of this financial year. This annual publication
provides detailed infrastructure expenditure plans for provincial departments and is aiming at
improving the infrastructure planning and contribute to ensuring effective and efficient delivery of
infrastructure projects. The ECE includes each provincial department’s infrastructure development
programme and project lists planned to be delivered during the 2020/21 MTEF period. The
programmes and projects were then captured Infrastructure Reporting Model (IRM). This will assist

to improve reporting and monitoring.

Through improved planning and reporting departments of Health and Education has managed to
receive the incentives for infrastructure development for Health Facilities Revitalisation Grant and

Education Infrastructure Grant respectively.
Infrastructure Delivery Management System (IDMS)

The IDMS is Government policy for implementing the Government’s strategy to enhance socio-
economic growth and development through infrastructure delivery. Its legality is based on:
— The 9 Provincial IDMS Framework documents which were approved by Provincial EXCO
(thereby endorsing IDMS in each Province);
— The Division of Revenue Act (DoRA);
— Endorsement of the IDMS by the Presidential Infrastructure Coordination Committee (PICC);
and

— The Standard for Infrastructure Procurement and Delivery Management (SIPDM).

Having one standard system to unify infrastructure delivery management in all spheres of
government continues to be the vision of the Government. This is not only evident from the
aforementioned policies but also from the National Development Plan, 2030, decisions by the PICC,
the Budget Council (BC), the Technical Committee of Finance (TCF) and the Cabinet.
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Government’s IDMS comprises three core legislative requirements, namely asset management,
planning and budgeting, and supply chain management. Infrastructure Delivery Management
comprises of portfolio, programme, operations, maintenance and project management processes.
Performance and risk management are integrated in the delivery management processes. Finally,
the institutional system provides organisations guidance on a generic approach towards building

their own institutional Infrastructure Delivery Management System.

The KZN EXCO approved the KZN-IDMS Framework document for the Departments of Health,
Education, Public Works and Treasury on 22 September 2012. Given the time lapsed to implement
the KZN-IDMS Framework; the PT Infrastructure Unit determined that a detailed progress review be

undertaken. The progress review is also informed by the DoRA 2016/17, Chapter 4, and Section 27:

In March 2017 Provincial Treasury issued a circular to all Provincial Departments (PT/INFR 1 of
2016/17), which principally states: The Province of KwaZulu-Natal adopted the Infrastructure
Delivery Management System (IDMS) for the planning, delivery, management and reporting on the
infrastructure programme. The IDMS requires departments to have long, medium and short term
plans for infrastructure delivery. The infrastructure long term plan known as the User Asset
Management Plan (UAMP) covering a minimum planning forecast of 10 years, the Medium term
plan known as the Infrastructure Programme Management Plan (IPMP) focuses on the next 3 years
(or MTEF) and the Infrastructure Programme Implementation Plan (IPIP) focus is detail planning
implementation for the next financial year or a 1 year plan. The in year reporting of infrastructure

performance and spending is monitored and reported in the Infrastructure Reporting Model (IRM).

During the 2019/20 financial year, National Treasury strategic direction and initiatives in IDMS
implementation changed with the repealing of Instruction Note 4 of 2015/16: Standard for
Infrastructure Procurement and Delivery Management (SIPDM). The SIPDM was replaced with
Instruction No. 3 of 2019/20, the Framework for Infrastructure Delivery and Procurement
Management (FIDPM) addresses issues of inconsistences with National Treasury infrastructure
delivery management and separate Procurement systems. The National Treasury Instruction No. 3
of 2019/20 in this respect was issued on 26th April 2019.

KZN Infrastructure Integrated Master Plan

The KwaZulu-Natal Provincial Planning Commission lead in development of the KwaZulu-Natal
Provincial Growth and Development Strategy and Plan (PGDS/P), which is underpinned by and
aligned to the National Development Plan (NDP). Both the NDP and the PGDS/P emphasises the

need for improved co-ordination, alignment and integration of infrastructure planning. This resulted
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in KZN EXCO approving the establishment of the provincial Infrastructure Co-ordination Work
Group (ICWG) to facilitate integration and co-ordination of all Infrastructure programmes and
projects in KwaZulu-Natal, that are identified as being strategic to the extent that they have the
ability to advance the strategic objectives and interventions identified in the PGDS/P. The ICWG is
chaired and coordinated by KZN Department of Public Works with support from Provincial Treasury.

The developments of the Provincial Integrated Infrastructure Master Plan (IIMP) provides a high
level overview of the nature, extent and status of alignment of and between the abovementioned
categories with organisations infrastructure planning within the Province of KwaZulu-Natal. Where
the IIMP identifies critical infrastructure priority gaps due to singular sector infrastructure planning.
The need therefore, for such a Provincial Integrated Infrastructure Master Plan that keeps pace with
sector planning developments; is driven by the fact that there is no institutional framework to
facilitate a coordinated and integrated approach to planning of strategic infrastructure at a provincial

level.

Progress on sector planning developments, that were received, were reviewed and included or

updated in the IIMP, and was presented in August/September 2019 and January/February 2020 to:

— KZN Provincial Planning Commission (PPC);
— Economic Sector Infrastructure Development (ESID) Cluster; and
— KZN Lekgotla

Infrastructure Crack Team

The provision of public infrastructure is integral in the realisation of government’s goal to provide
basic services to all South Africans. However, low capital expenditure by Departments and
municipalities necessitated the establishment of an infrastructure Capacity support initiative
otherwise called “Crack Team”. The infrastructure support team (a panel comprising of Built
Environment Firms) was established in 2011 by the Provincial Executive to assist Departments and
Municipalities in delivering cost effective and efficient infrastructure in the province. The initial panel
consisted of 18 built environment professional companies which included engineers, town planners,
architects, project managers, and quantity surveyors. A new three year contract commenced in April
2015 with 23 built environment professional companies, and now in the 2020-21 financial year - a

new increased 90 firm panel has been put in place.
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The objective of the “Crack Team” is to assist provincial Departments, entities and municipalities in
the infrastructure delivery value chain in assessing, planning, identifying and unblocking of

bottlenecks - in the delivery of the essential infrastructure services to communities.

One key project that has arisen out of this initiative is the support provided to the Department of
Health in undertaking repair works to health facilities damaged by storms of 10™ of October 2017.
Due to the magnitude of the damages and the need for extra capacity for professional services over
and above what the Department of Public Works carries, Provincial Treasury was requested to avail
a Professional Service Provider to ascertain the extent of damage, determine remedial measures
and cost these interventions. Subsequently contractors were appointed to undertake repair works as

follows:

— Wentworth Hospital for the main buildings and a collapsed embankment
— Roof replacement and improvements to the Stormwater system

— Repairs and improvement to the Stormwater management system
Listed below are some other projects undertaken in the 2019/20 financial year.

— Mpofana Municipality Electricity System Assessment
— uMngeni Municipality Conditional Investigation into Municipal Flats

— Ndumo Irrigation Scheme A Review

Provincial Regional Technology Hub Project

The focus and purpose of the project is based on what has been experienced and achieved
internationally through the establishment of innovation technology hubs. The establishment,
financing, designing, initial construction of phase 1 and the preparation for the operating of FOUR

regional technology hubs in the province.

— The four locations are:

— uMsunduzi (at the Pietermaritzburg airport)

— Newcastle (at the Newcastle airport)

— Richards Bay (at the Richards Bay Industrial Development Zone (RBIDZ) Phase 1A site)
— Hibiscus Coast (opposite the Shelly Mall, Shelly Beach)

— Funding of R120m through the General Budget Support Programme was secured over the
MTEF (2015/16 to 2017/18).
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The four “hub hosts” (the three municipalities and the RBIDZ) own the hubs. Each hub
host has put forward an incentive policy for prospective tenants and investors.

The project was completed by the 31 March 2018 within time and 100% of the R120 million
grant was fully utilized.

The technology hubs have been formally handed over to the hub hosts by KZN Treasury.

EDTEA have taken over the Provincial oversight and strategy for the Technology Hubs

e King’s Palaces Maintenance Repairs Project

The KZN Treasury was mandated by the Honourable Premier in November 2015 to implement the

Palaces Maintenance Repairs Project. It is important to clarify the role of KZN Treasury in a project

at implementation level. The circumstances of this project were unique and the KZN Treasury role

included a broader objective — which was to provide technical support to Departments. Funding of

R8m was made available through the Office of the Premier for the 2016/17 financial year. A

summary of completed progress includes:

The final tendered award of 9 selected projects amounted to R 7 629 870.55 or 95.4% of the
R8m.

The carry-over was requested was approved for the 2017/18 financial year was R 2 616
946.78.

The final expenditure at completion of the 9 selected projects selected, amounted to R7 220
810.68 or 90.3% of the R8m.

The final project completion of the 9 projects - achieved final completion certification by the
project engineer on the 23rd October 2018. This date also marks the point of final handover
of the last project competed to the Office of the Premier. The final completion certification
point - also provides all contractual retentions payments that were paid in the final account

in 2018/19 financial year.

Public Finance

The Public Finance unit continued to perform its mandate as prescribed by the PFMA and Treasury

Regulations.

The department continued to monitor and report on the performance of the budget and service delivery

achievements for all 14 departments, the Provincial Legislature and 16 public entities to National

Treasury, the Provincial Executive Council, as well as the Finance Portfolio Committee (FPC). The

Standing Committee on Oversight (STACOV) was also updated on the budget performance of the

Provincial Legislature.
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The 2019/20 main budget was finalised and tabled on time as stipulated by the PFMA. The main budget
was accompanied by the tabling of the 2019/20 EPRE, which provides provincial spending plans for the
next three years. Also tabled in 2019/20 was the 6" Democratic Administration Budget Speech,
Reviving the 2019/20 MTEF Budget in the Provincial Legislature and the reprint of the 2019/20

Estimates of Provincial Revenue and Expenditure (EPRE).

The 2019/20 Adjustments Estimate of Provincial Revenue and Expenditure (AEPRE) was prepared and
tabled in the Legislature as stipulated by the PFMA. The implementation of cost-cutting measures by
departments and public entities continued to be overseen with approximately (1416) such submissions

being processed during the year.
The impact of these achievements is as follows:

The fiscal discipline in KwaZulu-Natal continues to be noteworthy and is achieved through careful
oversight and continued implementation of the cost-cutting measures, together with careful budget and
cash management. These measures are constantly being improved upon, through the introduction of
new measures and amendment of existing measures. The province was the first in the country to
institute controls around the process of filling of vacant posts. These measures have all contributed to

the province remaining cash positive, continuing with a trend which started in May 2010.

The Public Finance unit will continue to monitor the spending and revenue collection of departments
and public entities against budget will continue in 2020/21, with the aim of keeping provincial spending
within budget. The Provincial Executive Council will continue to be kept regularly informed of the
province’s budget performance. The 2020/21 EPRE and 2020/21 AEPRE will be prepared. The
enhancement of Provincial Own Revenue will remain a focus area in view of the fiscal consolidation and
PES data updates budget cuts that continue to reduce the province’s equitable share and conditional
grant allocations. Departments’ and public entities’ adherence to the cost-cutting measures will continue

to be monitored.

Programme 3: Financial Governance
Asset and Liabilities Management

The Cash Blocking system has ensured more effective cash management by the departments during
the 2019/2020 financial year, as departments were not able to disburse payments to suppliers unless

they had the funds available in their cashbook.

The banking section provided a support service to KZN departments in all areas of the banking function.
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Liaison with departments on a monthly basis has continued to improve the zero balances on the
banking-related suspense accounts and Chief Financial Officers of departments were made aware of

any risks identified in respect of outstanding transactions.

Municipalities were informed of the reporting requirements in terms of the Municipal Finance
Management Act and the submission of reports by municipalities continued to improve in the 2019/2020

financial year.

The tax section provided on-going support to the KZN provincial departments in respect of payroll tax
functions during 2019/2020. There has been a noticeable improvement in the knowledge and skills of

the tax supervisors at some departments in the Province.

Amendments to tax legislation which impacted PAYE or payroll tax were communicated to departments.
Where gaps were identified in the required knowledge and skills of tax supervisors at the departments,

one-on-one training sessions were conducted to address individual training needs.

The PAYE Tax Manual was updated to include new legislation amendments and is used by
departments in conjunction with SARS Employer Guide. During the 2019/2020 year the training and
support continued to be specifically focused at supervisory level to address the issue whereby the tax
supervisors lacked the necessary tax knowledge and skills to assist and train their staff on all areas of

the payroll tax function.

A quarterly risk analysis was conducted on the status of the tax functions at each department to ensure
that any risks were identified and corrective action taken to ensure compliance with tax legislation and
year-end practices. Where deemed necessary the Chief Financial Officer was informed of the risks

identified and requested to take further action within the relevant department.
Public Private Partnerships (PPPs)

Service Delivery Achievements

Feasibility Study for Inkosi Albert Luthuli Hospital was conducted, outcome was presented to the
Provincial Executive Council for its approval before application for Treasury Approval 1. KZN Provincial
Department of Health has since obtained Treasury Approval 1 from National Treasury, it is unfortunate
however that the department did not seek nor obtain Provincial Treasury approval 1 as required by

Treasury Regulation 16.4.1 and 16.4.2.

The PPP unit continued to provide technical support to KZN Department of Health in its contract

management of its concession contract with Impilo consortium.
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Procurement of Transaction advisors to undertake investigation of a possible Public Transport solution
linking King Shaka International Airport to the Cities of Durban, Pietermaritzburg, Richards Bay and Port
Shepstone.by KZN Department of Economic Development, Tourism and Environmental Affairs was

completed during the year under review.

Even though the five-year review for the concession contract of iLembe District Municipality in its Water
and Sanitation concession contract with Siza Water was not concluded at year end such review has
since been finalised. The PPP unit had continued with its support in management and monitoring of

this concession contract
Supporting and Interlinked Financial Systems

The directorate continues to provide support for financial systems such as BAS and HardCat in the
province. The Persal is technical supported by the directorate, whilst the Office of the Premier is
handling the functionality and policy.

The directorate remains committed to provide optimal protection to both BAS and Persal transversal
systems thus mitigating any financial loss to the province. The use of the Biometric Access Control

System (BACS) has significantly strengthened the non-repudiation in both BAS and Persal.

The directorate started to embark on improving the performance of HardCat Asset Management in the
Province for all participating departments with KZN Department of Education being the first moving their
standalone database to the centralized database. Training on the latest version was also conducted to
their users in 14 -16 October 2019.

Provincial Supply Chain Management (SCM)

e Routine SCM compliance assessments, operational support and investigations were conducted in
Departments, Municipalities and Public Entities to ensure compliance with all relevant SCM
prescripts. The unit also provided training to Institutions mainly on Local Production and Content

and SCM Bid Committees, where necessary.

e Capacity building interventions were conducted in SCM components of Institutions which were
found to have unfavourable audit outcomes. As per a Cabinet Resolution, an SCM intervention at
the Department of Health commenced in the 2017/18 financial year and continued into the
2019/2020 financial year. Additional interventions will be identified in terms of the Audit outcomes,

for Departments, Municipalities and Public Entities.
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The Policy Development Unit continued to review SCM Policies from the Departments, Public
Entities and Municipalities on request. The Unit also commenced the process of consolidating
comments on the Draft Public Procurement Bill which was published in February 2020 for public

comments.

The Contract Management Unit assisted Municipalities in developing their Contract Management
Policies in line with the Provincial Contract Management Policy Framework and on-going
monitoring and support was provided to all Municipalities. The site visits were undertaken to assess
the on-site implementation of Contract Management within all Municipalities in the Province and
comprehensive reports were submitted to the Municipalities, setting out areas that required
attention and providing comprehensive action plans to address any weaknesses and potential

areas which needed attention. Training was provided on request by Municipalities.

The SCM Unit further embarked on an exercise aimed at providing post-implementation support to
all Departments within the Province, where site visits commenced in November 2019 with an aim of
analysing the situation in relation to Contract Management in all Departments. Ten (10)
Departments were visited during the reporting period and the remaining Department visits were
disrupted by the National Lockdown, which is planned for completion as soon as the situation
allows such visits. The process to source more resources to be deployed in the Departments was
underway and the Department had appointed two (2) additional resources on a two (2) year
contract. Recommendations had already been sent to the Departments where site visits had been

conducted as some of the Departments did not have fully functional Contract Management Units.

The unit identified the use of Regulation 32 contracts, at municipalities, as one of the major
contributors to irregular expenditure. The Regulations were being improperly applied and the result
of which was the incurrence of irregular expenditure by the Municipality utilising the said contracts.
The Unit continues to ensure good governance and transparency in the procurement process by
overseeing the approval and monitoring of the use of Regulation 32 requests. The unit has

processed twenty two (22) Regulations 32 requests.

The unit provided direct support to all Departments, Municipalities, Public and Municipal Entities to
facilitate the reporting, compliance, data uploads and registration of suppliers onto the Central
Supplier Database (CSD). CSD training was facilitated to all municipalities and departments in

order to provide SCM practitioners with knowledge on the functionality of the CSD.

In accordance with Instruction Note 3 of 16/17, the Unit ensures accountability and good

governance at Provincial level and has processed Two Hundred and Forty-Five (245) applications
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for deviations. It is our view that this has gone a long way in curbing the incurrence of irregular

expenditure.

e Specialised Support is a new unit that has been established within the Provincial SCM Unit to assist

provincial departments and public entities in creating an enabling environment for government

procurement to enhance opportunities for Historically Disadvantaged Individuals through vetting of

bid specifications to ensure compliance with Preferential Procurement Regulations 4 and 9 of 2017

and to review high value bids in an effort to curb irregular expenditure.

e The Provincial Bid Appeals Tribunal has facilitated a number of cases relating to the appeals

against bids that were awarded by the Departments in the Province. The table below reflects the

appeals handled during the 2019/2020 financial year:-

SCHEDULE OF APPEALS - DEPARTMENTS

STATUS
DEPARTMENTS RAEEEICII-E% PENDING | WITHDRAWN | FINALISED |, SATE
APPEALS
AGRICULTURE 0 0 0 0 0
ARTS & CULTURE 1 0 0 0 1
EDUCATION 1292 1120 0 10 162
HEALTH 23 3 3 12 5
TRANSPORT 63 4 1 50 8
TREASURY 1 0 0 1 0
WORKS 40 15 17 3 5
DEPARTMENT OF CO-OPERATIVE
GOVERNANCE AND TRADITIONAL 15 1 2 9 3
AFFAIRS
DEPARTMENT OF ECONOMIC 1 ) 0 1 ;
DEVELOPMENT AND TOURISM
DEPARTMENT OF SPORTS AND . ; . ; )
RECREATION
PREMIER 0 0 0 0 0
HUMAN SETTLEMENT 4 0 1 1 2
SOCIAL DEVELOPMENT 1 0 0 1 0
COMMUNITY SAFETY AND LIAISON 1 0 0 0 1
TOTAL 1442 1143 24 88 187

e The Municipal Bid Appeals Tribunals (MBAT) have provided active support for the hearing of MBAT

matters.

Tribunal for Municipalities, during the period of 2019/2020 financial year.
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SCHEDULE OF APPEALS — MUNICIPALITIES

STATUS
MUNICIPALITY APPEALS LATE
RECEIVED | PENDING | WITHDRAWN | FINALISED
APPEALS

Amajuba Municipality 3 1 2

Harry Gwala District Municipality 7 2 5

Nkosazana Dlamini Zuma Mun 1 1

Mandeni Municipality 1 1

Danhauser Municipality 10 10

Edumbe Municipality 2 2

Greater Kostad Municipality 3 1 2

Umzumbe Municipality 1 1

Umgungundlovu District Municipality 4 3 1

Msunduzi Municipality 3 1 1 1

Inkosi Langalibalele Municipality 1 1

KwaDukuza Municipality 2 2
Umkhanyakude District Municipality 1 1

Mshwathi Municipality 1 1

Endumeni Municipality 1 1

Zululand Municipality 2 2

Uphongolo Municipality 9 1 1 7

Abaqulusi Municipality 1 1

Newcastle Municipality 1 1

Alfred Duma Municipality 1 1

llembe Municipality 2 2

Richmond Municipality 1 1

TOTAL 58 5 8 45 0

Accounting Services (Financial Reporting)

I.  Provincial Departments and Public Entities

An executive overview of the financial management support provided to Provincial Departments and

Public Entities by the Accounting Services Unit during the year is as follows:
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Provided assistance in preparation of monthly general ledger reconciliations and monitoring of

the quality of financial management reconciliations and accounting processes;

Provided guidance with technical queries on implementation of accounting standard

requirements for both Provincial Departments and Public Entities;

Engaged with National Treasury and Office of the Auditor General on contentious matters

relating to interpretation of accounting standards and any National Treasury reforms;

Provided monitoring support to Provincial Departments and Public Entities on the submission of

mandatory information to Provincial Treasury and Auditor General,
Reviewed the Interim Financial Statements of 14 Departments and 1 Public Entity;

Conducted a pre-audit review of the annual financial statements and working papers for 14

Departments and 8 Public Entities;

Facilitated training on Unauthorised, Irregular and Fruitless and Wasteful Expenditure for

Departments and Public Entities;

Training material developed and circulated to Departments on updates to the Modified Cash
Standards;

Facilitated GRAP update training for Public Entities;
Reviewed the monthly reconciliations of interdepartmental accounts in the province;
Provision of assistance in terms of addressing government debt owed to Municipalities;

Provision of support rendered to Departments in terms of addressing long outstanding payments

to suppliers;
Support suppliers to resolve payment disputes with departments when payment is delayed.

In addition to the above support, the Unit undertook specific interventions at the following

Departments to address audit risk areas:
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* Continued financial management support to KZN Department of Arts and Culture,
including preparation of the annual financial statements, irregular expenditure and asset

registers;
» Continued asset management support to KZN Department of Health;

* Provided asset management support and training on “accruals and payables not
recognised” to KZN Department of Economic Development, Tourism and Environmental
Affairs;

+ Financial management support provided to KZN Office of the Premier in preparation of

the financial statements;

* Provision of financial management support to KZN Department of Agriculture on
commitments for the 2019 financial year end and updating of the irregular expenditure

register for both the 2019 and 2020 financial years;

» Financial management support to KZN Department of Cooperative Governance and
Traditional Affairs, including assistance with preparation of the monthly financial

statements, irregular expenditure and commitment registers for the 2019 financial year;

» Financial management support to KZN Department of Social Development, in reviewing
and monitoring the preparation of the annual financial statements and support in

preparation of working papers for the 2019 financial year;

* Financial Management support to the Department of Sport and Recreation;

Financial Management support to the Acting CFO at the KZN Department of Education.
In addition to the above the unit undertook the following:

e Prepared the consolidated annual financial statements for the province and public entities;

e Prepared the annual financial statements for the Provincial Revenue Fund;

e Reviewed the condonation of irregular expenditure submissions made by departments and
public entities. The teams managing the sub-programmes of Accounting Services and Supply
Chain Management have been instrumental in this process to ensure compliance with the

Irregular Expenditure Framework.
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II.  Implementation of the Municipal Regulations on Standard Chart of Accounts (IMSCOA)

In keeping with the Provincial Treasury’s mandate to assist and support municipalities in strengthening
and building their financial management capacity, the Accounting Services Unit in collaboration with the
Municipal Finance Management Unit continued to provide mSCOA support to municipalities and their
related entities in the province. In leading the initiative, the Accounting Services Unit played an
instrumental role in spearheading a technically integrated engagement with municipalities and the
Municipal Finance Unit with specific focus on MSCOA implementation and champion training, skills

development and transfer to ensure continuation and inculcation of MSCOA support plans in action.
An executive overview of the deliverables accomplished is as follows:

e Management of the review of the detailed monthly transactional data of municipalities and
municipal entities to ensure correct alignment to the mSCOA chart requirements, as well as

completeness and accuracy of transaction information.
e Train municipalities and municipal entities in various mSCOA areas.

e Manage the support to municipalities in correcting the monthly transactional information in

readiness for interim and annual financial statements.

e Provide hands on support to municipalities and their entities based on needs identified in relation
to mSCOA budget preparation, monthly transactional information and/or financial statement

preparation.

e Provide guidance and review the mSCOA adjustment budget for the 2018/2019 financial year
and the mSCOA annual budget for the 2019/2020 financial year to ensure correct use of the

mSCOA segments and assist municipalities and entities in clearing identified errors.

¢ Monitor the planning and implementation of the business process change in municipalities and

municipal entities.

e Conduct a systems assessment on progress made by the municipalities and the entities and

provide guidance in addressing these challenges.

¢ Provide guidance to municipalities and entities in the implementation of outstanding mSCOA

modules including the integration of modules.
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e Attend project steering committee meetings, forum and other stakeholder and role-player

engagements as and when required including active participation.
e Compilation of presentations and progress reports for various platforms engagements.

In addition to the above, Provincial Treasury established a dedicated support team to assist
municipalities, with a resource allocated to two districts each in order to provide hands on support as

required.

The function of mSCOA support to municipalities and their entities has been transferred to the Municipal
Finance Unit with effect from 1 April 2020.

Future Plans
Provincial Departments and Public Entities:

The Financial Management Unit will continue to play a significant role in the implementation of the
province-wide, multi-level PFMA audit readiness financial management support plan that has been
developed to achieve the broad and overarching goal of improved financial management practices and
the achievement of 90% unqualified audit outcomes by 2024. The improvement of the effectiveness of

financial management in the Province remains a priority in the attainment of improved audit outcomes.

The following targeted projects and initiatives have been identified by the Accounting Services Unit to

achieve the outcome outlined above:

e Provision of specialist financial and asset management support to provincial departments and
public entities to enhance financial management skills and capabilities and ensure audit

readiness.

e Provision of technical support and financial management training to strengthen capacity of

officials at departments and public entities on financial reporting standards.

¢ Monitoring of financial management processes and analysis of monthly key accounts and

reconciliations.

e Support to departments in the interim and annual financial statement preparation process with

the object of improving the availability of quality supporting documentation.
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e Monitor compliance with month-end closure procedures and submission of interim and annual

financial statements.
In addition to the above the sub-programme will continue to provide support to the Province in terms of:

e Operation “Pay-On-Time”: A dedicated “operation pay on time” team is available to supports
SMMEs in particular with resolving of payment disputes that arise and reporting to National

Treasury on compliance with Instruction Note No. 34.

e Inter-Governmental Debt Management: Assistance with reconciliation of Inter-Departmental

Accounts and Municipal Debt Recovery.

e Condonation of Irregular Expenditure: Assist with the reduction of irregular expenditure
through a process of condonation in compliance with Instruction Note No. 2 of 2019/2020.
Provincial Treasury will continue enforcement of the Framework for the condonation of
irregular expenditure, by ensuring that all requests for condonation, made by Departments and

Public Entities are in accordance with the requirements thereof.
e Preparation of the consolidated annual financial statements for the province and public entities.

e Preparation of annual financial statements for the Provincial Revenue Fund.

Norms and Standards

Policy Assistance to Departments

The unit reviewed eight (8) standard operating procedures as per the annually determined review
schedule. All proposed amendments were consulted with departments and proposals incorporated,
where applicable, in anticipation of its adoption and implementation. Eight (8) policies were reviewed for
four identified departments (2 per department) to ensure alignment with regulatory prescripts and
financial norms and standards, with a comprehensive report issued on the findings, for incorporation

and implementation, where relevant.

Policy Assistance to Municipalities and Entities

The unit's annual plan is informed by the annual policy support survey conducted prior to
commencement of the financial year and numerous ad-hoc requests received during the course of the

financial year.
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The unit provided support on finance-related policies to four (4) municipalities and 8 (eight) entities that
included Mkhambathini local, Dr Nkosazane Dlamini-Zuma local, uMzimkhulu local, KZN Agri-business

Development Agency, KZN Ezemvelo, and Trade & Investment KZN.

Monitoring Compliance and Evaluation

A compliance monitoring and evaluation exercise was conducted to assess financial management
compliance within all provincial departments which assessed unauthorised, irregular and fruitless and
wasteful expenditure and included a compliance checklist where documentary evidence was requested
to support the responses indicated in the questionnaire. Departments were required to provide reasons
for non-compliance when completing the questionnaire and formulate action plans with stipulated

deadlines to address deviations.

The completed questionnaire was analysed and thereafter compliance assessment reports issued per
department which detailed compliance achievements and provided recommendations to address
identified weaknesses or non-compliance. Additional guidelines were provided for incorporation within
the working environment, where applicable, to strengthen existing internal control measures and
enhance financial management and control.

A compliance follow-up report was issued per department to ensure that recommended remedial or
control measures were implemented to address compliance deviations or non-conformance with

regulatory prescripts and financial norms and standards.

Compliance monitoring was conducted within eight (8) entities which was a more detailed analysis
articulated from the assessment conducted during the 2018/19 financial year. A questionnaire was
developed which assessed the Debt Management and Revenue Management in a more comprehensive
manner. The process commenced with the development and issuing of the standardised assessment
questionnaires that were submitted to the entities for completion. The completed questionnaire was
analysed and thereafter compliance assessment reports issued per entity which detailed compliance

achievements and provided recommendations to address identified weaknesses or non-compliance.

Implementation of the Financial Delegation Framework

Support was provided to four (4) public entities within KZN Province to assess the implementation of the
Delegations Framework, as envisaged in National Treasury’s principles document. The entities
supported were Trade and Investment KZN, KZN Agri-business Development Agency, KZN Sharks
Board and Dube Tradeport.

-60 -



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

Follow-ups were conducted in all departments for previously assessed financial delegation frameworks
to establish whether the recommendations provided were incorporated in the departmental System of
Delegations, ensure compliance with legislative prescripts, Delegation Frameworks and accountability,

functionality and achievement of expected standards regarding results and performance.

Audit Improvement Plan 2019

The unit conducted three critical assessments in line with the Operation Clean Audit Improvement

Strategy for the Province:

= Review adequacy of departments’ policies, based on the findings contained within the Management
Report and Auditor-General Report for 2018/19 and taking into account the mitigation strategy per
department to address such findings. Support are provided on an ongoing basis in reviewing

identified policies per department, based on the audit findings and identified control deficiencies.

= Evaluation of financial management qualifications of officials in the Office of the Chief Financial
Officer (CFO) and all payment points, identifying any deviations with minimum qualification criteria
as per job descriptions and DPSA requirements and ensuring remedial measures are implemented
based on the findings. A comprehensive report was issued on the outcomes of the analysis.

" Review adequacy of Financial Management Delegations of Authority. A report was issued on the

current status of Departments delegation frameworks and any new matters arising subsequent to the
matters reported on as at 31 August 2019.

PROGRAMME 4: INTERNAL AUDIT

Assurance Services

The shared internal audit function for the Province was provided by the Assurance Services sub-
programmes within PIAS. All 14 provincial departments were serviced by the unit during the 2019/20
financial year. The Unit operated under the control and direction of the Provincial Audit and Risk
Committee (PARC); and provided internal audit services as well as consulting activities designed to add
value and improve Departments operations. The internal audit function operated with objectivity and
independence, in compliance with the Standards for the International Professional Practices of Internal
Auditing (SPPIA) issued by the Institute of Internal Auditors (11A).

In executing its responsibilities as a shared internal audit function, the Unit assessed the effectiveness

of controls over various processes by conducting 232 audit reviews. These reviews were based on the

-61-



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

risk profiles of each Department and included both full scope audit reviews as well follow ups to

determine the extent of implementation of previous audit recommendations.

In line with efforts to improve audit outcomes within the various provincial departments, the financial
audits component conducted various transversal audits. These included reviews of the in-year
monitoring processes, reviews of the completeness and adequacy of audit improvements plans
developed by departments to address AG findings; as well as conducting AG follow audits to provide

accounting officers with assurance on the effective implementation of these audit improvement plans.

The unit focused on assisting departments by conducting cyber-security assessments as a consulting
activity to assist Departments by providing an independent assessment of its state of preparedness to
manage cyber-security threats and risks. In addition, various IT governance reviews were concluded in
a number of departments. Other core business activities were also reviewed across various
departments; as well transversal audits on supply chain management, reviews of performance

management processes, human resource management, asset management and transfer payments.

The unit enhanced the number of follow up reviews conducted to ensure that audits remained effective
in assisting Departments improve internal controls. These follow up reviews were aimed at ensuring that
management implemented actions to remedy weaknesses reported by Internal Audit. These follow ups
focused on both Internal Audit findings as well as Auditor General Follow-ups and the progress of

implementation was reported to Heads of Departments on a quarterly basis.

The Provincial Audit and Risk Committee, together with the Cluster Audit and Risk Committees,
discharged their oversight responsibilities over audit processes during the financial year. The Provincial
Audit and Risk Committee met regularly; including meetings with the MEC: Finance as well as the Audit
General. The Cluster Audit and Risk Committee meetings were held quarterly with the presence of
Heads of Departments and their senior management; the Internal Audit Unit and the Auditor General.
during the financial year. The Provincial Audit & Risk Committee comprises of independent members
from outside the public service. The Committee reported on all critical matters that were identified in
these meetings which needed escalation and action; to all Accounting Officers via quarterly CARC
reports; as well reports to individual MECs. Committee members also attended AG Audit Steering

Committee meetings and certain SCOPA meetings by invitation; as part of their oversight role.

Risk Management
Risk and Advisory Services is a Unit within the Provincial Internal Audit Services which has been

established to assist provincial departments, public entities and municipalities to comply with their risk
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management obligations as stated in the PFMA and the MFMA. Due to budget constraints, the support

to public entities was curtailed, whilst the support to municipalities is done on a limited basis.

During the financial year, the Unit developed various frameworks which are envisaged to enhance
departments’ and municipalities’ risk management and internal control practices. These frameworks,
which are envisaged to be approved and rolled-out during the 2021/22 financial year, include the
updated Provincial Risk Management Frameworks for departments and municipalities and the

Provincial Combined Assurance Framework.

The Unit also continued its support to departments and municipalities through, among other things,
facilitation of risk assessments at over 20 municipalities; and monitoring departments’ compliance with:
1) Minimum risk management standards as set by the Provincial Executive Council in 2015; 2)

Occupational Health and Safety Act; and 3) Sound Business Continuity Management Practices.

With regard to the Health Intervention Project, the Unit produced a detailed close-out report on the
internal control work stream which was shared MECs for Finance and Health, the Department of Health,
and the Provincial Audit and Risk Committee. Further work on the internal control work stream has been
scoped and is awaiting approval for implementation. Further work includes assisting the Department
with the recruitment and training of internal control practitioners to ensure the sustainability of the

internal control work that was provided by the Unit.

In response to various COVID 19 control measures issued under the Disaster Management Act, the
Unit has produced risk assessment guidelines and compliance checklists which have been issued to
departments and municipalities for customisation. The Unit has also performed high level assessments

of how departments are complying with selected COVID 19 control measures.

Forensic Services

Four hundred and fifty-eight (458) investigation requests were received by the unit for the period
December 2009 to 31 March 2020 from provincial departments, public entities, and municipalities. The
amount of fraud and corruption that is currently under investigation is in excess of R9 billion,

accumulated from December 2009 to date.

Approximately 83% of the investigation requests received were investigated and completed. Those that
warranted criminal investigation were referred to the law enforcement agencies for further investigation.
The remaining 17% of alleged corruption and fraud cases reported are currently under investigation.

The Audit and Risk Committee oversight role with regards to forensic investigations (conducted and
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those still in progress) has been limited to three hundred and twenty-nine (329) of the four hundred and

fifty-eight (458) allegations received against the provincial departments.

Most of the allegations received and investigated are serious and complex in nature. These
investigations are very costly and had created serious financial pressures for the unit. The unit has thus
requested local government institutions and public entities to fund their own investigations, disciplinary
hearings and criminal investigations. Provincial Treasury will however assist wherever possible, but will
prioritise investigations requests from provincial departments. The unit had also requested provincial

departments to fund their own disciplinary hearings and in some cases criminal investigations.

The forensic unit is committed to the fight against fraud and corruption and has assisted law
enforcement agencies such as the Anti-Corruption Task Team (ACTT), National Prosecuting Authority
(NPA), South African Police Services (SAPS), SCCU and Asset Forfeiture Unit on matters under
criminal investigation. The unit also assisted Accounting Officers of Departments with the compiling of
affidavits for registering of criminal cases and are in regular contact with the investigating officers and
prosecutors to determine the status of the registered cases and to determine whether any further

assistance is required.

The unit is tasked with monitoring the implementation of recommendations contained in the finalized
forensic reports by the respective Accounting Officers of all departments relating to criminal, disciplinary
and civil proceedings by conducting follow-up exercises. Through the work done during the 2017/18

financial year, a preservation order amounting to R543 000 000.00 was obtained.
Programme 5: Municipal Finance Management

Municipal Budget

The Municipal Budget sub-programme provides support to delegated municipalities and monitors the
preparation and performance of municipal budgets as well as the compliance by all delegated
municipalities with the relevant and applicable sections of the Municipal Finance Management Act, Act
No.56 of 2003 (MFMA) and the Municipal Budget and Reporting Regulations (MBRR).

During the 2019/20 financial year, the primary focus of the Municipal Budget unit was the promotion of
credible and funded municipal budgets and sound fiscal management. Monitoring of the municipal

budgets included the following:

e Provision of support to all delegated municipalities in the preparation of their 2019//20 Medium Term

Revenue and Expenditure Framework (MTREF) Budgets;

e Assessment of the 2019/20 MTREF budgets to establish whether the budgets were credible,
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sustainable and complied with the provisions of the Municipal Finance Management Act (No.56 of
2003) (MFMA), the Municipal Budget and Reporting Regulations (MBRR) and other applicable
legislation. It is critical that the funding position (i.e. funded or unfunded) of the municipal budgets are
evaluated to determine the sustainability of municipalities in the province as this impacts on the

municipality’s ability to deliver services; and

¢ Monitoring the implementation of municipal budgets and preparation of monthly and quarterly reports
in terms of Sections 71(6) and 71(7) of the MFMA, as well as assessing the 2019/20 Mid-Year
Budget and Performance Assessment Reports on the budget performance of all delegated

municipalities.

The Municipal Budget unit assessed the 2019/20 Tabled and Approved Budgets of all 51 delegated
municipalities and reports containing feedback on the key findings of the assessments were submitted

to the delegated municipalities.

Technical support for the 2019/20 budget preparation process was provided on request to the following

six municipalities as indicated below.

Onsite technical support to municipalities on the 2019/20 budget preparation process

No  iName of municipality No  [Name of municipality
1 uMdoni 4 |iMpendle

2 UMzumbe 5  |uMgungundiow DM

3 iUguDM 6  |iNkosiLangalibalele

Source: KZN Provincial Treasury

To guide all 51 delegated municipalities with the preparation of their 2019/20 budgets and to monitor
compliance with the Municipal Budget and Reporting Regulations (MBRR), Provincial Treasury (PT)
issued Circular PT/MF 10 of 2018/19 dated 12 March 2019 (Preparation, submission and publication of
the 2018/19 MTREF) to the municipalities. The PT Circular included some of the areas of weaknesses
and common mistakes identified by both Provincial and National Treasuries in prior years that should
have been considered and addressed (where applicable) by municipalities when preparing their
2018/19 MTREF budgets.

Furthermore, Provincial Treasury offered training to the BSCs and/or EXCOs of all the delegated
municipalities on the preparation of funded budgets for the 2019/20 MTREF. Only two municipalities

had invited Provincial Treasury to their BSC meetings.
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Municipalities who invited Provincial Treasury to their BSC meetings

No iName of municipality Date of BSC meeting
1 Nquthu 12-Feb-19
2 uMvoti 22-Mar-19

Source: KZN Provincial Treasury

Provincial Treasury conducted the 2019/20 budget assessment in two phases. The objective of the first
phase was to assess the Tabled Budgets of the municipalities and provide comments for consideration
by municipalities as per the requirement of Section 23(1) of the MFMA. The assessment process also
included compliance checks on all Tabled Budgets received to establish the level of compliance with the
requirements of the MFMA and MBRR in general and to verify amongst others, whether the Tabled

Budgets submitted were in the correct version of the prescribed format.

Copies of the 2019/20 Tabled Budgets were received from all 51 delegated municipalities in the
prescribed format. Comprehensive assessments were conducted and bi-laterals engagements with 50
municipalities within the months April and May 2019 were undertaken to discuss Provincial Treasury’s
findings on the municipalities’ 2019/20 Tabled Budgets before formal feedback was provided to all 51
delegated municipalities. Provincial Treasury could not engage the remaining delegated municipality

due to the unavailability of senior municipal officials at the municipality.

The second phase entailed the high level assessment of the budgets approved by the municipal
Councils. Copies of the 2019/20 Approved Budgets were received from all 51 delegated municipalities
in the prescribed format. High level assessments were conducted and feedback was provided to all 51
delegated municipalities. The main purpose of the assessment of the Approved Budgets was to
establish whether the Approved Budgets took into consideration the comments and recommendations
of Provincial Treasury provided on the Tabled Budgets. This process also included a compliance check
to establish the level of compliance of the Approved Budgets with the requirements of the MFMA and
MBRR.

National Treasury recognised the unforeseen consequences of municipalities adopting unfunded
budgets and therefore afforded municipalities that had unfunded 2019/20 Approved Budgets the
opportunity to rectify the situation through the Special Adjustments Budgets. The requirement for the
municipality to table and approve the Special Adjustments Budget was communicated to municipalities
by National Treasury as per the correspondence to municipalities dated 08 October 2019. Provincial
Treasury was required to engage with municipalities that had unfunded 2019/20 Approved Budgets
before the end of October 2019. Provincial Treasury engaged all 16 delegated municipalities that had
unfunded 2019/20 Approved Budgets over the period 14 October 2019 to 22 October 2019. Thereafter,
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detailed assessments were performed on the Special Adjustments Budgets submitted by the
municipalities and the findings thereof were communicated to municipalities during the bi-lateral

meetings.

Provincial Treasury also monitored the submission of the 2019/20 Mid-Year Budget and Performance
Assessment (Section 72) Reports which were due to both the Provincial and National Treasuries by 25
January 2020, in line with the provisions of the MFMA. Provincial Treasury conducted an assessment
on the Mid-Year Budget and Performance Assessment Reports submitted by the delegated KZN
municipalities, with a view of providing recommendations which would influence their 2019/20

Adjustments Budgets.

Provincial Treasury requested municipalities in Circular PT/MF 06 of 2019/20 dated 18 December 2019
to refrain from tabling their 2019/20 Mid-Year Budget and Performance Assessment Reports together
with their 2019/20 Adjustments Budgets. This was requested in order for the Provincial Treasury to
effectively assess the 2019/20 Mid-Year Budget and Performance Assessment Reports and provide

meaningful contribution thereon in the preparation of the municipalities’ 2019/20 Adjustments Budgets.

In order to improve on the quality of the bilateral engagements with municipalities, the Supply Chain
Management (SCM) and internal Audit Units of the Provincial Treasury were invited to participate at the
engagements. Due to the large number of municipalities in the province, it was not feasible to conduct
joint engagements with all municipalities but rather to select those to be visited for the joint

engagements.

The SCM Unit attended the bi-lateral engagements of 19 municipalities, which represents 37 percent of

the engagements convened.

List of the 19 bi-lateral engagements on the 2019/20 Mid-Year Budget and Performance
Assessment Reports that were attended by the SCM Unit

No Name of municipality No Name of municipality No Name of municipality
1 {Ugu DM 8 iMkhambathini LM 15 {uMngeniLM
2 Mpofana LM 9 Richmond LM 16  |iMpendle LM
3 uMdoni LM 10 {uMgungundiovu DM 17 |AbaQulusi LM
4 uMzumbe LM 11 {Maphumulo LM 18 juMzimkhulu LM
5 juMuziwabantu LM 12 Mandeni LM 19 juMvoti LM
6 ieNdumeni LM 13 iuMsinga LM
7 Ndwedwe LM 14 {Ray Nkonyeni LM

Source: KZN Provincial Treasury

The Internal Audit Unit attended nine bi-lateral engagements due to their capacity constraints.
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List of the 9 bi-lateral engagements on the 2019/20 Mid — Year Budget and Performance
Assessment Reports that were attended by the Internal Audit Unit

No Name of municipality No Name of municipality No Name of municipality
1 uMdoni LM 4 :Maphumulo LM 7 :Okhahlamba LM

2 uMngeni LM 5 juMlalazi LM 8 Alfred Duma LM

3 {uMvoti LM 6 iMsinga LM 9 Ndwedwe LM

Source: KZN Provincial Treasury

Engagements on the 2019/20 Mid-Year Budget and Performance Assessments Reports were
conducted with a total of 49 municipalities including the joint engagements with the Provincial
Treasury’s SCM and Internal Audit Unit. Provincial Treasury did not engage with the Nquthu LM due to
the poor quality of the 2019/20 Mid-Year Budget and Performance Assessment Report submitted and

the KwaDukuza LM due to the unavailability of municipal officials.

The Municipal Finance Management Unit prepared 12 monthly Consolidated Budget Performance
reports on all delegated municipalities and submitted these reports to National Treasury in terms of
Section 71(6) of the MFMA.

Four quarterly reports on the Consolidated Budget Performance for all delegated municipalities
including the three non-delegated municipalities were prepared in line with the requirements of Section
71(7) of the MFMA.

All municipalities which provide Electricity are expected to submit applications for an electricity tariff
increase to the National Energy Regulator of South Africa (NERSA) in line with Section 43 of the
MFMA. To ensure an improvement in the quality and timeliness of the tariff increase applications to be
submitted, NERSA jointly with Provincial Treasury conducted a two day workshop on 15 and 16
October 2019 in Durban.

The purpose of the workshop was mainly to highlight the correct process of completing and submitting
the relevant application forms and to remind municipalities of the deadlines for other related processes.
The workshop was conducted for all delegated and non-delegated municipalities which are licenced to

provide electricity services and was attended by 77 municipal officials from 22 municipalities.

Provincial Treasury consistently monitors payments of electricity and water accounts by all delegated
municipalities to Eskom and the Water Boards respectively. Provincial Treasury has assisted in
ensuring that defaulting municipalities enter into payment arrangements with Eskom with a view of

settling their outstanding Eskom debt.
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Municipal Accounting and Reporting

In keeping with the Provincial Treasury’s mandate to assist and support municipalities in strengthening

and building their financial management capacity, the Municipal Accounting and Reporting Sub-

programme provided on-site financial management support to identified municipalities within the

province. The fundamental objective of this program is to improve the financial management accounting

and reporting processes at the delegated municipalities and assist in addressing audit findings.

The on-site support intervention strategy conducted by the initiative entailed the following:

An assessment of the status of financial management practice at identified municipalities and
the development of a project plan;

Review or perform monthly general ledger reconciliations and monitoring of the quality of
financial management reconciliations and accounting processes, as required;

Address prior year audit matters as raised by the Auditor-General to ensure that such matters
are resolved adequately;

Provide guidance and oversight in the asset register preparation process and asset
management processes or assist in the preparation of the asset register as required;

Monitor and assist in the preparation of the Interim Financial Statements and Annual Financial
Statements (AFS);

Preparation of AFS and supporting reconciliations and schedules, as required;

Assist in the preparation and review of the audit working paper file including all financial
reconciliations and disclosure requirements;

Training and development, including continuous on-the-job training of municipal officials in terms
of financial management throughout the project;

Monitor and implement compliance with the Municipal Finance Management Act No. 56 of 2003
(MFMA), and other relevant local government legislation;

Provide support with the alignment and compliance of Municipal Standard Chart of Accounts
(mSCOA) requirements for financial management transactions;

Attendance at audit steering committee meetings. Provide guidance and support during the audit
process to the CFO in addressing all financial management audit queries until the issue of the
final audit report; and

Attendance at management meetings that relate to financial management within the

municipality.

The 2019/20 annual targets for Financial Management Support to Municipalities include:

Target for 2019/20: Pre-audit assessment report in four (4) municipalities by 31 August 2019.

-69 -



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

Actual: During the 2019/20 financial year Municipal Accounting and Reporting assisted eight (8)

municipalities to review the Annual Financial Statements prepared by the municipalities.

e Target for 2019/20: Progress reports on intensive on site financial management support to six

(6) municipalities.

Actual: On site financial management support was provided to seven (7) municipalities during

the 2019/20 financial year.

List of municipalities that received support from Municipal Accounting and Reporting during

2019/20
No Name of Municipality AFS Reviews Financial Management
Support

1 Ray Nkonyeni LM v

2 uMuziwabantu LM v

3 UgU DM v

4 uThukela DM v

5 uPhongolo LM v v

6 Ulundi LM v

7 uMhlabuyalingana LM v

8 Mandeni LM v

9 KwaDukuza LM v

10 uBuhlebezwe LM v v

11 uMzimkhulu LM v

12 Dr Nkosazana Dlamini Zuma LM v

13 Harry Gwala DM v

Municipal Finance Improvement Programme (MFIP Ill) - Asset Management

In response to the continuing challenges faced by municipalities and the resulting impact on audit

outcomes, particularly as it relates to Asset Management, Provincial Treasury continued to provide

hands on assistance to municipalities whom require asset management support. National Treasury

deployed an Asset Management Technical Advisor as part of the Municipal Finance Improvement

Programme (MFIPIII) to provide assistance and guidance to Provincial Treasury and municipalities in all

aspects of Asset Management. The advisor assisted to address weaknesses identified with the

establishment of an asset management steering committee, capacitation of the asset management unit

and assistance with the development of policies and procedures.

An assessment of the status of asset management in the province was undertaken by a review of the

prior year audit findings. A total of ten (10) municipalities received dedicated support during 2019/20

from the MFIP Advisor, with assistance from the Municipal Accounting and Reporting team.

-70 -



2019/20 ANNUAL REPORT FOR KZN PROVINCIAL TREASURY: VOTE 6

List of municipalities that received MFIP Ill Asset Management Support during 2019/20

No Name of the municipality No Name of the municipality
1 AbaQulusi LM 6 Ugu DM

2 Harry Gwala DM 7 uMgungundiovu DM

3 Impendle LM 8 uMzinyathi DM

4 Nongoma LM 9 uPhongolo LM

5 uBuhlebezwe LM 10 uThukela DM

Implementation of the Municipal Regulations on Standard Chart of Accounts (mSCOA)

The Minister of Finance promulgated Government Gazette No. 37577, Municipal Regulations on

Standard Chart of Accounts (mMSCOA), on 22 April 2014. All municipalities and related municipal

entities were required to transact in compliance with the mSCOA Regulations from 01 July 2017.

The objective of mSCOA is to provide a national standard for the uniform recording and classification of

municipal budget and financial information at a transactional level by providing a standard chart of

accounts.

Provincial Treasury continued to monitor the implementation of mSCOA in the Province during the

2019/2020 municipal financial year by means of providing onsite support and engagements to assist all

delegated municipalities with the implementation of the chart and ensuring transfer of skills.

Municipalities were provided with support through various platforms including:

CFO Forums.

Individual municipal training on request.

Telephonic and email support to assist in clearing of validation errors, assistance to register on
the LG Portal and queries relating to budgeting and accounting related matters.

Attendance at project steering committee meetings.

Technical queries on the chart within regards to inadequate guids not included in 6.3 and 6.4 of
the mSCOA chart.

Provision of an audit checklist including review of the working paper files that municipalities have
in place.

Review of the Adopted budget for the 2019/20 and the Adjustment budget of the 2019/20
financial year and feedback provided to municipalities on the use of segments.

Review of the In-Year-Reporting and provide feedback on areas of improvement required and
misuse of the mSCOA chart.
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e Advise with regards to the procedure to be followed as indicated in Circular 80 of the MFMA. All
supply chain management queries in respect of the RT25/2016 was forward to the Office of
Chief Procurement officer for input where necessary.

e Execution of onsite assessments to determine the overall status of municipalities. This was
completed and an mSCOA Implementation status dashboard provided to all delegated

municipalities.
Training provided consisted of the following:

¢ mSCOA and Annual Financial Statement Alignment.
e The use of segments and corrections required.
e Budgeting and Transacting in mSCOA.

¢ mSCOA Fundaments and mSCOA reporting requirements at identified municipalities.

The mSCOA team continues to support municipalities in addressing queries with the chart and assisting
with budgeting and clearing of validation errors on the data files. The focus is further on ensuring that

the transactional data and the annual financial statements are credible.

Municipal Support Program (MSP)

The Municipal Support Program (MSP) within Municipal Finance Management was established to assist
and provide technical support to delegated municipalities. The MSP is committed to supporting its
clients and identifying ways to improve service delivery by supporting and assisting municipalities. The
program also places emphasis on capacity building to ensure improvements effected are sustainable.
The 2019/20 target was for MSP to implement 10 projects at municipalities. A total of eleven (11)

projects were implemented at nine (9) municipalities during 2019/20.

The VAT Review initiative was implemented at two (2) municipalities in the 2019/20 financial year. The
initiative is intended to address the shortcomings relating to the management of VAT. The filing of VAT
returns by municipalities and the processes associated with this function have often been outsourced to
service providers which resulted in external resources preparing and filing the returns on behalf of the
municipality at a considerable cost thereto. In addition, the municipal officials have not necessarily been
trained in the tasks involved and could be unaware of the best practices to follow in fulfiling these
responsibilities. The VAT Review initiative aims to capacitate municipalities to undertake the function on

their own.

The PAYE Review was implemented at three (3) municipalities in the 2019/20 financial year. The
initiative is intended to assist municipalities in complying with SARS to ensure that no VAT refunds are

withheld due to PAYE non-compliance, the PAYE returns are processed to prevent fruitless and
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wasteful expenditure in the form of interest and penalties as well as to capacitate municipal officials.

The review is conducted for the previous five financial years.

Municipal Finance Management also identified the need to instil the practice of effective grant
management in a municipal environment. The MSP provided structured support through the grant
management training initiative at five (5) municipalities during the 2019/20 financial year. The MSP
performed on site assessments of the grant management function at the selected municipalities in order
to identify any weaknesses or inefficiencies which were addressed in the customised training sessions
that were conducted. This initiative presents a holistic approach to effective grant management with the
intention of embedding key foundation principles in a municipal environment, covering areas such as
municipal planning, budgeting, financial accounting and reporting, cash management, compliance as

well as document management.

The MSP also provided Municipal Finance technical support to one municipality as part of an

intervention team to address the outstanding Eskom debt.

List of Municipalities supported by MSP during 2019/20

PAYE Grant Municipal Finance
Management Technical Support

=
°

Name of Municipality VAT

Mpofana LM v
iMpendle LM v v
uThukela DM v
Newcastle LM v
Mandeni LM
KwaDukuza LM
Ndwedwe LM
iLembe DM v v
Harry Gwala DM v

© 0 N O 1 & W IN —

2.2 Service Delivery Improvement Plan (SDIP)

The Service Delivery Improvement Plan (SDIP 2018 — 2021) for KZN Provincial Treasury is
informed by the 2015-2020 Strategic Plan and is aligned to the Annual Performance Plan for
2018/19. To this end, the primary focus to the Department is the optimum and transparent
allocation of financial resources whilst enhancing revenue generation and financial management
practices in compliance with applicable legislation and corporate governance principles so as to
ensure prudent financial management within provincial departments, municipalities and public
entities within KwaZulu-Natal. With this in mind, this SDIP had set out the priority areas of service

improvement that KZN Treasury will focus over the next three years.
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Assurance Services within the Internal Audit Unit assesses its performance on an annual basis. This
business component has, for the past and current years, experienced two main challenges. The first
challenge has been human resources constraints which has compelled the unit to utilize external
service providers who have put a lot of pressure on the unit’s budget. Another challenge has been poor
cooperation from client departments in terms of timely submission of management responses to the
audit reports. The third and key challenge has been inadequate allocated budget for the unit which has

led to curtailing the annual audit plans for client Departments.

The annual audit plans of all fourteen (14) Provincial Departments were not completed by the end of the
financial year (31% March 2020) which has led to ineffectiveness of the Unit's service. In terms of the
provincial arrangements, Departments are entirely depending on Provincial Internal Audit Service to
comply with Sections 38 & 77 of PFMA, and failure to complete annual audit plans has led to automatic
failure by Departments to comply with the relevant legislations. On average the unit has achieved 85%
of the combined annual audit plans (14) for the financial year under reporting. The percentage of
achievement was as a result of 15 audit projects that were cancelled/carried over to the 2020/21
financial year, out of a total of 267 audits that were initially planned. Non-achievement of the 267 audits
for 2019/20 financial year was mainly due to the challenges with the Departments not being timely
responsive to audit requests. In addition, some of the audits were under planned in terms of the nature

and complexities of the audit areas.

Due to the low level of risk management maturity in provincial departments, public entities and
municipalities, Provincial Treasury, through the Risk Management Unit is required by the PFMA, and
the National and Provincial Risk Management Frameworks to assist these institutions in building the
necessary capacity and to monitor these institutions’ compliance with the prescribed risk management
processes. The key challenges faced by the Unit is that most of these institutions seek Provincial
Treasury’s assistance on risk assessments and other risk-related needs such as risk management
training, whereas the Unit has limited human resources and budget capacity to promptly and adequately
respond to these requests. The Unit has revised the Provincial Risk Management Framework to expand
on the minimum risk management standards, and to provide guidelines to provincial departments and
municipalities. These two frameworks have been shared with the Provincial Audit and Risk Committee
and the MEC, and they are envisaged to be approved by 30 June 2020. Once approved, these
frameworks will assist in providing guidance in the development of credible risk registers and facilitation

of risk assessments at departments and municipalities levels.

-74 -



ImNI

leounold (L) ueneje ssose Svid Ad 0Z/6L0Z uswwiBAoD e Aq - sewllod  18S  [juswiedaq

Buunp peoNpPuUOd Sem JuBWSSeSSE AJIN08s-iagho Y e Jo smeiAe) 0} pa| sey sjuswpedsq  [epuIrOId

lle ssoioe Syid Aq 21/9L02 pue GL/yLoZ Buunp

‘paJinaul Bulaq ainyjipuadxa 0} Joud ssasoud NDS By P1oNPUOd BanypusdX3 |’8S UO Jpne SoueulIopsd oy e

yum Aidwoo Ajnj 10U pIp jeY} J8pus) ay) [9oued 0} 9|ge

sem juswyedsp 8yl '00'9ZL 6/8 61¥ O 8injpuadxe
JeinBaul Buinour wouy ¥ Bunueasid Aq juswpedep

SVId Uo suoioalay aAnisod (e

:pajou aq p|noys Buimoj|o} a8y} ‘JanemoH ‘saAoalqo
oup JsIsse 0} ajqe sem ypny [euisiu| Jeak eroueuy pue sjeob |euoneziueblo ayy ysidwoooe 0] djpy yoiym
02/6102 40 ¥O PUB €D Bulinp Y1900 104 pajonpuoo SwoIsAs [0Jju0D J1oy) aAoidwi O] Slualo Jpne 1sisse ‘suodal
SeM Jpne. [eulojul jusuiebeuey uieyd Addng v e ypne ybnouy] "sennus olgnd 8y} Jo awos pue sjuswyedaq
SVId U0 suopospay sanisod (e JUBWIUIBAOS) |BIOUINOI4 |8 JOo} suejd lpne |enuue 8y}
. SMOJ[0} SE POIoa|el SNU) SI SISABUE [UonEnS JO uoinoaxa pue uonesedaisd sy} papnjoul siyl ‘suonenbay

0Z/6L OUL ‘810U O] SONSSI [BUONIPPE MB) B LIM ‘0Z/6 . 10} paBUEBYD Ainseal] pue yNdd a8yl Aq paquosald se sjepuew s wiouad

10U sey d|gs penroidde sy Jod se sisAleue |euoneniis oyl O} PSNURUOD SSOIMeS SoueINSSY JUN PNV [eulsiul syl

S92IAI9G 9oURINSSY | 99IAI9S Aa)y

sisAjeue juaiing dias paaoadde ayj 1ad sy
:(dIas 3HL ¥3d SV) SISATVNV TVNOILLVNLIS 1'€°Z

*(z @91M19s A3) se 0] paJudjal aiay) Buluiea

juswabeuew s jJo uoisiroid pue ABojopoylow jJuswissasse Ysi panoidde Yyjim aui| Ul SJUSWISSISSE YSH JO UOHje}|Ioe] e
‘(1 @91n18s A9Y sk 0} pauiajal a19y) swa)sAs [04JUOD [BUIBIUI DY) JO SSOUDAIJORYD

pue ‘syduosaid pue suone|sibo] jueasjal ay} yym asuejdwod ay} uo ddueinsse 3y} Ypm juswabeuew apinold e

:$92IA19S Aa) Buimoj|o) 8y} uo pasnooy Juswledsp ayl ‘L Z-810Z pouad ay} 1o} 41dS du} JO Swia) u|

:LNJINNY¥OIANZ TTVNOILVSINVOMO '€¢

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102



IQNI

ssalppe 0} (ABajess juswsaaoidw| jipny) sueld uonoe
JOo 18s e BuidojoAsp yum payse} usy) Si juswpedsp
9yl ‘udodey juswsabeuely e Ul Juswuedsp 8y
0} panss! ale jipne ay} jo sbuipuly pajieyep ayl ‘siseq

[ENUUE UB UO }Ipne Ue S]oNpuod |elauss)-lo)ipny 8y

“Juswpueda( Jualo 8y 0} pabieyo
S89] Jlpne psonpal O] P8| 8lojelsyl pue uononpal
8doos SOy 8yl U0 Ppso)nsal HIOM lpne |eulsiul
8y} uo soueldY “Hun 8yl Aq peonpuod sypne Jo sadA)
Jay10 uo aAoidwl pue piey IOM 0} 8NUNRUOD O} SBOIAISS
aouelInssy ay) sebeinoous oy Ag dJom Jipne [eulsjul Jo
soueljel 8y Jusuodwo) Jpny 1| sH ybnolyy seoinies
soueINsSsy ‘)pny [eussiu] 8y} AQ peyonpuod  ylom

1pNe || 8y} uo soueljal paoeld pey |eisusn-Io)pny 8y |

"JUBWIUOIIAUS AJUNO8S
uonew.oul 8y} Jo Juswanoidwi sy} 0} pa| pey }i Se Jipne
3y} papuswiwod aAey syuswpedaq ay) JO 1SOp "syoepe
[enuajod juenald pue 109)8p Ul0q 01 MIOMiau Ji1dy)
Ul S|0JJU0D BAI308104d paoueyua pue syoene |enualod 1oy
ssaulpeal pue aduels AlInoas 1agho Jiay) ajenjens-al
0] sjuswledap pea| aABY SJUBWSSOSSE Y| Syoeje
-19gA0  ‘woll Jonooal pue ‘0} puodsas ‘isuiebe
199104d ‘01 Ajjuspl 0} ssauipeal Jo djels sjuswpedap

ay] ssesse 0] sem @aAloalqo 8yl ‘sjuswueds(

ay} Aq pepuane Buiaq jou asam sbBungaw 99)ILILWLOD
upne ‘sed ay} u| 019 ‘|elsuan)-iolpny ‘syuswiedsaq
JUBWIUJIBAOS)  [BIDUINOIJ SB  UYons  suapjoyayels
Ipne |euJsul || wol) paAleodal joadsal |euolssejoud
Jo |9A9] ybiy ayy 01 pengquiuod sey jusiedwod

SI Jeyl edPIWWOD PNy oy} Jo Juswjuiodde eyl

uaweda jualo ay) 0} pabieyo
S99} }Ipne padnpal 0} pPa| BI0j2I8Y} pue uoioNpal
8dodos SOHVY 8yl U0 pa}nNsal MIOM Jipne |eulajul
3y} uo aoueldy Iun ay) Ag peyonpuod syipne Jo sadAy
J3y)0 uo aA0idwi pue piey }I0M O} SNUIBUOD 0} SBOINISS
2oueINssy 8y} sebeinoous 9y AQ }Jom Jipne |eulajul Jo
aouelal 8y ‘usuodwo) upny 1| sH ybnouy) sedines
90UBINSSY ‘)IpNY |eulaju] 8y} Aq pajonpuod }Iom jipne

11 8yl uo souelal peoeld pey |elsuso-iolpny 8yl

"JUSWUOIIAUD
[0JJU0D JOo juswanosdwi Byl O} pd| pey U se
Jpne 8y} papuawwod aAey sjuswinedaq 8y} JO 1SON
‘swie 19S jusnpnel; buissasoud Jo ysu ay) ajeulwld
0} padjpy osje sey pue sduy Alessadssuun ajeulwie
0] padjay sey ainseaw |0Jjuod SIy] ‘swield 1%S
Buiziunnios uo anoidwi 0} sjuswpedaq pasiApe poday
IpNy 1S 9y} uo uononpas alnypuadxs pasusuadxd

AJ@A1108]j00 Sey 80UIN0Id BY) ‘uonippe U] ‘sjuswyuedsq

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




|NN|

‘louuosiad Joluas Aoy Jaylo pue juswyedaq Jo spesH
ayl Ag pepusyne Buieg jou aiom sbBunesw aa)IWIWOD
upne ‘sed ay} u| "019 ‘|eisus)-iolpny ‘sjuswueds(
JUBWIUIOAOS) [BIOUINOIJ SB UONS SJapjoyaxels lpne
[eUJB)UI [|B WOJ} paAIdal Joadsal |euoissajold JO |9A9)
ybly sy 0} panquUIuod Ajsnonunuod sey jusayedwod

SI jey] @spiwwo) lpny 8yl Jo juswiulodde-al 8y

"SOWO02)N0 }JIpne 8y} 80UaY pUB JUSWUOIIAUD
[0J3U0D By} oAoidwi 0} wsSlueyosw |OJJUOD  pue
Buliojluow e se asn Joneq 01 salbalens uswoanoldw|
Upny 8y} oaAoidwi 0} MOy UO SUOIJEpUBWIWOD3I
papinoid os|e SVYid ‘'sue|d JuawaAoldw|
1pny 8y} ul padojaAsp suoljoe ay} uo paseq Bulinoooal
sbupuy 9Oy Jo pooyie¥il 8y} uo sjuswpedsp

JuSllo 9SIADE O} 9|ge Sem SVId ‘IPne Siy) wold

sbuipuly

lIpne ay} Jo 8oualndo0-al 8y} jusanaaud o) sueld
uonoe sjuswebeuew jo Aoenbspe oy} ssessy -

‘pue 61.02/81 02 Hoday juswabeuep

s,|eJauan) Joyipny ul sbulpuly e ssaippe 0} sueld

uonoe sjuswabeuew Jo ssausle|dwoo 8y} ssessy -

.01 ABajens
Juswanoidw] 1PNy 8y} JO MBIASI B PaJoNpuod sey lpny

[eusayu] sBuipul} 8y} Jo 9oU81IN020081 8y} Jusaald pue

ssauisng (uewny ¥ |eloueuly) paoinosal ajenbapeul 0}
anp sieaA |eloueul) aAN2asuU0D aaly) Jsed ayy Joj sueld
Jpne |enuue ay} JO %G PaAalyoe sey Jiun ay) abelane
uo ‘gidwexs 104 ‘suone|sibo| ueasjal ay} yum Aidwods
0} sjuswpedoep Aq ainje} onewolne o} spes| sueld
Jpne |enuue 8)8|dwod 0} S8JIAIBS douelnssy Ag ainjie}
pue ‘VIN4d J0 2/ ' 8€ Suonoag yum Ajdwoo o} 8oinles
Upny |eulsju] |eppuinold uo Buipuadsp Ajpajus ele
sjuswpedap ‘syjuswabuelie |epuincld By} JO SwId) Uj
"90IAIBS SJIUN By} JO SSBUBAIDBYS By} UO S)gnop O} pI|
sey yolym sieah [ejoueuly sy} Jo pus ay} je sjuswpedsp
|[esoAds Jo suejd jpne |enuue 8y} jo uona|dwod
-uou 0} anp Ssluswpedsq JUSWUISAOS) |BIOUIAOI]
pue |eJaus9)-I0)ipNy By} WoJ) SusWWod dAlebau

PaAlgOal SBeY S92IAI8S 80UBINSSY ‘JIpny |eulau] 8yl

SVId Uo suoioa|ay aAneban

'sbo| ypne paonpouul
ayl ybnoiyy Apsuenb pexoesy sI uoneuswojdwi
ay} yoiym Joj sueid uonoe Jo/pue SUOlEpUBUIWOIDI
ay} juswadwi alojoiay) pue Ajsnoues spodas lipne
ay} bunjey ase suswpedsaq ‘nsal e sy ‘sjuswledsaq
pajipne a8y} Aq 0]} pepuodsas bBuldq jou oiam
SVYId @Yl Ag paonpold suodal upne ‘uonippe ul pue

‘‘louuosiad Joluss Aay Joyjo pue juswyedaq jJo speaH

(q

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




ImNI

a)eAlld 2lgnd) Ainseal] [elouInOld  ‘SHIOAA Olignd  ‘uoneonpl
‘YesH se yons sjuswpedap usAup-ainoNJsequl 1oy Auenoied
‘uowissasse sl 10ofoud se yons sysu poazieads jo sadA)
JOYJ0 UO Spuewsp aJ0W YIM INg ‘Bwes ay} paulewsl sisAjeue

[euonenyis sy ‘JeaA |eioueul) (0Z/61) 1USLIND SIY] JO pud ay) 1B Sy

sapnjoul Joddns juswabeuew ysu 8y | "S82IAISS AIOSIAPE SNOLIBA
ulr suonnyisul 8say) jsisse pue uoddns juswabeuew XSu ylm
saedioiunw pue sanua olgnd ‘sjuswiiedsp |eoulnold jsisse
0} S)yJomawel{ jswabeuely SIY |EIOUINOIJ Pue |euoneN 8y}
pue ‘vINdd 8ui Aq psjepuew si saolAI8S AIOSIADY pue YsiY ayL

Z 991n19s Aoy)

"Hun ssauisnq
(uewny % |eloueuly) padinosal sjenbsapeul 0) anp sieak
[eloueUl} 9AIJNDBSUOD daJy) ised oy} Joy sueyd jpne
[enuue 8y} JO 9%zZ6 PaAalyoe sey jun ay} abelone uQ e

SVId UO suoi}od|jay aAnebaN (2

'sBo| JIpne paonpo.ul

ayl ybnoiayy Apeuenb peyoesy si uonejuswadwi
8y} yoiym Joj suejd uoljoB JO/PUB SUOIIBPUSWILIODS
oy} juswsa|dwi alojesay) pue Ajsnouss suodes lipne
ay) Bunjer ale syuswiedaq ‘ynsal e sy "sjuswpedaq
pajipne 3y}

SYId oYl Aq peonpoud spodal upne ‘uonippe ul pue

AQ 01 popuodsal bBuleg jou aiem

3JOM JIpne |eulajul 8y} ybnouy) papIoAe JO pajeulwi|d
Buieq (9vy) Joypne |eussixe sy} Aq sbBuipul jipne sy
Jo Ajuolew aAey o} 8yl pjnom sjuswiedaq "payonpuod
sjuswubisse Jpne ay) Jo awos Aq pappe Jou anjea
ay) Buipiebas syuswypedsq palpne ayl Ag ‘sAaains
uonoejsies  juald  ybnolyy  ‘sjuswwiod  aAiebaN e
‘Hpne 8y} Jo
Buluuibaq ay} e suonejoadxa Jisy) JO UOHBIIUNWWOD JO
3oe| 0} anp Ajulew paJaA0d usaq Jou aABY Seale Ulelad
Agaloym pasiel ale suIaouod ‘ypne ayj Jo uonajdwod
ay) 1e passnosip J0 pajuasald ale spodal Jipne uaym
sawiowos ‘s|dwexa 104 '92IAIBS S}l UIM SAIJodeUl
Jpne [euJdjul Jopual PjNnod UYOdIYM UJIBOUOD SIUSID
JO seale ay} uo abelsanod Jipne Jood 0} pa| aAeYy sI0}oe)
asay] ‘suoissas Buiuueld oibajens se ||om se sbunesw
swebeuew swoawuedap oy} bBuunp pajusasaidal

8Q 0] Jipne [euJsjul 8)IAUI JOoU Op Sjuswpedsq wLBlD e

Jun

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




IQNI

"SJe[naJIo pue suonejnbaul
61L-AINOD yum sjuswiedsp Aq aoueldwod Jojuow pue ‘ojwapued
6L-AINOD ©yl Aq pesod Apjusund sysl Se yons Sanss| Ysu
Buibiawa uo asuepinb Buipiroid JO Juoljel0) BY) 1B 8q 0} pajoadxe
os|e sI Jun ayl ‘Ajjeal e )l 8xew 0O} J8pIo Ul SALP 0} Sey Jiun au}
yoiym suodal ysu uo yoeoudde wiojiun e pue waisAs uonebaibbe
3su pajeonsiydos e alinbai pjnom juswalinbal sy “sanjedioiunw
pue sanpnus olgnd ‘syuswiedsp |eouinoid  woly  Buneuews
S)SU JO uoleuIW|ND B 8q O} peY YdIym ‘9|ijoid MSIY |elouInOld dU}

dojeasp 01 HUN 8y} Joj Juswalinbal pemausl B Mou Os|e SI 81ay ]

"un ayy Jo Aloedeo
8y} puoAaq eale |eOIUYO8)} pue x3|dwod B S| YOIymM ‘SjudISSasse
un 8y}
uo Ajjigqisuodsal pappe pue Mou a4 ||IM 818y} ‘sjuswpedap ulyIm

ysu  palglosfoid ul sjuswiedsp uoddns o)
Aoedes aa1nosal pue [BoIUYDd) 81enbapeul ay) uaAlg) 10afoid Jad
paulejuiew sia)sibal }si pue passasse-al aq 0} joaloud yoes .o}

paau pappe ue Mou si aiay| ‘podsuel] pue (s)osloid diysieuped

"uoneziuebio/uonnynsul

8yl Jo oaAanejussaidas Ao} pue o|dwod aq

Aew sjuswssesse ysili ay) ‘sseoosd Buluueld juswssesse

Jou

¥SII pajusWNoop pazipJepuels B JO Moe| 8y} JO asneoaqg
‘$90JN0S8. [eUlB)Ul JusWa|dWOoD 0} PazI|iIn 8Je Sjue}NSU0)

yieaH
pue pneiq4 ‘|| Se yons seale pazieioads I0) SjusLISSasSSe

‘sjuswssasse MsuU Ajpjeg  pue |leuonednoo
)sSu @)ey|ioe) 0} 8|qe Jou sny) pue Ajoeded ou sey HUn 8yl e

Jlun uo suol}oIday aAnebaN (q

Jeah e 8o1m) sanjedioiunw
pue saniud dlgnd 1o} swes sy} 0} pswie pue ‘syjuswpuedsp
0] ‘siseq Aueuenb e uo juswebeuew Ysu uo abpamouy
Medwi o} eloj juswabeuew YsSu SNOUBA SISOY UM BYL
‘si9)s1ba. ysu 810)s pue aonpold o} seyejdwsa) ul-}jing
sey jeyl wajsAg juswabeuepy ysiy YHND € Sey Jun a8yl -
‘sioysibal
3SU JO Juswdo|aAap pue SJUBWISSSSSE MSII YJIM SUOIIN}iSul
UM -
Hun 3y} UO suoI}I3|}aY dAISOd (e

Jualp sy bBupsisse sI yun 8y ‘Ayoeded  pajwi|

:pajou 8q os|e pjnoys Buimol|o) 8y ‘suonniisul 8say} Jo Ajunjew
wswabeuew ysu Bunenjeas pue BulolUOW ‘SJUBLLSSOSSE XSl JO

sodA} snouea jo uoneyjioe} ‘Bululel) Juswabeuew su Jo uoisinoid

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Igml

uonejuawajdwi s,uejd ayj jJo ssaibouid ay)
UO 93}IWWOI }Ipne ay} pue Juswiedaq Jueasjal

sauljawi]

Apayuenp IV ® OV ‘SAOH ‘©ad oy} 03 Aayenb junoooe ‘Guliojiuow jo Jed sy p doig
JeaA jeldueuly ayj Buunp sue|d
Ajlenuuy 95dd ® dd ‘d ‘aa | ypne jenuue paroidde ayj ayno2axa 1o Juswajduwy ¢ doyg
29)lwwon
OV ® |}pny pue oy ‘sjusawpedsqg |eldulrold
Allenuuy —1auenp € | OV ‘SAOH ‘©AA ‘dD ‘A ‘dd | lle YUM sueld }pny [enuuy Hjeiq sshasig z dois
Ajlenuuy — sapenp ¢ 900 ® dd‘d‘aad sue|d }Ipny |enuuy }eiq atedaid | dayg

$S9201d

™

uonejudwRdu s uepd ay)
Jo ssaagoiad ay) uo IIPIWUOD
jipne  9y) pue judunredaq
JUBAI[RI Y} 0} A[193aenb
junodde ‘gurioyruowt jo jred sy

PAA|OAU| SB2IN0SBY 7

~.

J1e34 [euRULy AY)

w:t:cm:.waa__u:« \_ v=m0<§:e§a§%n
[enuue paroadde N——— [BIUIAOL] AH

3} 9INIIXI
J10 yuaudduy

"SWwa)sAs [0J3U0D [eUIBJUI DY) JO SSBUDAIJODYD pue

RPIWWo) Hpny
sue|d
[® PIM sue[g JIpny ypny [enuuy
[enuuy jjerq ssnosiq Jeaq Q::w&@hm

‘sydiiosaid pue suone|siba) JueAajal ay} yum asueljdwod ayj uo asueinsse ayj Yjim Juawabeuew apiroid —| adiAIag Aoy

‘ONIddVIN SS300¥d

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

(A A




Ihml

Jeak |eloueul) e Jo g Jauenp 1030211 JeIyD :S921N0SaYy |eulaju] }JoMallel) 3SIl 8U} JO SSaUBAII0BYS 8y} MalAal pue Jojuol | 2 deig
IEE) sjuswpedap ABojopoylaw pue ylomauwel)

[eloueul) e Jo yote 0€ — AInf 0l pue sloyoalig Aindeq ‘sioyoalig YSI Y)IM BUI| Ul SJUSWISSSSSE YSli 1onpuod pue uswsadw] | 9 deig
‘sjuswedsp "Saljljeuoljouny JIay) 18] pue salbojopoylal JUsWSSasse

sAep Bunpjiom gg pue sloyoalig Aindaq ‘sioyoaliqg JO BAISN|DUl ‘YJoMawel) ¥sl 8y} uo Bululel| apinold | g dois
"}iomawel{ Juswabeuel

sAep Bupjiom Q| Joyoaliq Jelyn YSIY |BIOUINOIH PasIAal ay] ul sseooid anoge ay) epnpou] |  deig

sjuswedap wouy

sindul uo paseq spJepuels XSi wnwiulw Jo dAISn|oul ‘sadA}
sAep Bupjiom Qg "J0joalI JOIYD | YSH SnoleA 1oy salbojopoyjow Juswssasse Ysil [eulj dojeasq | € dals
‘'sjuawiedap snoLiea
sAep Bupiom 4z |  Jo siabeuew ysu pue Joyoauq jeIyD | sindul Joj syjuswiedsp snouea Jo siabeuew ysu yum jnsuo) | g dais
"2ln}nd %s1 moib

0] SpJepue)s s wnwiulw Jo 8AISNouUl ‘sadA} sl SNOUEBA 10}

sAep Bupjiom |z | "wes) ysu |eulajul pue Jojyoalq Jo1y) | saibojopoyiaw Juswssasse ysl yelp e dojoaap pue yoleasay | | dals

sauljawi] PAAJOAU| SB2INOSAY Aoy

:d1as 9y} 1ad se ad1A19s Aad) 9y} JO JNO-||0J JUBLIND 3y} JO S|ie}aq

lopoyjaw A6 (
Jud ojopoyjeuw £
wssasse pue Jjeuonoun; yJomawel4 sjuawyedap alnyno
pue y yiomaweuy . s W wouy synduy ysu moib
lomauwely Ysl pasiAal 159 pue ol awobeueyy uo paseq 0} spiepuejs
ysu 3y} ym o ocoEwE ySIy spiepuejs ¥SU Wwnwiuiw
3y} Jo ssd aul| ui s} . ¥SU wnwiuiw syndu Joy JO aAISN|oUl
Juswissasse [elduirold sjuawyedap ‘

IEVVIBETIE] uawissasse 10 BAISNOUI AH_ pasiAal JO dAISNjoUl KBojopoyjow
ay) AH_ ysu AH_ yioMaWEl; auyp ul AH_ ABojopoyjow AH_ w%o_._? AH_ JuswIssasse
M3IADI Jonpuod ysu ay) sass990.d juswissasse JO siabeuew ysu
pue pue uo BuILl ei) ysu ysu [eul ysu yeup dojansp
JojIuop - juswajduw wv._ Ao p %s_oe.__ e dojanaq . UiM}Insuo) . pue yoeasay

Buiuieu) Juswabeuew
)SU jo uoisinoad pue ABojopoyjaw JuaWISSasSe Ysii paroidde Yjim aul| ul SJUSWISSISSE YSII JO uoije}ljioe :Z 321AI1ag A9y}

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102



INmI

s/finseal] NZM Ol pes| pue aouirold 8y) Ul senss| @oueulorob
anoidwi }SISSE 0] |IB) |IM JUN JipNy [eussiu| ‘eAoidwil jou uonenyis
8y} p|noys ‘syjuswyedsq |eloulnold L |[e 10} sueld Npny |eulaju)
[ENUUY PauIquIod 8y} JO %49 Bulneiyoe Ajuo lun HpNy [eulsiu)
0] P8| &ABY S8Nnss! |einoniS "sjuswedsq JUSWUIBAOS) |BIOUIACIY
8y} 01 uoisiroid 8oIAles Jipne 8y} uo Ajaanebau psjoedw sey siy)

pue ‘pabueyd jou sey jiun oy} Joj S82JN0SaI BY} YIM uolenyis ay|

‘aoueutanrob poob ybnouy) Juswabeuew

|[eosyy pue seonoeid juswsebeuew |eloueuly punos Jo  uonowold
uo [eoBb olBejens s) eAsiyoe 0} ainjiey sAinseal] NZM Ol pes| pue
aoulnold 8y} Ul senss| eoueUIaA0B aA0Idwi JSISSE 0] (1B} [[IM JIPNY [BeuIs)U|
‘Alpeads paAjosal Jou ale sanssi |einonys Jno §| ‘senpue olgnd a8y}
JO BWOS pue sjuswieds JUBWUIBAOL) |eIOUINOId 8Y) O} uoisinoid 8oIAIes

upne ay} uo Ajpanebau payedw! sey jun ay} jo Buloinosal syenbapeu

| 921A19S AdY

sisAjeue juaring

ooocee e 000 IOl L2 ¥

dias 1ad sy
:(d1asS @aIN0¥ddY ¥3d SV) INIJNILVLIS NIT1908d P'€2C

00004l v ™ 000c0.8d

(189S ‘sueynsuo) ‘6°9) sa2IAI8S § SPOOS)

000290 /1 o 000 66€ 81 o

(020Z HOYVIN c1€) FUNLIANIAXT

000 8€C €01 A 000 29 €01 W

(dias) 13sang aaLsnrav

saakojdw3 Jo uonesuadwo)

yuswabeue 3sIY 12 IOIAYIS AT

000 0ctE LV o 000 /Y9 LV H

(189S ‘sueynsuo) ‘6°9) s80IAIBS  SPO0S)

000816 99 o 000 086 GG o

(020Z HOYVIN c1€) FUNLIANIAXI

(dias) 13sang aaLsnrav

saakojdw3 Jo uonesuadwon

9dueINSsY | JJIAHIS AIM

‘SISATVNV 1SOD €°¢€C

$9160]0pOY}aW JUBISSISSE pUE |

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Imml

Sloquiaw 93)IWIWOD MsSl Sjuswiedap awos yoiym o) ‘Ainsealy |euoneN
ay} Aq palayo sem ley) uswabeuew s uo swwelsbold HNINYYIT
-3 9y} 9)9|dwod 0} sespIWWOod XS ay} pabeinodus yun 8yl ‘uun
a8y} woJ} aouepinb pue uonejoeded Jayuny sadinbal (s siyy ybnoyye
‘sig)sibas Msu 0} anjeA ppe pue juswiedsp 8y} JO SYSH 8y} MdIAaI
S99)IWWO09 Juswabeuew Xsu 8y "siseq AjJauenb e uo j@aw yoiym pue
‘sjuswpedap Jo s1ao1O BuiunNodoy AQ palieyd aJe Ydliym ‘Sasjiuuiod
Juswabeuew sl paysi|geise aouls aAey sjuswpedsq ||y ‘Juswiedsp
ajoym ay} 1o} Ajjigisuodsal Juswabeuew ysu [|n} Jno ALied 0} syenbapeul
s| (suonouny juswabeuew XS 0} UOKRIPPE Ul ‘SUOI}OUN) JISUBIO, pue
[0JJu0d [eulajul wiopad osje ‘syuswilledsp je siebeuew ysu pajuloddy
‘9’1) sjusuodwod juswaebeuew Sl duoje-puels-uou Jo Buluonouny
3yl ‘610Z duUNr Ul passasse-al sem Jey) ‘910z Jlequads( Ul pajonpuod
Alleiiur sem jeyl s|oAs| Alunjew YSiU JO JUBWISSOSSE By} UO paseq
— Buidojanap ||11s SI pue ‘|aAs] swes ay} je Jou ale sjuswiiedsp asay) ul
Aunjew juswabeuew ysi JO |9A8] 8y} ‘siabeuew ysu aAey sjuswuedap
[erouinoud  jo Aolew ayy ybnouyyy senedioiunw G JBAO  pue
salua o1ignd Q| ‘sjuswuedsp 7] woddns 0] pajoadxa ale oym Jojoaliqg
JoIlyD | pue siopaug ¢ ‘sioaag Aindeg g (g |1eAs|) sssuonnoeld

%S 9 wol) sebuel oym Jels Jo Jaquinu psjiwil e Ssey lun 8yl

‘paziiold aq pjnoys ssaosolid Buluue|d Juswssasse ysid pajuawnoop
B JO @oussqge ay] ‘Ajinjew juswabeuew ysil 18y} aAoidwi 0} suoljn}isul
8y} jsisse 0} sailjod pue sjuswWNOOp paje|al YsuU snhoueAa saonpoud

pue a2IApe sapinoid ‘smalnal snolieA waouad o) pejoadxs os|e sI Hun syl

'VINAd 83U}
pue YAdIN @yl Jad se suonebijqo juswabeuew ysu Jidy} yum Adwods o}

Ajoeded pue suoijouny Juswebeuew YsSu [BuIBUI 8ABY JOU Op SuOoljN}isul
9Soy]) JO ]Sow Sse aslom S| sanua olignd pue sanijedioiunw jo ainyoid ay |
‘paJdinbai siI se way) ajejndod pue sainonas Juswabeuew Ysu ysijge}ss
0} 184 ale sjuswpedsp ||y wswiedsp sjoym ay) Joy Ajjigisuodsed
juswaebeuew su |ny no Aueo 0} sjenbspeur osje sI juswpedsp
Jad Jabeuepy ysiy auQ -poddns uo-spuey adinbais s sjuswyedsp
e sisAleue deb Ajunjew ysu pajonpuod (9L0z Joquadsq) Apusdal
8y} uo paseq — mo| AlaA ||i3s sI sjuswedap asay) ul Ajlinjew uswabeuew
3Sl JO |9A9] 8y} ‘siabeuew ysi aAey sjuswiedap |eouinodd jo Ajlolew
ay} ybnouyyy "seniedioiunw Qg JoAo pue saniue algnd Q| ‘syuswiiedsp
¥1 Hoddns 0] psjoadxa aie oym 403011 JB1YD | pue sioyalig ¢ ‘sioaliq

Ainde@ (| woJ; sebuel oym yejs Jo Jaquinu pajwil e sey Hun eyl

Z 991nI9s Ad))

‘aoueuisanob
poob ybnoiyy juswsbeuew |eosly pue saonoeld juswabeuew

[elouBUly punos Jo uonowold uo [eob oibs)els S) 8AsIyoe 0] ainjie)

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Iwml

‘saljljediolunw 0} papud)Xd U8aQ Os|e sey pue
Juawaainbal siy} Junodoe Ojul dye} 0} sey salbojopoylew JusWSSasse
pue Mjomawels juswebeuew ysu padwensal Apuaind By} 8dusay
‘suonnysul asay) ||e Ag pash swa)sAs uonewlojul juswabeuew Hsii
0} 9|gqiedwod JO wJoiun SI Jey} WasAS uonewloju] Juswabeuep ysiy
pajeonsiydos e sey jun ay} 1eyy salinbal uonebiqo sy -sanedoiunw
pue sanpua olgnd ‘sjuswiedep |eoulnold woup Buneuews  sysL
[esJaAsuUBl) pue [ednlo jo uonebalbbe Jo uoneulwind e aq o) pasoddns

s yoiym ‘sjiyoid ysu [erouinoid ay) ajidwoo o) pajoadxs osje si uun ayL

‘paziuond 8q pinoys
yomauwely Juswabeuew ysi pajepdn ue Jo aAIsnjoul ‘ssesold Buiuueld
JUBWISSOSSE YSI pajuswnoop e Jo dodussqe ay| “Alunjew juswabeuew
3SU JI8y} aAo0idwil 0} SuoiNyIsSul 8y) IsISSe 0] saloljod pue SjUBWNIOP
paje[al Xs1 snoleA 8onpoid pue a2IApe apinold se [|am se sisAjeue pue

SMaIABl) Juswabeuew s snoleA wiopad o1 pajoadxs os[e s Jun 8yl

"WYINAd 941 pue YININ 241 Jad se suonebijqo juswabeuew
ysu Jvyy yum Aldwoo o) Auoeded pue suonouny juswebeuew ysi
[BUJIB)UI BABY JOU Op SUOIIN}IISUI 9S8y} JO }SOW SB 9SIom S| safjius dlgnd
pue sanijedioiunw Jo ainjoid ay| ‘JUSWUOIIAUS |0JJuU0d 8y} pauayibual)s
sueid uonebniw  ysu pauswseidwi By} Jayeym JO JudWISSISSe
ue ybnoluy; ‘sysu Bunel-as Jo ssaooid B dojoASp SB [|oM SB ‘swidll

epuabe piepuels ul Bumnd Aq aapiwwod Ysu sjuswpedap ay) isisse 0}

sue|d JUN 8y ‘swes 8)9|dW0oo 0} Pasu ||I}S SWOS pue pa}s|dwod aAey

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Imml

pazipjepuels bundope pue Bunuswnoop a8q |IM HuUn 8yl ‘SpJepue]s
Juswebeuew S WNWIUIW JO SAISNDUl  “JJomawel{ Juswabeuep
3SIY [BIOUINOIJ 8yl JO uoisinel 8yl Jo ued sy "sadA) juswssesse
%Sl snoueA ol selfojopoylew juswssasse Ysu Aq pejuswslddns
S| pue pamalAal Usaq sey dJomaweld juswabeuel YsSiy [eloulnold 8yl

Buidojersp pue Buneyjoe; Jo sseooid paziewlol e Syoe| lun 8yl
‘wa)sAs siy) audsaq "sis)siBal ysu Jo juswdojeAsp pue uone)|ioe) Ysu
Sl pJodas 0] Wa)SAS uonewlojul Juswabeuew Ysi YYND S8sh 1un ayL

"SjuUaWISSasse Ysii Buidonpuod 10j spoyjaw pazipiepue)s Jo yoe

‘'suolniisul 0} woddns Japaq ainsua 0} Jeis syl wawa|dwoo
0} sdiysiauies| Juswabeuew ysu Jo uononposjul sy} Bulojdxs si yun eyl

‘suonnisul jo 1aquinu uoddns 03 82i1nosay uewnH ajenbapeu

Z 991M19s A9y

"sbuniis O9YvO Auspenb ayy Bulnp (OYYD) @8piwwo)
3SIY pue Jpny Jajsn|D ayl Aq siseq Aauenb ay) uo palojuow usaq
sey ssao0.d siy} yyum aoualaype ay] ‘spodal |eul ay) jo Buinssi pue
sjuswabebus jpne Buizieuly usym jun 8doueINSSY pue sjuswyedsp
ay} Ag pamoj|o} aq |Im yey} ssado.d ay} Buljielap syjuswedap jualo ay}

10 sJ221JO Bununoooy || 01 1N0 JUss sem (DYVd) 2onIWwWo) Ysiy pue
1PNy [BIoUINOId 8y} JO uosiadiiey) ay) Aq paubis anblunwiwo? /1as|y e

‘syuiodal Jipne ay) 01 sesuodsal Juswabeuew Jo
uoissiwgns Ajpwn Jo SwJid) ul sjuswiedap jualo wod) uoneiadood 1ood

‘paINdaxs Juswubisse
upne ayy Jad se Buiob-uo aie sainsesw 9AI}081109 1By} pajou aq isnwi
}| '90UBWIOUOD BINSUS O} pajusws|dwl 8lom Sainseaw dAI}081I0D
‘YnsaJ e sy "sjosloid jpne ay) JO BWOS U0 Y|ddS| YIM 8ouUBwlIojuod
-UOU JO UOiEOdHUSPI YUM pIISISSE Je) 0S Sey MalAal Joad ayl e

"Jeak |eioueul) 0Z/610Z @Y} Bulnp pajonpuod smalnal
Jaad |eussjul omy asam alay ‘ueld juswanoidwi Ayjenb ayy jJo ped sy
"S}pny 1] :1010841Q 8y} Ag pa)| SI yoiym ueld ayy aynoaxa 0} a|qisuodsal
wesa) ay} pue ue|d Mmalney Alenp [eussyu] parosdde ue S| aloy] e

'VSVII 84} woly
(V1ddSI) bBunipny [eusiu] jo 8d)joeld [euolssajold 8y} 1o} splepuels
[euoneusaju] ypm oaoueldwod aInsud 0} }lunjwes) BdueINsSSe ay)
Aq pawuopad yiom 8y} JOo smalnal Ajljenb snonuiuod Jo yoe/alenbapeu

‘ssalboud ul sI uonuaAayul
Buluiesy ayy jo uonejuswajdw| “payinusapl ussq oAey sdeb Buiuiesy
ay} pue poidwod ussq sey [eoo yoea Aq pessessod asiuadxs
pue s[I¥S ‘suoneoylienb 8yl Yym S|eIoIO S0UBINSSY ||B JO 1SII Y e

"sjuswipedap jualjo Jno 0} papirold SI Jey) 92IAI8S ppe-anjeA
By} 8ouUBYUS 0} JBPIO Ul Sjuswedap Jual|d Jno ||e Jo} SaljIAloe Bunnsuod
pue sjuswabebus }ipne |eulsjul [eonud ulensd wiopad 0} pasinbai
sJo)ipne |eusdiul ayl Aq aousledwod jesiiadxa pue s|iMs 9jenbapeu

SNOILLNT1O0S

| 921A19S A9y

SAONITIVHO

SNOILNTOS d31S399NS ANV SAONITVHO ¥3HLO S°€°C

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Iwml

‘seale jipne ay} Jo sanIxajdwod pue
alnjeu ay) Jo swus} ul pauueld Jopun alom sjipne
8y} JO swos ‘uonippe u| ‘sjsanbai jipne 0} Ajpwi
aAlsuodsals Buieq jou sjuswuedsqg Byl yum
sabug|jeyo ay} 01 anp Ajulew sem Jeak |eioueuly
0¢/610¢ 40} sypne /9Z¢ 8y} jO juswsAslyoe
-UON ‘pauueld Ajjeniul a1om jey) sypne /9z jo
[e10] B JO 1IN0 ‘JeaA |eloueul} L Z/0Z0Z 9Y} O} JOAO
paleo/pajjeoued aiam jey syosloud jipne G| jo
}Insal e se Sem JuswaAalyoe Jo abejuadlad ay|
‘Buiuodal Jepun JeaA |eioueul) ay) 4o} (1) sueld
Jpne |enuue paulquwod a8y} JO %G8 poAsIyoe
sey Jun ay} abeisae uQ — PpPaAdIYdy ION

‘siseq Aauenb e
uo ueld jeuoneltado
ay} JO JuawaAalyoe
[|eJ9N0 %001

0z/610¢
AJdvanvis

"UJBdUO0D S JUdIO
Jo seale U0 abeisanod

Hupne anosdw)

'61/810¢C
— suge|d sannug “JeaA |eloueuly Alons
|[euonelsado olignd pue | jo yosey Lg Ag sueld
|[enuue jo sjuswypedsp | ypne |enuue 8y} Jo
JuswiaAaIyoe [e1ouInOId (%%z6) uona|dwoo-uou
%C6 Ayuenp NZM IIV | SS8Jppe pue JOJIUOW

AYVIOIdaN3 g

JONVINYO4Y3d 40 T3ATT AIATIHIOV

as3yisaa

QAVANVLS LNJHAND JIIAY3S JOIAYTS AIN

| 921A19s A9y

:S371dIONINd 313d OHLlvd Gg'ee

‘Buluiel; Juswabeuew ysu patayo buleq sjdoad jo
[9AS] pue spaau ay) 0] yoeoudde Buluien ayy buiubije pue Bunsnlpe ‘paulel;
aq 0} ajdoad ay) Jo Juswabeuew ysi JO [9A3] 8y} Buipuejsiapun ‘sjenuew
Buiuiesy Jo uoneplea pue juswdojeAsp ‘sisAleue spaau Jo ssaoold e
9zI|ew.o} 0} spuajul wes} 8y} ‘eale siy} uo aroidwi 0] ‘pauoddns ale jey)
SuOIIN}ISUI JO S|9A8| Alunjew pue sisAjeue spasau uo paseq aie yolym sueld
Juswabeuew ysu [enuue dojaAap 0} UONIISUI YOBS UM YIOM |[IM JIUN dY L

"pazi|ewo) pue painonils
8 0] spaau suonnsul 01 papiroid Apusiino Bululel) Juswabeuew Msiy

‘Buiuiel) Juswabeuew ys1 pawojuiun Jo UOISIAOI]

‘'ssa00.d uoneyljioe) ysu paydope
8y} 0} oaoueldwod SS8sSe 0] paocnpoljul 8q M SASAINS uonoejsles
sl 109foid Joa)e pue S)SIOd8YD SNOLEBA pue S8ssa9204d 9S8y} UO paulel)
aq M sualp pue saakojdwg “sysu Bunes-al Jo ssao0ud e Jo Juswdojaasp
se |[om se ‘swa)l epuabe plepuels jJo uononposiul ybnodyl sespwwod
juswabeuew ysu suswpedsp 8y} JISISSE |IIM JUn Byl ‘uonippe
u| "sioysibal ysu Jo JuswdojoAsp pue SJUBWSSISSE YSU J0o) sassadold

‘slo)sibal ysil 9|qIpaJo Jo Juswdojaasp pue
uoneyioe} ay} apinb o0y paziinn aq |m ssaoo.d Buluueld pajuswnoop ay |
‘padojonsp aq 0} 184 sI Jun ay} pue syjuswyedsp |je Aq pajdope aq 0}
ssa20.1d Buluue|d JuswSSaSSE XSl pazipJepue)s Y “siasiBal ysu a|qipald

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Ile

‘uonejuawa|dwi ‘spJepue)s

Jo ssao0ud ay) ui s| ue|d ay] ‘syuswpedaq sl yum ueld

3y} yum uoneynsuod ul (zz/120z — 02/6102) ueld ‘Spiepuels yim dduewlIOMSd

a16ajens Buljjol Jeah ¢ ay) WOl pasIAal udaq Sey | ue|d 9douewloLsd [enuuy

02/610¢ 10} ue|d Jipny |enuuy 8y} — PaAlIYIy | [enuuy 9SINSY ajldwo)
‘Aldanebau jun sy} Jo suonelado ay} Bunoedwi ‘yoeoudde
Ajualinod aJe Sanssl [eJnjonJ}s 8y} ‘JOASMOH | ul paseyd
‘pa)o|dwoDd usaq SABY 8JUINOIH BY} Ul dJIAIBS | B U0  8Innis
paleys B Se ainjn} SJUN Syl UO SUOISSNISIP | PasIAal Mau
ay} mun pjoy uo ind usaq sey ainpnys Nyl | 8y} uswsdwi pue
ay] Jo |enosdde pue uoisSINeY — PaA3IYdy JON | jencsdde ureyqo

"Sjulel}suod |eloueul) 0} anp pajuswa|dwi ainonJ)s

Jou sem ueld ay} Ing "HelS 8y} YIMm Uoljensuod ‘Buiuien; jo paJlisap jo u

ul padojpaep ueaq pey 0z/6L0Z Jo pouad | Jeysibas juswa|dwi | oneluswe|duwi

ay} Joy ued Buiuiesy ay) - paaalyoy Ajenued | pue alepdn pajuswbelq

"pallly 89 0} 194 si }sod 8y}
pue SVId Ya| douls sey Ajjigisuodsal yum paxse) siseq
usaqg pey oym Jojoaliq 8y} se sanssi Ajoeded J0y-pe ue

0} enp suop jou sem Jopenb e @ .z dY) Jo}
pauue|d sem ley} malnal Jaad — paAaIydy IJON

"‘SMalAal Jead
[enuue-iq  wliopad

uo pPajoNpPUOD
SMBIA8I J98d

‘pawliopad maina.

‘paJisap se pajuswa|dwi | 8ouelnssy  Ajenp splepuels

8Qq Jou pjnoo sueid uonoe 8y} Jo Bwos ‘ynsal | |eusaxe uo sueld VIl Yim

B se pue jun ay} Jojy abusgjeyo e aq o0y Buinoud | uooe  Bululewsl aoueldwo)
Alsnonuiuod sI @)leywea| — PaAdIYdyY JION swa|dw AllenJed Aenp

"Sjulel}suod ‘obe)s

106pnq 0} anp paJan0d aq Jou pjnNod suolbal ay) Buiuueld sy

[le ai8ym gsq e INDS 8y} jo uondaoxa ay) yim "UJedUOD | e paulwld}ep

S| slyl -juswebeuew Jusld Y} YIM UOISSNISIP | SJUdID  JO Sseale adoos ay}

pue uejd ay} Jod se yom Jo 8d0dS pPaIdA0D | By} ||e uo abeisn0d Jad se ypne

aABY 9]ep 0] pPajonpuod Slipne ||e — pPaAalyody

JONVINHOL4¥3d 40 T3A3T AIATIHOV

9 310A

ypne %001
02/610¢
QAVANVLS

azplis3d

ay) 8)noexg

QAUVANVLS LNJH™NND

AUNSVIUL TVIONIAOYd NZM ¥0d LHOd3A TVNNNY 02/6102

AYVIOIdaN3 g

JOINN3S

JOIAAUIS AN



Imml

‘s}insaJ SSH Uo Hodal pue Jojuow ‘'skonins
(yuewabeuew Hun) ABAROYII0O 0] sSa%04d | uonoeisSES  JUBID 1no
e pajuswa|dwi jou aAey am ‘siebeuew jpne | wody juswaroidwil juas sAanins
J9)sn|o 8y} AQ SIseq [enplAIpul UO pamalAal |iis | Juswa|dwi 9 uonoejsijes
aJe s}nsal SSD 9y} ‘Ie) 0S — PAaAdIYIY Ajjelied | SJUSWIWOD JOJUOIN walD
"sbulpuly
"(NVI) SN 0} SUOKEJIAUI PUBIXS | %SH Y} O} JIpne Jo
0} suswuedaq a0 yim esd Jno Jo eudsep | Juswubie ainsus
S| syl ‘sjuswpuedsaq jualld 8y} WOl UONB)AUI | pue ssao0.d
uo Juspuadsap ale SUOISSSS Oy} JO SoUEBpUd)IE | JUBWISSASSY  YSIY uonedionied
Ino se abusjieyo e 1S SI SIYl — PaAaIydy JoN | Buunp ejedioiued ON
"100l0ud
8y} jo ju
‘passalppe | |8WadUSBWWOD
ale Jualo ayy buunp
"S}ipne 8y} JO JUBWadUBWWOD 8y} je Juswpedaq | 8y} JO  SUIBOUO0D JO peajsul
wl0 ay) Ag pasied suleouod Buissalppe jou | eyl alnsua Hpne ayy
uo juswsabeuew juald wol) sjuleldwod 8AIgdal | 0) SS8%04d  JIpne | JO UOISN|OUOD
Jou pip Jun 8y} ‘pus siy} o] (SQOH 40 sHAQA | du} InoyBnouuyy 8y je
‘sgD) s|eoyo juswebeuew Joluss a8y} Yum wswabebus pasies Ajsow
play a1am sbunsaw Buiuado jipne — paAalydy | JUSID  SNONUIUOD | BJe SUIBdU0)
‘sjuswiledsg ay) WOl suoneyAul uo Juspuadap
s| 1aebie} siy) ‘sbunesw sy} puspe o} ysim
aM SE yonw Sse jey} pajou aq jsnw }| ‘sbunesw
wewaebeuew Ay 4By} 0} SUOlBJAUI IO}
Buipes|d sjuswpedaq Bulurewsal ay) 1e Buoouy
uo desay JO onuiRUOD |IIM NY] ‘JUBWSASIYOER
(1/S) %9¢ Aluo 0} paynsal siyl ‘ain}nduby
pue  sjuswaPesS  uewnH ‘luswdojanag *Jojipne
[eoos  ‘yyesH ‘Ainseas] Jo  sjuswpeds(q ay} yum
ay} Aluo yum pansiyoe sem sjuswiiedaq jualo sjuswabebua
woJj suoneyadxs pue 9jol NY| ‘sjuswabebus "99)IWWO) Jipny [elolyeuaq
ypne ssnosip pue Jussaid o0} sbupssw | pue s,QOH opnjoul paywi|
,SO9IWWOD jJuswabeuew Msu Jo/pue ODNVIA | 01 papuedxs aq 0} Buiousuadxs
SIUBIIO Jipne JO 8duepualie — panalyay Ajjeied | sbunesw Auspenp Ajuaung

JONVINHOL4¥3d 40 T3A3T AIATIHOV

02/610¢
QAVANVLS
azplis3d

uole}nsuo)n

QAUVANVLS LNJH™NND

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

AYVIOIdaN3 g

JOINN3S

JOIAAUIS AN



Imml

"1eak [e1oueUl 0Z/610Z 40} 1oNPUOD
JO 8po) 82IAIBS 2l|gnd 8yl paubis souls aAey

SSaualeme ajeald
pue 1oNpuon
lo 9po)H ooINBg
dlland ubis o} yeis

siaqwaw yels poajiodde Ameu — paasiyoy | pajuiodde  AmeN

‘'Ssaualeme ‘yels

9)eald pue yels Jpne |eulajul

"Jeah jepueuly | Aq Ajjenuue paubis [le Aq paubis

02/610Z J0j} @po) V|| paubis aAey juswabeuew | 8 0}  }ONpuo) Jonpuo) jo
Buipniour  slequiew  Jeys —  paAdIydy | Jo apo) \vli apod VIl dUL Asaunon

a)Isqom

Ainseal] uo

"a)Isgam ay} uo Buipeojdn 1oy snyoadsoud a|ge|ieAe apew

J0 J9|ydwed s9oI1A18S Uno  Jo  JuswdojaAsp a(q 01 wea)

a8y} sI bBuipuelsino IS SI Jeym ‘JI9ABMOH Juswabeuew

"‘ajisgam s juswipedsq 8y} uo ale jJuswebeuew | HOS padojoasp uo jJo
NVI 9Ul JO S|iejop 10BJUOD By} — PIAdIYIY | SSaualeme adjeal) | s|iejap Joejuo) $S920y

"JIpNe [euJa)Xd pue [0J3U0D |eulalul ‘Upne
[euJBlUI UBBMISQ SBOUBISYIP BY) UO Jauiqed pue
AOHOD e auop aiem suoleussald ‘uonippe uj

‘'sjuswedeaq
woJ} suoneyadxa pue 8jod Nyl ‘Suswabebus
Jpne ssnosip 0} wea} juswabeuew pue sqQOH
ay} yum aoe|d uae} aAey sbunesw — panaiyosy

Bunipny
[eusa)x3
SA |Bulaju] uo
Buipuelsiopun
Juslld JO XoET]

'SSD ybnouy
psuielqo oeqpasa) 8y} SSNnoSIp 0} Sjual|o sy}
yum 1oaw siebeuew Jipne |[enpIAIpul — PaAaIydy

winJoy
1e uoljewi.oyul
Jlo) Buleys
EEEINEED
Ssalppe 0} suoloe
pue sAanins
uoinoejsijes

Jualo uo
}oegpes)  SSnasIp
0} JUSII0 Ypm 193\

02/610¢
QAVANVLS

AYVIOIdaN3 g

JONVINHOL4¥3d 40 T3A3T AIATIHOV

9 310A

azplis3d

QAUVANVLS LNJH™NND

AUNSVIUL TVIONIAOYd NZM ¥0d LHOd3A TVNNNY 02/6102

JOINN3S

JOIAAUIS AN



Igml

‘Kljesiansuel ‘siojipne
se [1om se | |eulau] ||e JO}
juswedap ssouoe pajuswa|dwil
'sbunjeaw aapiwwod Jipne ay} | sbuipuly ypne 3oel Buiuiesy
Je passnosip pue pajepdn si 607 Jipny ue siseq | pue a)epl|osuod diysisuiean
Auapenb uQ ‘suejd uonoe pue sbBuipuly ypne | 0} walsAs Bupjoel) ueloluyos | Kauopy
[|e 1o} 6o ypny ue pajuswsdwi — pPaAlIYdy | onssl  juswasidw| | PNy [eusdlu| 10} anjep
"Jayenb
¢ 8U} Buunp suonsabbns Jo sjuleidwoo Aue paAlaoal Jako} ayy ul
PoOAI9Oal JOU 8ABY oM Janamoy ‘1eAoyuondadal | sjuiejdwod ssalppe | d|qe|ieAe xog
ay] 1e 9|gejieAe sI xoq uonsabbns — paAsIyoy | pue azAleuy uonsabbng
wo)sAs pajewolne ERENEE
'SSO | 0} popJooal | pa)s|dwod ale
ybnolyy pauieyqo oeqpas) pue sjuiedwod ay} | sjuie|dwod e | (ssn) Aenaing
Ssnosip 0} sjpuawpedsaq jusld aAloadsal iy | Ssaippe pue SSO uonoejsijes
ypm jow siebeuew }ipne [BNpIAIpUl — PAA3IYDY | polo|dwod Malney waIn ssalpay
"SlSga\
"ajIsgam ay} uo Buipeojdn Joj snyoadsoud |eluswedaq
J0 j||ydwed sooIA18S Uno  Jo  juswdojaasp ay}
ay} sI bBuipueisino IS SI Jeym  ‘JOASMOH ‘Allenuue uo a|gejieAe
‘ajIsgam sjuswpedag ay) uo ale uswabeuew | -iq a)Isqam sjuswnoop
NVI 9Ul JO S|ielop 10BJUCD 8yl — PaA3IYdy | aiepdn pue mainay ulenan
"}JO 8)e} 0] $S8204d JuswinIdBl
pue juswasilaape o) Buiieme pue panoidde
usagq oaAey QL 1S Je siysod 1oenuod dalyl
‘uosJad auo Ajuo ypm "suoiouny 99RIWWOD
US| SI 9010 1ele}aIddS pue Jun By} 1o doUIS | |eue}aldas Jo Hpny ay}
9ABY S82IJN0Sal 8S8y] ‘JOASMOH 98)IWWOo) | S|9AS| JuswaAoldwi | 1O} uoiewloul
Jpny 8yl JO} UOjBwJOjUl JO UOIBUIPIOOD | dulwid}ap 0] | JO uoieuIpJO0D
UM Jelelasoas ay) Jsisse 0} palinboe usaq | S8OINIBS  d)en|eAd Jood s|
pey sa2Jnosal Jojun[ jeuonippe oM} — PaA3IYdy | 0} 98IWwWo) Hpny | a1ay) Apuanin) uoljew.oju|
"Jo)enb ‘AlJapenb
"AOH 3} 0} papiwagns pue suop AldWill | gy 10 pus sy) Joye penssi | Asuasedsues]
aIem Jeak |eloueul} 0Z/610Z @Y Jo Jepenb ouC OUl | sAep G| suodey | spoday 48210 pue
Jo} suoday JaoyO Bununoddy 8y — paAalydy | JeoO Bununoooy Bununoooy ssauuadQ

JONVINHOL4¥3d 40 T3A3T AIATIHOV

02/610¢
QAVANVLS
azplis3d

QAUVANVLS LNJH™NND

JOINN3S

AYVIOIdaN3 g
JOIAAUIS AN

9 310A

AUNSVIUL TVIONIAOYd NZM ¥0d LHOd3A TVNNNY 02/6102



Ihml

‘sjuswoalbe
aouewlopad
‘sue|d yIom
uodn paaibe
pue paubis
JO uoissassod
Ul 8le S82INIBS
"SUOISSOS aouelInssy uonoallqg
'02/610¢ 10} uoissas buiuueld oibsjels | Buiuueld oibejesss ul slegquiaw oibajesys
8y} plIdYy jou sey }un 8y} — PIA3IYIY JON | U0 JBIS  BAJOAU| geis IV | 3 diysiapeaT
[eleN-N|nZemy|
0} S92IAISS
panoiduw
‘Alo1eipawiwi pajuswajdwl Jo 10edwil
pue padojgAsp 8q [IIM juswniisul AsAins 8y} }Jomawel ay) ssasse joeduwiy
‘auop SI }JoMawel) 8y} 8d0uUQ "pazijeul} ussq jou 9OUBUJIBN0D) 0} Aanins Kianleqg
Sey YJomawel} 80ueuIdA0b 8y} — paAdIydy JON swsadw 1no Aue)d ERTTVETS
‘'sloquiaw yejs jipne Buiwioped 1o Buinsiyoe ‘awayos 9oUu?d||99Xx3]
Alybly Joy swayds piemal Jo uoneuswsdwi | piemal Jaypenb aoe|d Bulpiemay
8y} opinb 0} uswnoop BudMIO Byl |8yl Jo oasAoldwse ul waysAs | g uoneaouu]
9)9|dwod 0} 194 sI Juswabeuew — paAalyoy JON jusws|dw| SANd3 | Buibeinoosuz
"9Slle pasu B JoABUBYM
sjueynsuod jJo dipy oy yum pajuswajdwl
ale ('0)@ ‘slohemnins ‘siesulbus ‘6'8) spuadxs
108[gns aainbal ydIym uoEPOWIWOIIY 81O pue
ainjonJjselju] peoy — S)pny 8duBWIOLSd 8y} JO S||IYS 921e2s
BWOS ‘UolIpPPE U] "SJUB}NSUOD 8y} JO Bduelsisse 1o} sjue}yNsuod
ay] yum pajuswaldwi aie sjipne || — PaAdIYydy | pJepuels ulejuien abebu]

JONVINHOL4¥3d 40 T3A3T AIATIHOV

02/610¢
QAVANVLS
azplis3d

QAUVANVLS LNJH™NND

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

AYVIOIdaN3 g
JOIAAUIS AN



INQI

198 LGl SOl o

¢v2 096 901 o

‘'spaau s juswyedaq poddns
AlIn} 0} JUBIDIYNS JOU SBM SIY} JBABMOY ‘parcidde
sem Buipunj |euonippe pue pasinal  udaq

auljeseq buipuny

JeaA |eioueul) e
ulyum  Buipuny
leuonippe

sey 1obpng auleseq 9ouUeINSSY — PAAdIYIY | Y| JO  MBIASY | Jo)  1senbay }s0)H
‘'slaules| | siaules| snid sjsod
snid sjsod pajy jusuewlad 9 pue pa| 6€ | paly Jusuewlad Gy
‘saseyd
ul Ajlenpesb
1senbal  panoidde
ay} Juswa|dwi
‘panoidde
‘'ssalboud | §| "JoBJu0D
ur sl juswiinioal  ‘sjsod  Japulewsal 8y} Joj | uo slaquaw (s1oules)
pue paynioal yejs ‘panoidde usaq aaey (Jun) | yels iodde | snid sjsod
pJeoq 8y} Sssosoe sjsod JoejjUOD — PaA3IYdY | 0} |eaoidde uieyqo | paliid) e/ yH
020¢ Ysien
L€ 0} 6107 IHdY |
‘siaquiaw yess (e Agq Jo
-paubis pue pamainal usaq aAey Jeak |elpueuly sue|d yiom yJejs sue|d
0Z/610Z @y} Joj sue|d 3Jom Jejs ay) — paAaIydy | ajepdn pue malnay NIOM Jels swil
s.dr pue

02/610¢
QAVANVLS

AYVIOIdaN3 g

JONVINHOL4¥3d 40 T3A3T AIATIHOV

azplis3d

QAUVANVLS LNJH™NND

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

JOINN3S

JOIAAUIS AN




Imml

*19]s168. ysu sjuswipedsp ay) ojul

sisAjeue/indul apinoid 0} se [jem se ueld |euonelado "'S99ILIWOD

oyl Jo ssaiboid oYy ssnosip 0] SiISseq B Se | ysu JETV)!
sBunsaw saIWIWOD Juswabeuew s 8y) e pa|gel | JO  sduepua)e "Juswssasse
Buiaq sI Wodas 99)ILIWIOD YSL pue lipne Yeldp 8yl | ybnosyy  siseq | Sl dyj JO UOISNOUOD
‘wesa| ay) Jo saaneussaldas Aq papusne mou ale | Alleuenb e uo oy} Je pasiel
sjuswyedap || 1o} S8aIWWOo) XSy * - PAA3IYIY | Juald  abebug Ajisow aJe suiaouon

ESUETR

yum  sbunssw

dn-moj|o}

aAey os|e

‘Bunssw ay)
1e pajuasald alejepuabe ay) Jo Jed wlioy sis)sibal
dsu pajejdwod ayy usym ‘sbuigsw  9s8)LWOD
Juswabeuew ysu je passnosip Ajuo aie sbulyeuqgap
ay] -sdoysyiom a8y} Buunp pue sjuswssesse
)SU 8y} alojeq suaddey jswabebus ayy Jo jsow

pue ‘sloid Jo
$S920NS SSNIsSIp

0} Bunsaw
Jjolqgep e oAeH
"SjusWISSasse
N

Buidoos jo ued
SE JuaI|9 }NSU0d

"SJUBI|0 YIM }NSU0D

0] SWNJoy} Ysu asn
Ajuo am se sjuaIjo Yim
uolje)Nsuoo ajenbape

uone}Nsuo)

Apuasung ‘paeidwon (%06) - paAsiyosy Apded | pue abebug Jou Ajuaiing
"JJoMmawel{ Juswabeuey Sy |eIOUINOId PaSIASI 'ss9204d 'ss9204d
ay} Jo ued bBuieq pabesinus ) se pauysp Any | ysu yum | ysu sonoeud 1saq yiim Ayjenp
udaq 194 10u sey ssaooud ysu 8y - - ssalboud uj | Jueldwod %001 el dwod Ajented
‘sdoysyIom Juswssasse ‘odoos ‘0doos Buiuueld
¥su oy} 0} Joud peonoaxs sem Buwued ey | Buiuueld eyy | ysu ey Jad  se
MOys 0} aouapine Jadoud Buideay ul si [lejuoys ayy | Jo  obessnod | sseooud  Juswssasse
‘Janamoy ‘Inooo saop Buluueld -'paAaiysy Apued %00L |[MSM 8yl  8noex3
"€D Ul }Jow sem JabJe] [enuue oy} Se | 'SISeq [enuue Ayyuenp
saieddiuny Joj 19bie) Juswssasse ysi ay) }Jeaw | ue uo ued
0} padu ou sem alay} pue suswuedsp |eouiroid |euonelado
Joj sjuswissasse ysu pauueld (| paAdIYoE BA\ | BU) jo

JowW %001 sem D Joj Jobie) 8y ‘02/61L0Z 10}
ue|d eouewlopad [enuuy 8y Jo Led sy - paAaIydy

JONVINYHOdd3d 40 TAA3T AIAIIHIOV

JuswiaAaIyoe
[eJono %06

0¢/610¢
QAVANVLS
‘a3dis3a

‘ue|d jeuoneiado ysu
JO JUBWIBABIYDE %08

QUVANVLS LNIHND

sanedioiunw
pue

sonnua 21qgnd
‘syuswiedep
[elouInOId

Ad
VIOId3aN3g
ERINY-ELS

‘Buiuien
Juswabeuew
3Si Jo
uoisinoldd  pue
sjuswssasse
3Su

JO uojejljioe

JOIAY3S
AN

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

Z 991n19s A9y




Iwml

‘Mdd pue ‘asq ‘v3.La3 ‘o'l ‘Jepenb
sy} buunp pjay osje aiam QN swos yum sbunesiy

spJemuo ¢ wodp peasedald usseq ose sey sBunssw foussedsues
sjuswpedaq jJo DI\ 9y} 0} podal pajielsp aiow 2HVYD
pue Jeiwis \ ‘siseq AjJepenb e uo auop s ‘0I1sualo | 0} Joud S18dIy0 "Jeak mmmﬂﬂwa
pue sy ‘@ouelnssy sajesodiodoul yoiym ‘18I0 Bununoooy B 90IM] panssi o
Buunoooy ay} 0} Jodau e ‘siy} 0} Jeyun4 ‘sbunjesw SwaIPp | spoday 1820
2aplWwWo) Ysiy pue sbupaspyy uni-Aug OYHVYD | um  sbunesw Buunoooy
ayl ybnoliyl suop Ajewdopul SI SIy| - PaAdIYydy Aauenp S8l
"0202 YdJe\ ul pazijeuly Sem pue ‘0Z0e Siseq S0y
yolely pue Alenuer usamjeq adejd X003 ) [un ‘'sAep / Ulyym | -pe ue uo sjiews
pauodjsod A|snonuipuod Sem Uolym JUSWISSISSe YSIl | s|lewd/sisanbal | /aouspuodsaliod Asaunon
Juswabeuew }99|} 1o} }Jsanbai e sem aloy] "pouad SjaIo SIUET
Aep J ay) uiyum o) papuodsal Ajjelouab ale asay] | 0] puodsay 0] Buipuodsay
‘Joalay}
sobueyo  Aue a)isgam
"s}108/0.d ¥SIJ pue JIpNe JO JUBWSdUSWWOD | pue  ‘uonlnjsul Ainseal |
8y} aIojeg Juswpedap yoes 0} LdAPIWWOYD | yoes 0} uo a|qejieAe $s000y

upny a8y} Aq penssi suejd upne jeussyul paubis
ulr palels si juswebeuew sl U0 sjuswiiedap
uoddns 01 wea) ay) se sueld jpne [eulsjul paubis

pajedipap wes}
uoddns MSuU
JO  uononpoJjul

S| pue sjualo
0} UMOUY S| Wea)
yswabeuew jo

ybnouy) suop Buideq Ajjusind si Siyl - paAdIyIy [enuuy |  S|IE}Sp 10B0D
‘'sbunssw

soplwwod  Juswebeuew  ysu  |ejuswpedsp

38y} Je peydeodoe pue passNISIp [IS  JBYHNY

ale pue pajdadoe uaaq Ajjeseusab aney spodal ysu ‘seale

ay) se ‘IedA [eldueuly 0Z/61 dU} JO O Ul HO SIY} oI Juswanoiduwl

0} 9|geun altem a\\ (1Z/0Z) Jedh |epueuly mau sy} ssalppe ‘N0

JO L wouy sjosfoid Ino Jo syoadse |je 0} papudixe | pue sAanins | juas jou AaAins

8q 0} SIUY} JO} UONUSIUI UB S| 8J8Y | "SWNJIOH 3SIY dy} uonoejsijes uolnoejsijes

10} auop Ajuo ase sheAins ay| - paAdIydy AjMed | Jusld 1no puss welD

JONVINYHOdd3d 40 TAA3T AIAIIHIOV

0¢/610¢
QAJVANVLS
‘a3dis3a

QAUVANVLS LNJH™NND

AUVIOIdaNTg
JOIANY3AS FDIAYIS AIM

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102




Imml

*0}@ ‘SUI9OU02/sabus|eyd
YIM |esp [|oM Se Seapl 9AllBAOUUI SSalppe 0} wie
M UoIym Ul Aem Jayjoue os|e aie swnioy ¥su oy
"Jeak |eloueuly Lz/0Z 94} JO LD Woly 8say) ajnuiw
01 Wie [IM 8A\ "papJooal Bulieg ale seynuiw ou ing
‘sbunesw DYy pue 89nIWWI0D Juswebeuew ysii

ay} 0y Joud aoe|d Bupje) ate (ssaiboud pue Buiuueld "JosIay}
‘sabusg|eyo  ‘suiadouod  SSNOSIP  Yoiym)  sO¥D suonn|os Ssaipay
ypm sbunsspy -4sysibal ysu sjuswiedap sy} ojul apinoud
sisAjeue/indul apinoid 0} se [jom se uged |euonesado | pue  SUISOUOD
9y} Jo ssosboisd By} ssSnosSIp O} SiIseq e Se | JIy} Bulwlis}ep SWwINJoj 3su
sBunsaw saIWWOo9 Juswabeuew sl dy) 1e pa|ge)] | 01 sjualp | ybnouy) ssalppe
Buleq sI podes 98)ILIWIOD HSU pue lpne Jedp ay] | Jo Juswebebus pue pasiel
" - paAdIYIY Ajjenied Aauenp sjuiejdwon
"OHSAd
(Aunseau])
‘Allenuue s juswyedaq
Jeak | -1q a)isgam 3y} uo a|gejieAe
[eloueul} Lz/0Z @Y} JO LD Ul 0S op 0} atanasiad |im ajepdn sjuswnoop
OM puB ‘f Ul BUOp JOU SEM SIY| ° - POA3IYIY JON | pue  MaINaY ulepa)
"uornewJojul
yons
JeaA |eloueuly | ssnasip 0} siseq uoneWIOM|
1Z/0Z Yl JO LD Wwol} 8say) aynuiw 0} wie [m | Aueuenb uo
9\ ‘popJooal Buiag aJe seynuiw ou Ing ‘sbuigaw | sjusIP yim play ESUE]N)
DHVYD pue aapiwwod Juswsbeuew Xsu a8y 0} Joud | sbuesw  pue 0} uoljewJo}ul
aoe|d Bupje) ale sOQYD yum sbunes|y -ueisibal ysu | siseq  Aleuenb wewabeuew
sjuswuedap ay) ojul sisAjeuendul apinoid 0} Se | B U0 SJUBIPD Msu

[1om se ue|d jeuonelado sy} Jo ssaiboid ay) ssnosip
0] siseq e se sbBupsasw 8spiWWod Juswabeuew
Sl eyl e pojge} bBuieq s uodas e9pIwIWIOD
¥SWU pue ypne jyeip 8yl ‘- paAalydy Aped

JONVINYHO4d3d 40 TAA3T AIAIIHIOV

0} papinoid su
odaJ/uonew.ojul
uswabeue|y
ASIY

0c/6102

QAVANVLS
‘a3dis3a

JO uoneuIWSSSIp
pue uoljeuIplood
Jood si

aloy) Apuaiing

QAVANVLS LNJHHNND

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

AYVIOIdaNTE

JOIANAY3AS FDIAYIS AN




Iwml

[BJEN-NINZEemM)

0] S92IAISS
‘ joeduw
paAosduw P
J19A119Q
yiomawel) Jo joedwil
) 99IAI9S
Jeak |eloueuly 90UBUIBAOD) ay} ssasse 0)
MaU 3y} ul palojdxa aq ||Im INg ‘PaAdIYDY I9A JION woawo|dw| | AsAIns 1no Aue)

‘(12/02) 1eaA |eloueuly mau ay} "oweyos 9oUd||99Xx3]
ul saldde aq pjnom SIy| ‘pazijewlo) usaq }aA jou | pieme  Jspenb Buipiemay
sey Inq ‘2o ul paalbe pue passnosip sem Jalenb | ay) jo aakojdwa aoe|d Ul | ® uoleAouu|
oy} Jo avAojdws 109|8S 0} eLIBIIY By ] - ssaiboud uj wowoldw] | walsAs SAINdT | BuibBeinooug

‘Aouaioiye
alnsus

0] S||IYS 92Je0s
Jo} sjue)Nsuoo

abebua S||IMS 824e0S
"S||I4S 92489S Juawidwod 0} Swi} 0} SWI} WOJ} | 0} ssao0.d J0O} SjuUE}NSU0D
pabebua ale sjueynNsuod se auoq ° - PIAIIYIY aulweans abebug
‘siseq |enuue ‘sjuswiiedap
ue uo saje|dwa) 0} ss@o9e (|00} Rouop
juswabeuew Juswabeuew 104 anjep
‘siseq Ajauenb e uo paleys | ysu apinoud MSI)
pue pajepdn ale sajejdwa) Wodal sy * - paAaIydy | pue alepdn | vdND pepiroid
"winJo} Jxau ayj e soido} uieuad
apnjoul 0} 1senbal ay) uey) Jayo ‘Aue usaq jou
aney aJay} se sjuie|dwod ssaippe 0} pasu Snouss [SETNEREY
Aue usaq Jou sey aJay} ‘swnio} S 8y} Joj SWIO} sjuiejdwod Jahoy
uonenjeAs ay} op &M SB yonw Se U| "pazijewlo} ssalppe | 8y ul 9|gejieAe
10U ale sjLBIP wol sjuedwod se auog }18A 1ON | pue azAleuy | xog uonsabbng

FONVINYHOdd3d 40 TAA3T AIAIIHIOV

0¢/610¢

QAVANVLS
‘a3dis3a

QAVANVLS LNJHHNND

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

AYVIOIdaNTE

JOIANAY3AS FDIAYIS AN




INQI

‘'soaulel)
‘|lane| Jauonnoeud | sysu 0l JUEdEA 3H
ysu Je sysod JuUedeA  pue [aAs] dq e jsod jueden | | snid sisod g} | L ‘sisod G|
Lle 1662 000999 ¢€ o }so)
020¢ UdIe Lg awi]
0} 6,02 Iudy | .
sue|d yiom
uejs alepdn
paAalyoy | pue MaIASY | sueld yJom Jeis
. sar
pue ‘sjuswaoalbe uonosiIq
aouewopad
‘ o1bajeu}s
sue|d >om diysiapea
"0)9 ‘Buiodal uodn paalbe 3 diysispean
3SK ‘sjpow Ajunjew sl ‘sylomawel) ‘sajejdwa) "SUOISSOS pue paubis
Aue jo uonezieuy oy Joud  pabebus sheme Buiuueld JO uoissassod
ale jyeis ‘sueid o1bejelys sjiun ay) 0} suonNqUIUOD olbajes)s | Ul ale siaquuaw
aYew 0} zO Ul pabebus sem pels ° - PaA3IYdy | U0 elS SAJOAU| yeis ||v

0¢/610¢

QAVANVLS AYVIOIdaNTE
FONVINYHOdd3d 40 TAA3T AIAIIHIOV ‘a3dis3a QAVANVLS LNJHHNND JOIANAY3AS FDIAYIS AN

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102



Imml

"2JNJNy S JIUN 8Y) UO UoNDaIIp Jes|d s aiay) |jun Buipuad ulewal pjNOM MaIASJ [BINJONJIS 8U) JO 8NSSI 8Y) ‘@0UIA0Id
8] Ul 82IAI8S pazijesjusd s Jiun 8yl Jo ainin) eyl uo ajeqep BuloBuo ay) usAIb ‘JeAsmoH 8lepuew si 1no Alled 0)
Auoeded |eulalul JUBIOINS SI 818Y) 1BY) 8INSUS 0} PASIABL 8q 0} Jun 8y} JO 8INJONJ)S 8y} Joj pasu Juabin ue si aley |

| 921A19S Aoy

‘sjuswiiedop wody asuodsal Alojoejsines pue ajenbape
Ou S| aloy} ‘padouswwod sey sisAleue spoau Bulules) jo ssaocoid sy} ybnoyye ‘Buluies) juswebeuew M3suU uQ

‘saje|dway/syuswinoop Buipinb snoliea pue ABojopoyiaul jJuswussasse
3su 8y} Jo uonejuawsajdwi ay) pakejap osje pey Aejap siy) pue ‘0zoz YoJtelN Aq pasoidde aq jou pjnod yJomawel
Juawabeuey\ YSiy [BIOUINOIH PasIA8L 8y} 80UdY SUOIO8|T [BIOUINOI4 pue |euoleN 8y} Jaje suoisioap/sieacsdde
Jolew ||e Jajap 0} UOISIDBP B Y00} |IDUN0Y) BAIJNDSXT |BIOUINOIH Bulobino ay “|1louno) aAlnNdax3 sy} Aq yiomawel 4
uswabeuey Ysiy |eloulnold pasinal ay) Jo jeaosdde Ajpwiy uo sem pey am ey} abus|eyd uiew ayj ‘ABojopoyjawl
JUBWISSOSSE YSlI paziplepue)s a8y} JO SAISNPUl ‘jJomawel) juswabeuew s pasinal e Buidogasp uQ

Z 991M19Ss A9y

"SJUB)INSUOD 8Y} JO YIOM BY} 99SIOA0
0] slebeuew se |[om se 106pnqg s jiun 8y} Uo usping pasealoul ue sade|d siy] "S92IN0Sal [eulsiul JO Juswiulodde
8y} snslaA sjuswubisse Jipne Jonpuod 0} swuly jeusaixs Bunuiodde ul uoneosidwi S0 pasealdoul ue os|e S| 818y |

"OALIP JusWy}inioal B Uo A|Snonuiuod ale am ‘ynsal e se pue sanunuoddo
gol jusuewlad »98S 0} SOnUUOD JelS JoBJUOD SB d|deulelsns Jou s| uondo siyl ‘ploA sy} Bully moyswos
ale sjsod 10e.U0D YbBnouy)y °1oesjuod uo sysod ulepad || 0} pajuelb sem |eaoidde ‘JenamoH -uonejuswa|dwil
pue [eanosdde o) pjoy uo SsI Jun 8y} JO 8Injonl)s 8y} Se ‘siopinoid 821AISS [euld)xd Uo adueljal Aneay e ||11s SI alay]

| 921A19S A9y

:991AJ19s J9d uonuaAiIalul
/s10)oe} uonebI

:99IAJ9Ss Jad palajunooud
sdeb/sabuajjeyn

SNOILS3IOONS ANV SHOLIVH NOILVOILLIN ‘SIDONITIVHO L'€°C

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102



Imml

‘panoidde Ajjewoy
S| Ylomawel Juswabeue XSy |BIOUINOIH PBSIA8] 8y} 8oUo auop aq [m sueld uonoe Buipuelsino sy} Jo 1SON

Z 921M19s Ady|

"12/020Z — JeaA |ejpueul} Mau ay) 0} JOAO pa||ol a1am s)osfoid
Jpne Jo Jaquinu [njpuey B ‘}Nsal B Sy 'S82IN0Sal pajiwl| [BuJalul JnO juswa|dwod 0} SjueynNsuod ay} Jo juswjuiodde
J0 ssaooud pabuojoid 0] enp sjabie; souewlopad Jo uoneuswajdwi syl yum [jom ssalboid jou pip uun ayL

| 921A19S Aoy

‘sisAjeue spaau Buluiel) Juswabeuew ysii ojul sindul Jo Aljenb aoueyus 01 pue ylomawel{ Juswabeue|y
3SIY [elouUInOld Jelp 8yl jJo Ajenb ay) aoueyus 0} siepjoysyels Asy ylm suop g |IM SUOlJB}NSuUod Jayun4

Z 991M19S A9y}

‘sabug||eyd Jayuny Jnoge sbulig UMO S)I UO |9pOoW By} SB SJUB}NSU0D
ay} uo aouelal Aneay Buionpal Aq Jun ay) isisse Aew S)SOd JOBIJUOD UO S821N0SaJ Joiunl Jo juswijuiodde pue uoneald
3U} UO [eAOIddE ‘921AIS8S pazi|esjuad B Se alnjny S Jiun 8y} uo uonoalip Jeso Bunieme jsjiym ainsesw Alejodws) e sy

| 921A19S A9}

‘sjuswiiedap |erouinold |je 4oy sisAjeue
spaau Buluiely juswabeuew ysu pajelbajul jo uswdoasp ay) azijeuly Apdwoid ued am jey) os syuawpedap
Jejlwis Joy paydope aq |m sisAjleue spaau Buluiesy uo yoeoudde oususb e ‘Buiuiely juswabeuew s uQ e

‘'ssoualeme
pue sindul Joj seapiwwod juswabeuew sl sjuswiiedap 8y} 0} Se [|oM SB ‘Wnio) Sl 8y} je siabeuew
3SU Sjuswpedsp ‘@apiWWOo) XSIY PUe PNy [BIDUINOIH ‘©dueuld Jo} DN 9y} 0} pajuasald usaq sey yJomawel
Juswabeue|y YSIY [eIoUIAOId PasIAal 8yl D3N oYl JOo ul-Ang 8y} mou aAey am se 0zoz Ainp/aunp AQ j1ounod
BAIIN28XT |BIOUINOIH BY} 0} [eAosdde 1oy paxoedl-Jse) 8 ||IM YJomawel Juswabeuel YsSiy [BIOUINOIH POSIAGI By e

Z 99IA18S Aoy

9 J1OA :AUNSVIUL TVIONIAOYUd NZM ¥Od LHOdIA TVNNNY 02/6102

:uoisn|auo?n

ISUOJJEpUBWILIOIY
/suonsabbng




KWAZULU-NATAL PROVINCIAL TREASURY: VOTE 6
PART B: PERFORMANCE INFORMATION FOR THE YEAR ENDED 31 MARCH 2020

24 Key policy developments and legislative changes

The department did not have any major changes to relevant policies or legislation that may

have affected the operations during the 2019/20 financial year or future financial periods.

B3 STRATEGIC OUTCOME ORIENTED GOALS
The strategic goals of the Provincial Treasury are as follows:

Goal 1: To promote sound financial management practices and fiscal management to achieve
good governance.

Goal 2: To ensure targeted financial resource allocation and promote utilization that contributes
to improved service delivery.

Goal 3: To promote sound processes, controls and improved capabilities in Departments,
Municipalities and Public Entities in order to reduce unauthorized, irregular, fruitless and
wasteful expenditure thereby improving audit outcomes.

Goal 4: To facilitate and monitor infrastructure delivery in the province thereby contributing

towards inclusive economic growth.
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5. Transfer Payments

N/A

6. Conditional Grants
N/A

7. Donor Funds

m  Donor assistance includes both cash and in-kind contributions. Reporting on donor assistance

Name of donor

Full amount of the funding
Period of the commitment
Purpose of the funding

Expected outputs

Actual outputs achieved

Amount received in current period (R'000)

Amount spent by the department (R’000)

Reasons for the funds unspent

Monitoring mechanism by the donor

8. Capital Investment

N/A

m  Fight Against HIV/Aids, TB & Malaria

B 420 million

m  2015/16-2019/20

m  Fight Against HIV/Aids, TB & Malaria

Preventing new HIV, STl and TB infections,
sustaining health and wellness, as well as ensuring
protection of human rights and improving access to

m  Justice.

Preventing new HIV, STl and TB infections,
sustaining health and wellness, as well as ensuring
protection of human rights and improving access to

B justice.

B 268 million

B 268 million

m N/A

®  Quarterly reporting
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PART C: GOVERNANCE
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PART C: GOVERNANCE
C.1 Introduction

The world is grappling with the containment of the novel Covid-19 pandemic that has struck the

globe and brought economies to its knees.

The UN’s Framework for the Immediate Socio-Economic Response to the COVID 19
Crisis warns that “The COVID-19 pandemic is far more than a health crisis: it is affecting
societies and economies at their core. While the impact of the pandemic will vary from
country to country, it will most likely increase poverty and inequalities at a global scale.
More than ever before effective and efficient governance in the public sector is now an
obligation as it encourages better decision making and the efficient use of resources and
strengthens accountability for the stewardship of those resources.

Against this backdrop, KZN Provincial Treasury continues its commitment to maintain the
highest level of good governance through reporting and feedback that promotes honesty and

accountability

C. 2 Risk Management

Albert Einstein said "learn from yesterday, live for today, hope for tomorrow. The important
thing is not to stop questioning." The world is collectively questioning everything as we
navigate a new normal — COVID-19. More than ever before risk management has been thrust

to the forefront.

The discipline of risk management, mainly consist of identifying threats and opportunities to an
organization’s short, medium and long-term strategic objectives; and presenting response
strategies to tackle these uncertainties. The COVID-19 pandemic clearly presents risk
managers with an opportunity to launch and strengthen value propositions. Hence, the “new”
normal has created the need for revised policies and procedures that address. Consequently,
KZN Provincial Treasury has strengthened its risk governance framework to include the

emergence of a pandemic and how the department will respond in various risk related

The risk management committee continues to assist the Accounting Officer in discharging his
accountability for risk management by reviewing the effectiveness of the departments risk
management system, practices and procedures and proving recommendations for

improvement.

During the period under review, the establishment of a COVID-19 committee was

commissioned to deal with and respond to risks emanating as a result of the pandemic.
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The department continues to maintain a consolidated risk register which encompasses

strategic, operational, IT, Business Continuity and COVID-19 risks.

The Audit Committee continues to provide an independent oversight over the system of risk
management and monitors its effectiveness. The Audit committee oversees the system of

internal controls and ensures that the department is compliant with laws and regulations.
C.3 Fraud and Corruption

Corruption in the public sector has and always will continue to be a thorn in the side of any
government throughout the world. Irrespective of what control measures are put in place,
corruption remains a problem in many respects. It undermines the authority and the credibility
of the government and its employees, it has an effect on the economic balance of the country

and it plays a major role in the spread of economic crimes in general.

Over this period, the department has established an ethics committee. The ethics committee
is chaired by the Accounting Officer and provides feed-back to the risk committee on
matters within its scope. The Ethics Committee ensures that the department operates in an
atmosphere of accountability, though, amongst other, the review of departmental Ethics

Policies and recommended changes.

The department supports and fosters a culture of zero tolerance to fraud in all its
manifestations. Our employees are encouraged to report all incidents of fraud to their
immediate supervisors. All fraud is investigated by our forensic division and followed up by the
application of all remedies available within the full extent of the law as well as application of

appropriate prevention and detection controls.

The department’s fraud prevention policy and plan has been revised. The department
continues to utilise the National anti—corruption hotline for the reporting of suspected fraud and

corruption incidents. The department follows up on all information received through the hotline.

C.4 Minimising Conflict of Interest

All officials in the department are expected to avoid all personal activities and financial interests
which could conflict with their responsibilities to the department. In preventing conflict of
interest, all officials were obliged to complete financial disclosure forms, which is an annual
practice. The financial disclosures statements includes certification that the assets and financial
activities of each staff member, their spouses and family do not pose a conflict of interest with
their official duties. Due to the nature of their duties all employees in the Financial Management

(CFO) unit were further expected to sign a code of conduct.
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Declaration of interests and impartiality forms were signed by bid committee members during
each sitting. Bid Committee members are required to excuse themselves if a conflict of interest
exists in the process. Bidders are expected to declare their personal and business interests on

the standard bidding documents when submitting offers.

C.5 Code of Conduct

The department continues to conduct workshops on the amended code of conduct in terms of
the new Public Service Regulations 2016, to ensure that employees understand and adhere to
the expectations of the public service code of conduct. Employees are discouraged to receive
gifts or payments which are or may be construed as being a bribe. All employees are compliant
with the submission of Financial Disclosures on an annual basis which is verified by the Ethics

Officer of the Department to identify potential/actual conflicts of interest.

Declaration of interests and impartiality forms were signed by bid committee members during
each evaluation (delete) sitting. Bid Committee members are required to excuse themselves if
a conflict of interest exist in the process. Bidders are expected to declare their personal and
business interests on the standard bidding documents when submitting proposals change to

offers.

C. 6 Health, Safety and Environmental Issues

The Department is committed to create a healthy and safe working environment for all its
employees. Health and Safety is an element of an approved departmental Business Continuity
Plan. In compliance with the Occupational Health and Safety Act 85 of 1993, the department
has provided and maintained as far as reasonable and practicable a working environment that
is safe and without risk to the health of its employees and its customers. An approved OHS

Policy is available and Policy Statement is posted on strategic entrance areas as mandatory.

The department temporarily appointment an OHS Specialist for a period of twelve months,
which is one of the mitigations to adhere to the mandatory appointments while the
organisational structure is under review. Both the employer and employees have a joint
responsibility in ensuring their safety and that of others such as visitors by complying with all
the safety measures that are put in place. Mandatory fire drills are conducted within prescribed
intervals while regular OHS inspections are conducted by appointed and trained OHS
representative. The representatives further identify potential hazards and where possible,
reduce the level of risk by recommending and putting in place safety precautions while

elevating such in quarterly OHS Committee meetings for discussion.
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Mandatory training of OHS representatives is maintained within prescribed period for new
appointments and provisions of refresher trainings. OHS awareness are conducted by means
of circulars and Policy workshops to business units at an ongoing approach. Mandatory
quarterly reporting to Department of Public Service and Administration is maintained through a
compliance tool signed by the HOD. Employees are encouraged to report any potential risk
emanating from their work and all incidents that happen within their workspace that might
cause injury, in order to prevent recurring incidents of the same nature. First Aid provision is
available to Departmental employees through the appointed and trained First Aiders for minor
injuries. First Aid boxes are well placed in all floors with relevant signage and they are

regularly replenished.

C.7 Portfolio Committees

The department had the following meetings with the Portfolio Committee.

Date of Meetings Matters for discussion

10 July 2019 Briefing on KZN Appropriation Bill

11 July 2019 Presentation of the 2019/20 Budget and APP, Consideration of
2018/19 Fourth Quarter Financial and Non-Financial Performance
Report

17 July 2019 Briefing on the 2018/19 Unaudited Closeout Report for Departments
and entities

04 October 2019 Presentation of Strategic Plan 2019-2024, Presentation of First Draft

2020/21 Budget and APP , presentation of 2019/20 First Quarter
Financial and Non-Financial Performance report

08 November 2019 Briefing on 2019/20 Midyear Budget Performance report

06 December 2019 Stakeholder engagement in Durnacol, Amajuba District to present
draft 2020/21 Budget and APP

19 March 2020 2020/21 Budget and APP presentation for Vote 6: Treasury

The department responded to all matters raised at the meetings in the form of written and oral

representations. No major concerns were raised by the portfolio committee.
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C.8

During the year under review, the department was once invited to the Portfolio Committee for

SCOPA Resolutions

SCOPA resolutions. The following matters were raised for discussion.

Resolution  Subject Details Response by the Resolved
No department (Yes/No)
Resolution | Irregular Expenditure | Investigation since | Report was submitted | No
17/2019 of R25 706 000 treasury did not to the premier for

receive action

authorisation
Resolution | Rationalisation of Progress on Report submitted - No
18/2019 provincial public rationalisation of rationalisation still in

entities public entities progress

Resolution | Condonation of Irregular Progress report for all | Yes
19/2019 irregular expenditure expenditure in the | departments was

AFS of KZN submitted

provincial

departments
Resolution | Investigations by Status of Report submitted Yes
20 /2019 Provincial Internal investigations by

Audit Services (PIAS) | PIAS

Resolution | Provincial Bid Appeals | Composition of Progress report Yes
21/2019 Tribunal Committee, status | submitted

of appeals

received,

turnaround times

for completion and

progress report
C.9 Prior Modifications to Audit Reports

There were no prior modifications to the AG’s report. KZN Treasury continued to maintain a

clean audit opinion in the current year’s audit.

C. 10 Internal Control Unit

Internal Control is responsible for assisting management to ensure that adequate and effective
financial control systems are in place and that the department complies with the financial

management prescripts in its pursuit to achieve its strategic goals.
During the year under, Internal Control activities included amongst others the following:

o Verification of payments before and after processing in order to ensure validity and
accuracy;

o ldentification of internal control weaknesses and provision of recommendations;

o Facilitation of Audit requests & Monitoring of the implementation of internal and external
audit action plans;

o Issuing of circulars to regulate internal processes and procedures;

-148-



o Review of monthly management accounts;
o Preparation of AFS working papers.

o Review of policies and procedure manuals

C. 11 Internal Audit and Audit Committees

1. Audit Committee

11.1  Objective of the Provincial Audit and Risk Committee

The Executive Council has established the Provincial Audit and Risk Committee (PARC) in
accordance with regulations and instructions prescribed in terms of sections 76 and 77 of the
Public Finance Management Act, Act No. 1 of 1999 as amended by Act No. 29 of 1999
(PFMA). The PARC reports to the Member of Executive Council (MEC) for Finance.

The KwaZulu-Natal Provincial Government has also established the following three Cluster
Audit and Risk Committees (CARC), which report directly to the Provincial Audit & Risk
Committee (PARC):

e Governance, State, Capacity and Institutional Development (GSCID) Cluster
o Economic Sector and Infrastructure Development (ESID) Cluster

e Social Protection, Community & Human Development Cluster

The Provincial Treasury is governed by the ESID Cluster Audit & Risk Committee which is
constituted by 3 members of the PARC.

11.2 Key Activities of the ESID Cluster Audit and Risk Committee during the year

The ESID CARC exercised their responsibility as embedded in the audit and risk committee

Charter as follows:

Internal Controls, Accounting Systems & Internal Audit
Review of the internal audit reports to manage critical risks and to ensure the adequacy and

effectiveness of the departmental internal control structure including:

e Financial and internal controls,

e Accounting systems and reporting and

e Corporate governance
Review any significant matters reported by the internal auditors and the extent to which the
recommendations have been implemented by management; and provide any additional
recommendations to Accounting Officers.

Direct the Accounting Officer to provide status reports detailing the progress made in implementing the
Committee’s recommendations.
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Through PIAS reports, evaluate IT governance systems and the related internal controls.

Ensure that the relevant departmental management demonstrates accountability over internal control
functions.

Consider the fact and potential of any limitation on the scope of internal audit, and if there is, report to the
MEC for Finance via the Provincial Audit & Risk Committee.

Fraud Prevention

to prevent and detect fraud and corruption

Ensure that the Accounting Officer demonstrates some pro-activeness in maintaining anti-fraud and
corruption strategies to protect the Provincial assets entrusted to them

Review and evaluate the effectiveness of such strategies, policies/procedures.

Should a report to the Audit Committee, whether from the PIAS or any other source, implicate the
Accounting Officer in fraud, corruption or negligence, the chairperson of the CARC must promptly report
this to the relevant executive authority via the Chairperson of PARC.

Financial Statements

Ensure that the timing and nature of reports from the external auditor(s) are in accordance and comply
with the requirements of the PFMA.

Consider key matters arising in the AGSA management report and audit report (including illegal acts or
irregularities) and satisfy themselves that they are being properly followed up and resolved.

Consider the reports and function of the External Audit Steering committee to ensure that external audits
are performed efficiently and that management co-operates with the AGSA.

Comment on its evaluation of the annual financial statements, the interim financial reports, the preliminary
announcement of the AGSA report and any other announcement regarding the KZNPG'’s results or other
financial information to be made public, prior to the submission to and approval by the Accounting Officer
and/or Executive Authority.

Consider any accounting treatments, significant unusual transactions, or accounting judgments, which
could be contentious to ensure that these are properly addressed.

In line with TR 3.1.13 (b), comment on the quality of IYM and monthly/quarterly reports submitted in terms
of the PFMA and DoRA.

Risk Oversight

The Committee is an integral component of the risk management process and shall oversee:

Financial reporting risks

Fraud risk as it relates to financial reporting

IT risk as it relates to financial reporting

All other strategic and operational risks that may impede the department from achieving their
business objectives.

Review the procedures for identifying business risks and mitigating their impact on the department.
Ensure that the Accounting Officer and Accounting Authority maintains and regularly reviews the system
of risk management within their areas of responsibilities.

Review the results of the risk assessment to determine the material risks to which the departments may
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be exposed and evaluate strategies to mitigate those risks.
Ensure that the Accounting Officer has incorporated reputational and ethical risks and opportunities in the
risk management process.

Combined Assurance

Ensure a coordinated approach to all assurance activities, and in particular the CARC shall:

e Ensure that the combined assurance model relevant to the department is appropriate to address all
the significant risks facing the department.

e Monitor the relationship between the external and internal assurance providers.

¢ Comment on the effectiveness of the combined assurance model.

Integrated Reporting

Review the integrated report, including the financial statements, and should have regard to all factors and
risks that may impact on the integrity of the integrated report, and in particular the Committee must:

¢ Have regard to all factors that may impact on the integrity of the integrated/ annual report, including

factors that may predispose management to present a misleading picture, significant judgements and

reporting decisions made, monitoring or enforcement actions by a regulatory body, any evidence that

brings into question previously published information; forward looking statements or information.

a) Review disclosure of sustainability issues in the integrated report to ensure that it does not conflict
with the financial information.

b) Comment in the annual financial report on the financial statements, the accounting practices and
the effectiveness of the internal financial controls.

c) Consider whether the content of the summarised information provides a balanced view.

Review the internal audit reports on compliance with the ethical code of conduct and policies of the
Department based on the number of statutory, common law and other requirements which cover the
ethical behaviour of senior management, and officials of the Departments.

Identify through PIAS reports, any violation of ethical conduct, environmental and social issues.

Provide advice on any identified potential conflict of interest.

Reporting Responsibilities

The Committees must report and make recommendations to the Accounting Officer on a regular basis
(TR 3.1.12) — preferably quarterly.

The Committees should engage with Accounting Officers of respective departments at least on a
quarterly basis.

The Committees may communicate any concerns they deem necessary to the executive authorities,
Head of Provincial Treasury and the AG SA (TR 3.1.15).

11.3 Information on the Audit Committee Members

The following seven members served as Provincial Audit & Risk Committee members during
the period under review. The Committee members’ attendance of meetings during the 2019/20

financial year is as depicted in the following table:
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Internal If Internal, Date No. of No. of
Qualifications or position in Date Contract PARC CARC
External the Appointed Renewed meetings meetings
member | Department attended attended
MrS P
Simelane
(Acting 23 February 30 October
Chairperson of CA(SA) External N/A 2015 2015 10 4
PARC and ESID
CARC)
MSc
Mr M Tarr -
(ESID CARC) | pdreultura External N/A 01 May 2018 - 10 4
Mr V Ramphal 23 February 30 October
(ESID CARC) CA(SA) External N/A 2015 2015 10 4
Mr P 23 February 30 October
Christianson CA(SA) External N/A 2015 2015 10 4
. 23 February 30 October
Ms T Njozela MBA External N/A 2015 2015 10 4
, 23 February 30 October
Mr D O’Conor CA(SA) External N/A 2015 2015 10 4
RESIGNED
Ms N Sithole CA (SA) External N/A 01 May 2018 07 October 3 1
2019

C. 12 Report of the Audit Committee

12.1 Objective and responsibility of the Audit and Risk Committee

The Committee reports that it has complied with its responsibilities arising from the Public
Finance Management Act, No.1 of 1999 (PFMA), Treasury Regulations 3.1, including all other
related prescripts and is pleased to present its report for the financial year ended 31 March
2020.

The Provincial Audit and Risk Committee (PARC) is the shared audit and risk committee for the
provincial departments, and is further sub-divided into three Cluster Audit & Risk Committees
(CARC’s) that provide oversight of key functions to the KZN Provincial Government
Departments. The KZN Provincial Treasury is served by the Economic Cluster Audit & Risk

Committee.

The Committee has adopted appropriate formal terms of reference contained in its Audit and
Risk Committee Charter and has regulated its affairs in compliance with this charter; and

reports that it has discharged all of its responsibilities as contained therein.

12.2 Audit Committee Members and Attendance

The PARC and Economic CARC consists of the members listed hereunder who have met as

reflected below, in line with the its approved terms of reference.
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Name of Member PARC Economic CARC
Meetings Meetings Attended

Attended

Mr S Simelane (Acting Chairman of PARC and Economic
4 of 4 4 of 4
CARC)
2 Mr V Ramphal 4 of 4 4 of 4
3 Mr P Christianson 4 of 4 4 of 4
4. Ms T Njozela 4 of 4 N/A*
5 Mr D O’Connor 4 of 4 N/A*

* Refers to PARC members who do not serve on the Economic CARC

12.3 The Effectiveness of Internal Control

Our review of the reports provided by the Provincial Internal Audit Service (PIAS), revealed that
the systems of internal controls were effective in the Department, except for the problems

surrounding the development of the E-Procurement system.

The Committee considered the appropriateness of the agreed management interventions to the
address the control weaknesses identified and advised management to implement same

timeously, to avoid the recurrence of findings.
12.4 Effectiveness of Internal Audit

The Committee has, through the CARC monitoring processes, considered internal audit reports
on the adequacy and effectiveness of controls designed to mitigate the risks associated with

the operational and strategic activities of the Department, at its quarterly meetings.

The PIAS planned to conduct seven (7) audit assignments for the period under review, of
which six (6) were finalised and one (1) was carried over to the 2020/21 financial year with the

approval of the Audit Committee.

The PIAS performed effectively during the period under review; notwithstanding concerns
raised by the Committee in respect of the financial and other limitations imposed upon the unit.
The Committee will monitor the progress made by the PIAS against its operational plans in

order to ensure that it continues to fulfil its mandate and add value to the department.

12.5 Risk Management

The responsibilities of the Committee with respect to risk management are formally defined in

its Charter. For the period under review, the Committee’s responsibilities have been focused,
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amongst other things, on the quarterly review of the Department’s risk register and monitoring

progress against the Risk Management Operational Plan.

As at the end of the 2019/20 financial year, the status of the Department’s risk register was as

follows:

Risk Grouping

Total
Critical Major Moderate Minor Insignificant

Number of Identified Risks 2 2 11 29 5 49
Number of Identified

5 8 18 8 1 40
Action Plans
Number of Completed

5 8 16 8 1 38

Action Plans.

Although the department is commended on the recently updated risk register and the high
completion rate of its risk mitigation plans, the Committee is still concerned about the
department’s failure to update its risk register regularly on a quarterly basis. The Department is
urged to ensure the implementation of the outstanding risk mitigation plans and to regard the
risk register as a dynamic document which should be reviewed and updated on a quarterly
basis. The Department is also requested to address the slow progress it has made in

implementing the agreed action plans in respect of Risk Maturity and Fraud Prevention.
Quality of in year management and monthly/quarterly reports

The Committee was satisfied with the content and quality of quarterly reports in respect of in
year management and quarterly performance, prepared and issued by the Accounting Officer
of the Department during the year under review, in terms of the PFMA and the Division of

Revenue Act.

12.6 Evaluation of Financial Statements

The Committee has:

e Reviewed and discussed the Annual Financial Statements, including the audit report, with

the Auditor General and the Accounting Officer;

o Reviewed the Auditor General’'s Management Report;
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o Reviewed the Department’s processes for compliance with legal and regulatory provisions

and did not identify any instances of material non-compliance; and

o Reviewed the conclusions regarding the reliability and usefulness of performance

information.

12.7 Forensics Investigations

The Committee noted that there were thirteen (13) forensic investigations from 2009 to date, all
relating to alleged procurement irregularities, HR irregularities and mismanagement of funds,
which the Department has referred to the PIAS for investigation. Twelve (12) of these
investigations were completed and one (1) is in-progress. The Committee further noted that

there is a recommendation to register a criminal case emanating from one (1) investigation.

The department and the PIAS are urged to promptly finalize the outstanding investigation, and

work together to implement the recommendations made in the finalised investigations.

The Committee further noted the PIAS’ failure to develop and roll-out the Case Management

System as planned.

12.8 Auditor-General’s Report

The Committee has monitored the implementation of corrective action plans to address the
audit issues raised by the Auditor General in the prior year. The Committee has met with the
Auditor General of South Africa to discuss and evaluate the major issues that emanated from
the current regulatory audit. The Committee will ensure that corrective actions in respect of the
detailed findings emanating from the current regulatory audit continue to be monitored on a

quarterly basis through the CARC processes.

The Committee concurs and accepts the conclusion of the Auditor General’'s unqualified
opinion on the Annual Financial Statements, and is of the opinion that the Audited Annual
Financial Statements be accepted and read together with the report of the Auditor General.
The Committee commends the Department on obtaining an unqualified audit opinion without

findings.
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12.9 Appreciation

The Committee wishes to express its appreciation to the Management of the Department, the
Auditor General of South Africa, and the Provincial Internal Audit Services for the co-operation

and support they have provided to enable us to compile this report.

Mr S Simelane
Acting Chairman: Provincial Audit and Risk Committee

27 August 2020
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13 B-BBEE Compliance Performance Information

The following table has been completed in accordance with the compliance to the BBBEE
requirements of the BBBEE Act of 2013 and as determined by the Department of Trade and
Industry.

Has the Department / Public Entity applied any relevant Code of Good Practice (B-
BBEE Certificate Levels 1 — 8) with regards to the following:

Discussion
(include a discussion on your response and
Response indicate what measures have been taken to
Criteria Yes / No comply)
Determining qualification No The Department does not issue any
criteria for the issuing of authorisations in respect of economic activity
licences, concessions or other
authorisations in respect of
economic activity in terms of
any law?
Developing and implementing Yes Department has SCM Policy and
a preferential procurement Professional Service Providers Rotation
policy? Policy that are in line with the objectives of
the PPPFA

Determining qualification No This is not applicable to the Department
criteria for the sale of state-
owned enterprises?
Developing criteria for entering Yes Bids are invited with prequalification criteria.
into partnerships with the
private sector?
Determining criteria for the Yes Preferential point system is considered in the
awarding of incentives, grants awarding of bids and quotations
and investment schemes in
support of Broad Based Black
Economic Empowerment?
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PART D: HUMAN RESOURCE
MANAGEMENT
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D 1. INTRODUCTION
The information contained in this part of the annual report has been prescribed by the

Minister for the Public Service and Administration for all departments in the public service.

D 2. OVERVIEW OF HUMAN RESOURCES
21 Status of Human Resources in the Department

The Filling of vacant posts and the overall turnaround time to fill vacancies is affected by the
moratorium on the filling of non-critical posts in the Province, where approval to fill critical posts
is first obtained from the Premier of the Province. The vacancy rate of the Department has
increased to 17.20% in comparison to 14.80% as per the 2018/2019 vacancy rate. The
Department still faces challenges in terms of attracting and employing people with disabilities
and females at SMS level into the permanent structure, however there has been improvement
in both areas with Women at SMS at 42% and People with disabilities at 1.80%.

2.2 Human Resource priorities for the year under review

Enhanced and improved employee engagement — through effective climate surveys; leadership
impact analysis; effective exit interview analysis.

Skill and Talent attraction — prioritizing the recruitment of critical core posts and ensuring the
correct alignment of competence profile and qualification requirements to the needs of the
Department.

Talent Retention — reduction in turnover rate; improvement of management capability through
leadership impact analysis; greater focus on career management strategies

Integrated Human Resource Information sessions and Business Unit engagements — improve
levels of compliance; increase HR knowledge base of all employees; reduction in number of

grievances received.

23 Workforce Planning and key strategies to attract and recruit skilled and capable
workforce
The Department has an approved MTEF HR Plan for the period April 2018 to March 2023 has
been endorsed by the Executing Authority of the Department. All vacancies in the Department
were advertised to encourage fair and transparent competition. In respect of scarce skilled
posts partnerships were developed with Professional Associations like SAICA and Institute of
Internal Auditors to place advertisements within professional magazines to attract correctly
skilled applicants. Succession Planning is in place for all key critical posts of the Department
ensuring a pool of competent empowered staff who will compete for these positions when they

are vacated. The HR Development Committee scrutinizes Bursary applications ensuring
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qualifications that are funded are in line with the critical needs of the Department and support

upward mobility of staff.

2.4 Employee Performance Management

The Department obtained 100% compliance in respect of the signing of SMS Performance
Agreements, and 97% in respect of those at levels 1 to 12. Non-compliant staff were excluded
from the receipt of any performance incentives and stringent monitoring mechanisms, including
the disciplining of supervisors and Line Managers for non-compliant staff have been put in
place to ensure 100% compliance at all levels going forward. The 18/19 assessments were
finalized and paid out during the 2nd quarter of the 19/20 assessment year. No grievances
were received regarding the outcome of the 18/19 performance assessments. The 18/19
assessment of the Head of Department, was also timeously finalized by the Human Resources

Directorate.

2.5 Employee Health and Wellness Program

The Employee Health and Wellness Section within HRM continues to make a visible impact on
the lives of employees by increasing the number of Wellness Clinics per month within the
Department, with noticeable improvements in the number of voluntary on-site testing. Monthly
articles instilling responsible life style disease management as well as encouraging physical
fitness and awareness are distributed throughout the Organization and have been extremely
well received. The Work and Play policy was actively implemented during this year with the

introduction of Yoga and Aerobics during Office hours, as approved by the Head of Department

2.6 Achievements and Challenges faced by the Department

e During 2019/2020, the Human Resource Management Directorate fulfilled all of its
legislative mandates and delivered an efficient and professional Human Resources
function to the Department, with no audit findings.

e The unit has successfully implemented all planned Human Resource Planning and
WSP priority strategies for the year, thereby ensuring a well capacitated and healthy
workforce that is appropriately skilled and empowered.

o The unit has exceeded its requirements in terms of empowering the organisation as a
whole on all Human Resource related knowledge and information in terms of the
number of policies that were developed and work-shopped. The organisation as a
whole is 100 per cent compliant to all requirements of the performance management
and development system. There has been a significant reduction in the number of

grievances and misconduct cases within the Department which is largely attributed to
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2.7

the monthly articles that stem from the Labour Desk of the Directorate. Leadership
impact surveys have also contributed positively in this area.

The Unit continues with strategies to implement the Head of Department’s commitment
to improving EE targets of women in management and people with disabilities, and the
purchase of assistive devises and Office configuration for people with disabilities were
also undertaken. Integrated efforts of the sections within HRM during the year has
ensured a strong drive for policy compliance, eradication of fraud and corruption,
responsible sick leave management, well aligned Departmental structures, adequately
skilled employees and a healthy and well informed workforce.

Youth development initiatives are a priority for the Unit. Provincial Treasury’s
partnership with SAICA on the Thuthuka Bursary Fund, where Treasury is currently
sponsoring 52 previously disadvantaged students studying towards becoming
Chartered Accountants is in its 7th year since inception. The partnership has further
resulted in the Department receiving SAICA accreditation as a Training Office during
December 2015, and the Department has received its 5Mallocation of three Trainee
Accountants as at January 2020 making it a total of eight (11) trainees who are
currently undergoing training towards becoming chartered accountants.

Future Human Resource Plans/Goals

Improved Employee engagement initiatives

Talent management, acquisition and retention.

Strategic partnering with Line Management to improve Business understanding of HR
prescripts and mandates; as well as buy in of HR strategies in respect of work force
planning.

Strong drive for continued excellence and legislative compliance.
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D 4. Utilisation of Consultants

The following tables relate information on the utilisation of consultants in the department. In terms of the Public Service

Regulations “consultant’ means a natural or juristic person or a partnership who or which provides in terms of a specific

contract on an ad hoc basis any of the following professional services to a department against remuneration received

from any source:

(a) The rendering of expert advice;

(b) The drafting of proposals for the execution of specific tasks; and

The execution of a specific task which is of a technical or intellectual nature, but excludes an employee of a

department.

Table 3.15.1 Report on consultant appointments using appropriated funds for the period 1 April 2019 and 31 March 2020

Duration of the

Number of Consultants

Description e Amount

Assist Department of Arts & Culture with Asset
Disclosure Notes 635 hours Two Consultants 949,320.00
Financial Management Support to Dube Tradeport

727 hours One Consultant 747,719.50
DAC Annual Financial Statements Compilation &
Support 635 hours One Consultant 474,662.50
Financial Management Support at uThukela District

1040 hours One Consultant 861,120.00
Financial Management Support at uThukela District

1040 hours One Consultant 861,120.00
Financial Management Support at Ugu District

1040 hours One Consultant 1,231,880.00
Grant Management Support at KwaDukuza

960 hours One Consultant 1,137,120.00
Grant Management Support at Harry Gwala

960 hours One Consultant 1,137,120.00
Forensic investigation into alleged fraud &
mismanagement of funds transferred by KZN Forensic
department of Social Development Appointment Five Consultants 496,892.00
Forensic investigation into procurement irregularities Forensic
at DOH Appointment Eight Consultants 1,497,081.50
Forensic investigation into abuse of power by senior Forensic
officials at DAC & DSR Appointment Ten Consultants 498,663.00
Financial Management Support at Ugu District

1040 hours One Consultant 861,120.00
Review & updating of the ERM framework for Local
Government Risk Appointment | Five Consultants 580,000.00
KZN Department of Public Works Immovable Asset
Management & Disclosure note support 820 hours One Consultant 642,850.00
Forensic Investigation into various allegations of Forensic
Maladministration & Mismanagement of school Appointment Five Consultants 619,947.75
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funds DOE

Forensic Investigation into Intellectual Property theft

& Potential Irregular Expenditure regarding youth Forensic
projects at DEDTEA Appointment Seven Consultants 1,496,305.00
Transfer payment audit at EDTEA

200 hours One Consultant 149,500.00
Financial Management Support at uThukela District

1040 hours One Consultant 1,231,880.00
Grant Management Support to Ndwedwe
Municipality 960 hours One Consultant 1,137,120.00
Financial Management Support for PPSD
(Department of Health) 800 hours Two Consultants 728,640.00
AFS Preparation Support at Department of Social
Development 720 hours One Consultant 956,340.00
Financial Management Support for PPSD
(Department of Health) 800 hours Two Consultants 728,640.00
Financial Management Support for PPSD
(Department of Health) 920 hours One Consultant 761,760.00
MSCOA Implementation support for KZN
Municipalities 1200 hours One Consultant 1,421,400.00
To assist with the provision of Creditors related
support (Department of Health) 800 hours Two Consultants 728,640.00
MSCOA Implementation support for KZN
Municipalities 1280 hours One Consultant 2,502,400.00
To assist with the provision of Creditors related
support (Department of Health) 800 hours One Consultant 662,400.00
To assist with the provision of Creditors related
support (Department of Health) 800 hours Two Consultants 728,640.00
MSCOA Implementation support for KZN
Municipalities 1200 hours One Consultant 1,421,400.00
To assist with the provision of Creditors related
support (Department of Health) 400 hours One Consultant 473,112.00
MSCOA Implementation support for KZN
Municipalities 1200 hours One Consultant 1,421,400.00
To assist with the provision of Creditors related
support (Department of Health) 800 hours One Consultant 364,320.00
Financial Management Support for PPSD
(Department of Health) 920 hours One Consultant 1,088,157.60
MSCOA Implementation support for KZN
Municipalities 1200 hours One Consultant 1,421,400.00
Assist with Provision of Credit related support at
Department of Education 976 hours One Consultant 767,136.00
To assist with KZN Public Works Capital
Commitments 680 hours One Consultant 1,059,208.80
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To assist with KZN Public Works Capital
Commitments

590 hours One Consultant 481,652.40
To assist with KZN Public Works Capital
Commitments 500 hours Two Consultants 564,300.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours One Consultant 557,520.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours Six Consultants 3,441,720.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours Two Consultants 789,360.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours Two Consultants 789,360.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours Two Consultants 789,360.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours One Consultant 394,680.00
Financial Management Support to Ugu District
Municipality 1040 hours One Consultant 1,231,880.00
Internal Control Improvement Programme-
Department of Health Intervention 480 hours Two Consultants 952,200.00
Grant Management Support to uThukela District
Municipality 720 hours One Consultant 852,840.00
Alteration and Renovations to staff housing at
Murchison Hospital Firm Appointment | Firm Appointment 5,166,137.85
Financial Management Support: Review of
Municipal AFS 170 hours One Consultant 201,365.00

Conversion of the College into staff accommodation
and construction of new student accommodation at
Nkonjeni Hospital

Firm Appointment

Firm Appointment

11,131,646.47

Financial Management Support: Review of
Municipal AFS

170 hours One Consultant 201,365.00
Financial Management Support: Review of
Municipal AFS 170 hours One Consultant 201,365.00
Financial Management Support: Review of
Municipal AFS 170 hours One Consultant 201,365.00
Financial Management Support: Review of
Municipal AFS 170 hours One Consultant 201,365.00
Assessment of Mpofana Local Municipality
Electricity Infrastructure and Metering distribution
tariffs Firm Appointment | Firm Appointment 1,200,000.00
Assessment of Mpofana Local Municipality
Electricity Infrastructure and Metering distribution
tariffs Firm Appointment | Firm Appointment 4,973,328.61
Audit on Farmer Support & Development- Food
Security at Department of Agriculture and Rural
Development Firm Appointment | Firm Appointment 1,044,320.75
Audit on Human Resource Management at
Department of Social Development Firm Appointment | Firm Appointment 918,706.25
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Audit on Inventory Management at Department of
Sports & Recreation

Firm Appointment | Firm Appointment 536,187.50
Performance Information Audit at the Department of
Arts and Culture Firm Appointment | Firm Appointment 613,697.50
Nerve Centre System Audit at the KZN Office of the
Premier (Quarter 2 & 3) of 2019/20 Firm Appointment | Firm Appointment 518,161.25
Audit on SCM at Department of Agriculture and
Rural Development Firm Appointment | Firm Appointment 800,808.25
Audit on Performance Information at KZN Office of
the Premier Firm Appointment | Firm Appointment 579,312.50
Audit on Bursaries at KZN Office of the Premier

Firm Appointment | Firm Appointment 705,928.65
Audit on Human Resource Management at
Department of Transport Firm Appointment | Firm Appointment 1,342,165.00
Audit on expanded Public Works Program EPWP at
Department of Public Works Firm Appointment | Firm Appointment 953,746.75
Audit on Transfer Payments at Department of
Sports and Recreation Firm Appointment | Firm Appointment 951,596.25
Audit on SCM at Department of Community Safety
and Liaison Firm Appointment | Firm Appointment 579,312.50
Audit on SCM at Department of Arts and Culture

Firm Appointment | Firm Appointment 750,208.25
Audit on SCM at Department of Education

Firm Appointment | Firm Appointment 881,768.25
Audit of Fleet Management at Department of
Education Firm Appointment | Firm Appointment 881,768.25
Microsoft Exchange System Audit at KZN
Department of Community Safety and Liaison Firm Appointment | Firm Appointment 189,117.50
Audit on Supply Chain Management at Department
of Transport Firm Appointment | Firm Appointment 1,659,363.75
Audit on Traditional Council at KZN Department of
COGTA Firm Appointment | Firm Appointment 571,337.25
Audit on Transfer Payment at KZN DEDTEA

Firm Appointment | Firm Appointment 1,067,976.25
Audit on SCM at Department of Public Works

Firm Appointment | Firm Appointment 1,081,891.25
Audit on Contract Management at the Office of the
Premier Firm Appointment | Firm Appointment 596,505.00
Audit on SCM at Department of COGTA

Firm Appointment | Firm Appointment 637,272.50
Audit on Vulindlela Housing Project at Department
of Human Settlement Firm Appointment | Firm Appointment 801,693.75
Audit on SCM at Department of Human Settlement

Firm Appointment | Firm Appointment 307,500.00
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Microsoft Exchange System Audit at KZN
Department of COGTA (Quarter 2)

Firm Appointment

Firm Appointment

189,117.50

Audit on Property Transfer at KZN Human
Settlement

Firm Appointment

Firm Appointment

1,373,220.75

Financial Management Support: Mpofana Local
Municipality

800 hours

One Consultant

947,600.00

Financial Management Support: Review of
Municipal AFS

510 hours

Three Consultants

604,095.00

Provide SCM Support at Zululand District
Municipality

1920 hours

Two Consultants

1,159,200.00

To assist with KZN Public Works Capital
Commitments

500 hours

One Consultant

282,150.00

To assist with KZN Public Works Capital
Commitments

500 hours

One Consultant

282,150.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

192 hours

One Consultant

375,360.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

180 hours

One Consultant

213,210.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

180 hours

one Consultant

213,210.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

180 hours

one Consultant

213,210.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

180 hours

one Consultant

213,210.00

Appointment Of Resources To Be Deployed By
Provincial Treasury To Provide SCM Support At
Department Of Arts & Culture For The Period Of 10
Months

160 hours

One Consultant

1,720,400.00

Appointment Of Resources To Be Deployed By
Provincial Treasury To Provide Supply Chain
Management Support At Department of Human
Settlements For The Period Of Six Months

2880 hours

Three Consultants

1,159,200.00

Appointment Of Resources To Be Deployed By
Provincial Treasury To Provide Supply Chain
Management Support At Department of Human
Settlements For The Period Of Six Months

960 hours

One Consultant

441,600.00

Execution Of The Computer Network Penetration
Testing & Investigation Of Identified Email Security
Breaches

Firm Appointment

Firm Appointment

350,330.40

Conditional Assessment/Remedial
Recommendations and Budget Requirements For
UMngeni Municipal Owned Flats

380 hours

Firm Appointment

304,000.00

Execution Of Internal Audit Assignments For
Gaming & Betting Board

Firm Appointment

Firm Appointment

1,000,000.00

Execution Of The Supply Chain Management Audit
At The Department Of Social Development (DSD)

Firm Appointment

Firm Appointment

918,706.25

Execution Of The Transfer Payment Audit At The
Department OF Cooperative Governance &
Traditional Affairs

Firm Appointment

Firm Appointment

568,540.00

Execution Of The Follow-Up Performance Audit On
S&T Expenditure AT The Department Of Sports And
Recreation (DSR)

Firm Appointment

Firm Appointment

375,417.50
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Variation Order Investigation Various Allegations Of
Procument Irregularities & And Corruption KwaZulu-
Natal Department Of Transport FR20/2015-
Addendum

Firm Appointment

Four Consultant

743,972.25

Appointment of Resources To Be Deployed By The
Kwazulu-Natal Provincial Treasury To Provide
Supply Chain Management Support AT Department
Of Arts & Culture For The Period Of 10 Months

10 Months

One Consultant

1,196,000.00

Execution Of The Biodiversity Audit At The
Department Of Economic Development Tourism &
Environmental Affairs

Firm Appointment

Firm Appointment

810,902.85

Variation Order KZN Department Of Public Works-
Capital Commitments, Maintenance & Period
Contract Support

102 hours

One Consultant

158,880.92

Variation Order For Financial Management Support
To The KZN Department Of Education

213.5 hours

One Consultant

165,462.50

Variation Order For an Intermediate Resource:
Capital Work-In Progress and disclosure notes
project-

Hours

One Consultant

165,462.50

Variation Order MSCOA Implementation Support
For KZN Municipalities

80 hours

One Consultant

94,760.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

1.8176 hours

One Consultant

3,553.40

Variation Order MSCOA Implementation Support
For KZN Municipalities

96 hours

One Consultant

113,712.00

Variation Order MSCOA Implementation Support
For KZN Municipalities

96 hours

One Consultant

113,712.00

Appointment Of Resources To Provide Support To
KZN Department Of Public Works- Immovable
Assets

1150 hours

One Consultant

1,818,437.50

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

840 hours

One Consultant

993,535.20

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

2880 hours

Three Consultants

2,384,640.00

Appointment Of Resources To Provide Support To
KZN Department Of Public Works- Immovable
Assets

900 hours

One Consultant

745,200.00

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

960 hours

One Consultant

794,880.00

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

3840 hours

Four Consultant

3,179,520.00

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

960 hours

One Consultant

794,880.00

Variation Order Financial Management Support To
Mpofana Local Municipality

240 hours

One Consultant

284,280.00

Variation Order Financial Management Support To
UGu District Municipality

65 hours

One Consultant

76,992.50

Variation Order Appointment Of Municipal Finance
Grant Management

100 hours

One Consultant

118,450.00

Variation Order Appointment Of Financial
Management Support @ UGu District

65 hours

One Consultant

76,992.50
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Appointment Of Resources To Provide Support To
KZN Department Of Public Works- Immovable
Assets

900 hours

One Consultant

1,064,502.00

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

960 hours

One Consultant

794,880.00

Appointment Of Resources To Provide Irregular
Expenditure Management Support To KZN
Department Of Health

960 hours

One Consultant

794,880.00

Review & Of Inkululeko Development Project At
Ndumo Village In UMkhanyakude

Firm Appointment

Firm Appointment

700,000.00

Appointment Of Resources For Support With
Regards An Independent Assessment Of The
Ndumo Irrigation Scheme

Firm Appointment

Firm Appointment

432,000.00

Appointment Of Resources For Support With
Regards An Independent Assessment Of The
Ndumo Irrigation Scheme

Firm Appointment

Firm Appointment

213,600.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

632,500.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

473,112.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

473,112.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

331,200.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

331,200.00

Appointment Of Resources To Provide Support To
Department And Public Entities Irregular
Expenditure

400 hours

One Consultant

331,200.00

Forensic Investigation At Department Of Health
Irregularity as Issued By The Auditor General

Forensic
Appointment

3 Consultant

498,640.00

TOTAL

121,948,550.65

Table 3.15.2 Analysis of consultant appointments using Donor funds, in terms of Historically Disadvantaged

Individuals (HDIs) for the period 1 April 2019 and 31 March 2020

Project title Percentage Number of consultants from
ownership by HDI

groups

Percentage management
by HDI groups

HDI groups that work on the
project

Assist erartment of Arts & Culture with 100% 80% 100
Asset Disclosure Notes

?rr;zr;(;glrtManagement Support to Dube 100% 100% y
DAC Annual Financial Statements o o

Compilation & Support 100% 100% 25
Financial Management Support at o o

uThukela District 100% 100% 25
Financial Management Support at o o

uThukela District 25% 1.81% 100
Eligﬁ'ri]cctlal Management Support at UGu 259 11.81% 100
S\:\f‘anémigzgeme”t Support at 25% 11.81% 100
g\r::I;Management Support at Harry 99% 99% 100
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Forensic investigation into alleged fraud
& mismanagement of funds transferred

0, 0,
by KZN department of Social 100% 100% 100
Development
Forensp !nvestlgatlon into procurement 259, 11.81% 100
irregularities at DOH
Forensic investigation into abuse of o o
power by senior officials at DAC & DSR 100% 100% !
gir;?r?é:tlal Management Support at UGu 100% 100% 3
Review & updating of the ERM 100% 85% 10
framework for Local Government
KZN Department of Public Works
Immovable Asset Management & 99% 99% 100
Disclosure note support
Forensic Investigation into various
allegations of Maladministration & 100% 100% 3
Mismanagement of school funds DOE
Forensic Investigation into Intellectual
Property theft & Potentlal Irregulgr 42 20% 61% 3
Expenditure regarding youth projects at
DEDTEA
Transfer payment audit at EDTEA 96% 96% 90%
Financial Management Support at o o
uThukela District 100% 100% 10
Grant .Marjagement Support to Ndwedwe 100% 80% 10%
Municipality
Financial Management Support for o o
PPSD (Department of Health) 100% 80% 100
AFS Preparatlon Support at Department 99% 99% 100
of Social Development
Financial Management Support for o o
PPSD (Department of Health) 100% 100% 100
Financial Management Support for o o
PPSD (Department of Health) 80.70% 80.70% 20
MSQQA Implementatlon support for KZN 100% 100% y
Municipalities
To assist with the provision of Creditors o o
related support (Department of Health) 99% 99% 100
MSQQA I_n_1p|ementat|on support for KZN 100% 100% 3
Municipalities
To assist with the provision of Creditors o o
related support (Department of Health) 100% 100% 15
To assist with the provision of Creditors o o
related support (Department of Health) 100% 100% 4
MSQQA Implementatlon support for KZN 99% 99% 100
Municipalities
To assist with the provision of Creditors o o
related support (Department of Health) 100% 100% 100
MSQQA Implementatlon support for KZN 25% 11.81% 100
Municipalities
To assist with the provision of Creditors o o
related support (Department of Health) 100% 100% !
Financial Management Support for o o
PPSD (Department of Health) 100% 100% !
MSQQA Implementatlon support for KZN 100% 100% 10
Municipalities
Assist with Provision of Credit related o o
support at Department of Education 80.70% 80.70% 20
To assist with KZN Public Works Capital o o
Commitments 100% 100% 100
To assist with KZN Public Works Capital o o
Commitments 100% 100% 100
To assist with KZN Public Works Capital 100% 100% 20
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Commitments

Internal Control Improvement
Programme- Department of Health
Intervention

100%

80%

100

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

100

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

12

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

100

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

100

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

20

Financial Management Support to Ugu
District Municipality

100%

100%

100

Internal Control Improvement
Programme- Department of Health
Intervention

100%

100%

Grant Management Support to uThukela
District Municipality

100%

100%

100

Alteration and Renovations to staff
housing at Murchison Hospital

100%

100%

Financial Management Support: Review
of Municipal AFS

100%

100%

Conversion of the College into staff
accommodation and construction of new
student accommodation at Nkonjeni
Hospital

100%

100%

10

Financial Management Support: Review
of Municipal AFS

100%

100%

25

Financial Management Support: Review
of Municipal AFS

100%

100%

100

Financial Management Support: Review
of Municipal AFS

99%

99%

100

Financial Management Support: Review
of Municipal AFS

100%

100%

Assessment of Mpofana Local
Municipality Electricity Infrastructure and
Metering distribution tariffs

100%

100%

100

Assessment of Mpofana Local
Municipality Electricity Infrastructure and
Metering distribution tariffs

100%

80%

10

Audit on Farmer Support &
Development- Food Security at
Department of Agriculture and Rural
Development

100%

100%

10

Audit on Human Resource Management
at Department of Social Development

100%

100%

100

Audit on Inventory Management at
Department of Sports & Recreation

100%

100%

100

Performance Information Audit at the
Department of Arts and Culture

100%

100%

100

Nerve Centre System Audit at the KZN
Office of the Premier (Quarter 2 & 3) of
2019/20

25%

11.81%

100

Audit on SCM at Department of
Agriculture and Rural Development

100%

85%

10

Audit on Performance Information at
KZN Office of the Premier

100%

100%

38

Audit on Bursaries at KZN Office of the

25%

11.81%

100
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Premier

Audit on Human Resource Management

o, o,
at Department of Transport 100% 100% 25
Audit on expanded Public Works
Program EPWP at Department of Public 100% 85% 10
Works
Audit on Transfer Payments at o o
Department of Sports and Recreation 100% 100% 100
Audit on SCM at Department of o o
Community Safety and Liaison 100% 100% 10
Audit on SCM at Department of Arts and 100% 100% 100
Culture
Audit on SCM at Department of 100% 100% 100
Education
Audit of Fleet Management at o o
Department of Education 100% 100% 100
Microsoft Exchange System Audit at
KZN Department of Community Safety 25% 11.81% 100
and Liaison
Audit on Supply Chain Management at 100% 100% 100
Department of Transport
Audit on Traditional Council at KZN o N
Department of COGTA 30.50% 42.90% 44
Audit on Transfer Payment at KZN o o
DEDTEA 100% 100% 100
Audit on SCM at Department of Public 259, 11.81% 100
Works
Audit on Contract Management at the o o
Office of the Premier 100% 100% 3
Audit on SCM at Department of COGTA 100% 100% 3
Audit on Vulindlela Housing Project at o o
Department of Human Settlement 100% 100% 100
Audit on SCM at Department of Human 100% 100% 10
Settlement
Microsoft Exchange System Audit at o o
KZN Department of COGTA (Quarter 2) 25% 11.81% 100
Audit on Property Transfer at KZN 30.50% 42 90% 44
Human Settlement
Financial Managem_eqt Sypport: 100% 100% 100
Mpofana Local Municipality
Financial Management Support: Review o o
of Municipal AFS 100% 100% 10
Prowd_e S.CM Support at Zululand District 100% 100% 10
Municipality
To ass!st with KZN Public Works Capital 100% 100% 1
Commitments
To ass!st with KZN Public Works Capital 100% 80% 100
Commitments
Variation Order MSCOA Implementation o o
Support For KZN Municipalities 100% 100% 3
Variation Order MSCOA Implementation o o
Support For KZN Municipalities 99% 99% 100
Variation Order MSCOA Implementation o o
Support For KZN Municipalities 100% 100% !
Variation Order MSCOA Implementation o o
Support For KZN Municipalities 100% 100% 10
Variation Order MSCOA Implementation o o
Support For KZN Municipalities 25% 11.81% 100
Appointment Of Resources To Be
Deployed By Provincial Treasury To
Provide SCM Support At Department Of 100% 100% 100
Arts & Culture For The Period Of 10
Months
Appointment Of Resources To Be 100% 100% 20

Deployed By Provincial Treasury To
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Provide Supply Chain Management
Support At Department of Human
Settlements For The Period Of Six
Months

Appointment Of Resources To Be
Deployed By Provincial Treasury To
Provide Supply Chain Management
Support At Department of Human
Settlements For The Period Of Six
Months

100%

100%

100

Execution Of The Computer Network
Penetration Testing & Investigation Of
Identified Email Security Breaches

100%

100%

100

Conditional Assessment/Remedial
Recommendations and Budget
Requirements For UMngeni Municipal
Owned Flats

65%

90%

12

Execution Of Internal Audit Assignments
For Gaming & Betting Board

50%

50%

100

Execution Of The Supply Chain
Management Audit At The Department
Of Social Development (DSD)

100%

80%

10%

Execution Of The Transfer Payment
Audit At The Department OF
Cooporative Governance & Traditional
Affairs

100%

100%

15

Execution Of The Follow-Up
Performance Audit On S&T Expenditure
AT The Department Of Sports And
Recreation (DSR)

100%

100%

20

Variation Order Investigation Various
Allegations Of Procument Irregularities &
And Corruption KwaZulu-Natal
Department Of Transport FR20/2015-
Addendum

51%

44.44%

Appointment of Resources To Be
Deployed By The Kwazulu-Natal
Provincial Treasury To Provide Supply
Chain Management Support AT
Department Of Arts & Culture For The
Period Of 10 Months

100%

100%

38

Execution Of The Biodiversity Audit At
The Department Of Economic
Development Tourism & Environmental
Affairs

100%

100%

38

Variation Order KZN Department Of
Public Works-Capital Commitments,
Maintenance & Period Contract Support

100%

100%

100

Variation Order For Financial
Management Support To The KZN
Department Of Education

100%

100%

10

Variation Order For an Intermediate
Resource: Capital Work-In Progress and
disclosure notes project-

100%

100%

Variation Order MSCOA Implementation
Support For KZN Municipalities

100%

100%

10

Variation Order MSCOA Implementation
Support For KZN Municipalities

100%

100%

Variation Order MSCOA Implementation
Support For KZN Municipalities

100%

100%

Variation Order MSCOA Implementation
Support For KZN Municipalities

99%

99%

100

Appointment Of Resources To Provide
Support To KZN Department Of Public
Works- Immovable Assets

100%

100%

Appointment Of Resources To Provide

100%

100%

10

-200-




Irregular Expenditure Management
Support To KZN Department Of Health

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

100%

100%

20

Appointment Of Resources To Provide
Support To KZN Department Of Public
Works- Immovable Assets

100%

100%

100

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

100%

100%

12

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

100%

100%

100

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

100%

100%

Variation Order Financial Management
Support To Mpofana Local Municipality

100%

100%

100

Variation Order Financial Management
Support To Ugu District Municipality

100%

100%

100

Variation Order Appointment Of
Municipal Finance Grant Management

100%

100%

100

Variation Order Appointment Of Financial

Management Support @UGu District

25%

11.81%

100

Appointment Of Resources To Provide
Support To KZN Department Of Public
Works- Immovable Assets

100%

100%

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

25%

11.81%

100

Appointment Of Resources To Provide
Irregular Expenditure Management
Support To KZN Department Of Health

96%

96%

90%

Review & Of inkululeko Development
Project At Ndumo Village In
UMkhanyakude

100%

90%

Appointment Of Resources For Support
With Regards An Independent
Assessment Of The Ndumo Irrigation
Scheme

91%

66.70%

Appointment Of Resources For Support
With Regards An Independent
Assessment Of The Ndumo Irrigation
Scheme

100%

100%

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

100%

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

80%

100

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

100%

10

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

100%

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

100%

Appointment Of Resources To Provide
Support To Department And Public
Entities Irregular Expenditure

100%

100%

10

Forensic Investigation At Department Of
Health Irregularity as Issued By The
Auditor General

100%

66.67
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KWAZULU-NATAL PROVINCIAL TREASURY: VOTE 6
PART E: FINANCIAL INFORMATION FOR THE YEAR ENDED 31 MARCH 2019

Report of the Auditor-General to the KwaZulu-Natal Provincial Legislature on
vote no. 6: Provincial Treasury

‘ Report on the audit of the financial statements

Opinion

1.

I have audited the financial statements of Provincial Treasury set out on pages 209 to
264, which comprise the appropriation statement, statement of financial position as at
31 March 2020, statement of financial performance, statement of changes in net
assets and cash flow statement for the year then ended, as well as the notes to the
financial statements, including a summary of significant accounting policies.

In my opinion, the financial statements present fairly, in all material respects, the
financial position of Provincial Treasury as at 31 March 2020, and its financial
performance and cash flows for the year then ended in accordance with the Modified
Cash Standard (MCS) prescribed by National Treasury and the requirements of the
Public Finance Management Act of South Africa, 1999 (Act No. 1 of 1999) (PFMA)
and Division of Revenue Act of South Africa, 2019 (Act No.16 of 2019) (Dora).

Basis for opinion

3.

| conducted my audit in accordance with the International Standards on Auditing
(ISAs). My responsibilities under those standards are further described in the auditor-
general's responsibilities for the audit of the financial statements section of this
auditor’s report.

| am independent of Provincial Treasury in accordance with sections 290 and 291 of
the Code of ethics for professional accountants and parts 1 and 3 of the International
Code of ethics for professional accountants (including International Independence
Standards) of the International Ethics Standards Board for Accountants (IESBA
codes) as well as the ethical requirements that are relevant to my audit in South
Africa. | have fulfiled my other ethical responsibilities in accordance with these
requirements and the IESBA codes.

| believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of matter

6.

| draw attention to the matter below. My opinion is not modified in respect of this
matter.

Material underspending of the budget

7.

As disclosed in the appropriation statement, Provincial Treasury materially underspent
on programme 1- administration by R33,68 million due to delays in implementing
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certain projects, delays in filling of vacant funded posts and cost-cutting measures that
had to be implemented.

Other matter

8.

| draw attention to the matter below. My opinion is not modified in respect of this
matter.

Unaudited supplementary schedules

9.

The supplementary information set out on pages 265 to 276 does not form part of the
financial statements and is presented as additional information. | have not audited
these schedules and, accordingly, | do not express an opinion on them.

Responsibilities of accounting officer for the financial statements
10. The accounting officer is responsible for the preparation and fair presentation of the

11.

financial statements in accordance the MCS and the requirements of the PFMA and
Dora, and for such internal control as the accounting officer determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the accounting officer is responsible for
assessing Provincial Treasury’s ability to continue as a going concern, disclosing, as
applicable, matters relating to going concern and using the going concern basis of
accounting unless the appropriate governance structure either intends to liquidate
Provincial Treasury or to cease operations, or has no realistic alternative but to do so.

Auditor-general’s responsibilities for the audit of the financial
statements

12. My objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with the ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

13. A further description of my responsibilities for the audit of the financial statements is

included in the annexure to this auditor’s report.

-205-
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‘ Report on the audit of the annual performance report

Introduction and scope

14.

15.

16.

17.

18.

In accordance with the Public Audit Act of South Africa 2004 (Act No. 25 of 2004)
(PAA) and the general notice issued in terms thereof, | have a responsibility to report
on the usefulness and reliability of the reported performance information against
predetermined objectives for the selected programme presented in the annual
performance report. | performed procedures to identify material findings but not to
gather evidence to express assurance.

My procedures address the usefulness and reliability of the reported performance
information, which must be based on the approved performance planning documents
of Provincial Treasury. | have not evaluated the completeness and appropriateness of
the performance indicators included in the planning documents. My procedures do not
examine whether the actions taken by Provincial Treasury enabled service delivery.
My procedures also do not extend to any disclosures or assertions relating to planned
performance strategies and information in respect of future periods that may be
included as part of the reported performance information. Accordingly, my findings do
not extend to these matters.

| evaluated the usefulness and reliability of the reported performance information in
accordance with the criteria developed from the performance management and
reporting framework, as defined in the general notice, for programme 3: financial
governance, as presented in the annual performance report of Provincial Treasury for
the year ended 31 March 2020.

| performed procedures to determine whether the reported performance information
was properly presented and whether performance was consistent with the approved
performance planning documents. | performed further procedures to determine
whether the indicators and related targets were measurable and relevant, and
assessed the reliability of the reported performance information to determine whether
it was valid, accurate and complete.

| did not raise any material findings on the usefulness and reliability of the reported
performance information for the selected programme.

Other matters

19.

| draw attention to the matters below.

Achievement of planned targets

20.

The annual performance report on page(s) 101 to 141 includes information on the
achievement of planned targets for the year and explanations are provided for the
under/overachievement of a significant number of targets.
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Adjustment of material misstatements

21.

| identified material misstatements in the annual performance report submitted for
auditing. These material misstatements were in the reported performance information
on the financial governance programme. As management subsequently corrected the
misstatements, | did not raise any material findings on the usefulness and reliability of
the reported performance information.

‘ Report on the audit of compliance with legislation

Introduction and scope

22.

23.

In accordance with the PAA and the general notice issued in terms thereof, | have a
responsibility to report material findings on the Provincial Treasury’s compliance with
specific matters in key legislation. | performed procedures to identify findings but not to
gather evidence to express assurance.

| did not identify any material findings on compliance with the specific matters in key
legislation set out in the general notice issued in terms of the PAA.

Other information

24.

25.

26.

27.

28.

The accounting officer is responsible for the other information. The other information
does not include the financial statements, the auditor's report and the selected
programme presented in the annual performance report that has been specifically
reported in this auditor’s report.

My opinion on the financial statements, reported performance information and
compliance with legislation do not cover the other information and | do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with my audit, my responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the
financial statements and the selected programme presented in the annual
performance report, or my knowledge obtained in the audit, or otherwise appears to be
materially misstated.

The other information | obtained prior to the date of this auditor’s report is the report
of the accounting officer and the report of the member of the executive committee. If,
based on the work | have performed, | conclude that there is a material misstatement
in this other information, | am required to report that fact. | have nothing to report in this
regard.

When | do receive and read the report of the audit committee, if | conclude that there is
a material misstatement therein, | am required to communicate the matter to those
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KWAZULU-NATAL PROVINCIAL TREASURY: VOTE 6
PART E: FINANCIAL INFORMATION FOR THE YEAR ENDED 31 MARCH 2019

charged with governance and request that the other information be corrected. If the
other information is not corrected, | may have to retract this auditor’s report and re-
issue an amended report as appropriate. However, if it is corrected this will not be
necessary.

Internal control deficiencies

29.

| considered internal control relevant to my audit of the financial statements, reported
performance information and compliance with applicable legislation; however, my
objective was not to express any form of assurance on it. | did not identify any
significant deficiencies in internal control.

Other reports

30.

31.

32.

| draw attention to the following engagements, which had, or could have, an impact on
the matters reported in Provincial Treasury’s financial statements, reported
performance information, compliance with applicable legislation and other related
matters. These reports did not form part of my opinion on the financial statements or
my findings on the reported performance information or compliance with legislation.

Three investigations into allegations relating to fraud and improper conduct in supply
chain management were completed at year-end and recommendations needed to be
implemented.

The Special Investigating Unit of South Africa is investigating into allegations of
misconduct within Provincial Treasury. These investigations were still in progress at

30 September 2020

-~
NS

Auditing to build public confidence
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KWAZULU-NATAL PROVINCIAL TREASURY
VOTE 6

Notes to the Appropriation Statement
for the year ended 31 March 2020

Detail of transfers and subsidies as per Appropriation Act (after Virement):

Detail of these transactions can be viewed in the note on Transfers and subsidies, disclosure
notes and Annexure 1 (A-H) to the Annual Financial Statements.

Detail of specifically and exclusively appropriated amounts voted (after Virement):

Detail of these transactions can be viewed in note 1 (Annual Appropriation) to the Annual
Financial Statements.

Detail on payments for financial assets

Detail of these transactions per programme can be viewed in the note on Payments for financial
assets to the Annual Financial Statements.

Explanations of material variances from Amounts Voted (after Virement):

Per programme Final Actual Variance Variance as a
Appropriation  Expenditure R’000 % of Final

Appropriation

Administration 237 636 204 269 33 367 14.0%

Under-expenditure is mainly due to the delays in the appointment of Resources in respect of irregular
Expenditure project of (R13m), and slow spending on the health/ Treasury Assistant project of (R7.9m).
Savings were also realised due to no purchasing of motor vehicles during the year of (R6.2m), as savings
due to the delays in filling of vacant funded posts mainly from the office of the MEC of (R2.2m), office of
the HOD of (R2.3m) and Corporate Services of (R1.4m) due to lengthy recruitment process. The
adherence to cost cutting measures resulted in savings on Subsistence and Travel and other operational
items.

Sustainable Resource Management 44 641 40 980 3 661 8.2%

Under-expenditure is mainly due to the slow spending in the Infrastructure Crack team of (R1.5m) with
regard to infrastructure support offered by the unit which is mainly driven on a needs basis of
departments/ municipalities. Moreover, Savings were realized via an IDA claims in relations to the
appointment of the DDG as Acting HOD of DARD and the director: Provincial Own Revenue post which
was vacated during the year of (R1.1m). Further savings were realised on S&T of (R281 000), Training &
Development of (R119 000) and the balance is savings on the operating costs. The department has
payment vouchers to the value of R59 million for expenditure that was incurred on behalf of department of
health for storm damage project in relation to the renovations of 4 hospitals that were damaged due to
storm damages. This expenditure was recovered from the department of Health via IDA claim.
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for the year ended 31 March 2020

Financial Governance 210917 205 764 5153 2.4%

Savings of (R1.1m) were realised from bank charges being lower than budget, Advertising of (R523 000)
was lower than anticipated, S&T of (R850 000). Further savings were realised on Training of (R235 000),
Computer of (R260 000), Communication of (R206 000), and Stationery of (R118 000) being lower due to
adherence to the cost cutting measures. An under-expenditure of (R1.2m) relates mainly to the late filing
of vacant funded posts mainly under Assets & Liabilities as well as PPP. The balance is savings on the
operating costs.

Internal Audit 174 595 162 584 12 011 6.9%

An under-expenditure of (R6.1m) relating mainly to orders that were not issued in 2019/20 in respect of
planned Risk Management projects such as Risk Maturity reviews. Risk management unit brought forward
incomplete projects from previous financial years. Savings of (R3.8m) were realised on Compensation of
Employees due to delays in the filling of vacant funded posts within this programme. Further savings were
also realised from S&T of (R542 000), Computers of (R656 000), Stationery of (R164 000), Training of
(R149 000), and Communication of (R122 000) and the balance from other operational items.

Municipal Finance Management 59 865 58 418 1447 2.4%

The Under-expenditure of (R750 000) is mainly due to the delays in the filling of vacant funded posts.
Total savings of (R140 000) were also realised on S&T, and well as other operating expenditure due to

cost cutting measures, as well as Computers of (R278 000).

Per economic classification Final Actual Variance Variance as a
Appropriation  Expenditure % of Final
Appropriation
R’000 R’000 R’000 R’000
Current payments
Compensation of employees 344 393 331 508 12 885 3.7%
Goods and services 361 098 327 614 33484 9.3%

Interest and rent on land - - -

Transfers and subsidies

Provinces and municipalities 40 39 1 2.5%
Departmental agencies and 3 2 1 33.3%
accounts
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Non-profit institutions 500 362 138 27.6%
Households 5610 5379 231 4.1%

Payments for capital assets

Machinery and equipment 14 603 7 066 7 537 51.6%
Intangible assets 1360 - 1360 100.0%
Payments for financial assets 47 45 2 4.3%

Compensation of Employees — Compensation of employees was under-spent by R12,8 million due to
delays in the filling of vacant funded posts within the department, and as well as vacated posts during the
financial year, as such savings have been realised.

Goods and Services — Goods & Services was under-spent mainly by R33.4 million due to delays in the
appointment of Resources in respect of Irregular Expenditure project, and slow spending on Health/
Treasury Assistant project, and slow spending in the Infrastructure Crack team with regards to
infrastructure support offered by the department and slow spending on Professional Services in respect of
Risk Management projects such as Risk Maturity Reviews due to reports not being finalised on time, and
Forensic Services in respect of Investigations on Criminal Cases taking longer than anticipated. Savings
were also realised from bank charges being lower than budgeted as well as S&T due to adherence to the
cost cutting measures.

Transfers and Subsidies - Transfers and Subsidies was under-spent due to cash donations and External
bursaries being lower than anticipated.

Payments for Capital Assets - Payments for Capital Assets was under-spent by R8.8 million and this
relates to the vehicle expenditure which has been lesser as well as purchase of server related items which
has been classified as Goods and Services
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STATEMENT OF FINANCIAL PERFORMANCE

for the year ended 31 March 2020

REVENUE

Annual appropriation
Departmental revenue
Aid assistance

TOTAL REVENUE

EXPENDITURE

Current expenditure
Compensation of employees
Goods and services

Interest and rent on land

Aid assistance

Total current expenditure
Transfers and subsidies

Transfers and subsidies

Aid assistance

Total transfers and subsidies
Expenditure for capital assets
Tangible assets

Intangible assets

Total expenditure for capital assets
Unauthorised expenditure approved without funding
Payments for financial assets
TOTAL EXPENDITURE

SURPLUS/(DEFICIT) FOR THE YEAR

Reconciliation of Net Surplus/(Deficit) for the year
Voted funds
Annual appropriation
Conditional grants
Departmental revenue and NRF Receipts
Aid assistance
SURPLUS/(DEFICIT) FOR THE YEAR

-227 -

Note

[LNENEN

W & o I

Iw o

lo o

IN

I |R

2019/20 2018/19
R'000 R'000
727 654 681 900
242 019 171 277
105 038 162 935
1074 711 1016 112
331 507 299 646
327 616 330 375
- 14
16 340 25 391
675 463 655 426
5782 7 293
50 860 193 571
56 642 200 864
7123 18 935
7123 18 935
45 -
739 273 875 225
335 438 140 887
55 639 25 730
55 639 25 730
242 019 171 277
37 780 (56 120)
335 438 140 887
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STATEMENT OF FINANCIAL POSITION

ASSETS

Current assets
Unauthorised expenditure
Cash and cash equivalents
Prepayments and advances
Receivables
Aid assistance prepayments
Aid assistance receivable

Non-current assets
Receivables

TOTAL ASSETS
LIABILITIES

Current liabilities

Voted funds to be surrendered to the Revenue Fund
Departmental revenue and NRF Receipts to be
surrendered to the Revenue Fund

Payables
Aid assistance repayable
Aid assistance unutilised

Non-current liabilities
Payables

TOTAL LIABILITIES

NET ASSETS

Represented by:
Recoverable revenue

TOTAL

for the year ended 31 March 2020

Note

o o SRS
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A W

o I |3

Note
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2019/20 2018/19
R'000 R'000
132 637 47 776
108 056 21292
- 1
24 581 22 500
- 3983
1824 85
1824 | | 85 |
134 461 47 861
132 504 46 613
55 639 26 730
21386 19 442
22 008 441
33 471 -
132 504 46 613
1957 1248
2019/20 2018/19
R'000 R'000
1957 | | 1248
1957 1248
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STATEMENT OF CHANGES IN NET ASSETS
for the year ended 31 March 2020

Recoverable revenue
Opening balance
Transfers:
Irrecoverable amounts written off
Debts revised
Debts recovered (included in departmental
receipts)
Debts raised
Closing balance

TOTAL
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Note

2019/20 201819

R'000 R'000
1248 1341
709 (93)

45

(798) (646)
1462 553
1957 1248
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CASH FLOW STATEMENT
for the year ended 31 March 2020

Note 2019/20 2018/19
R'000 R’000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts 1073 276 1016 112
Annual appropriated funds received 1.1 727 654 681 900
Departmental revenue received 2 2 497 752
Interest received 2.2 238 087 170 525
Aid assistance received 3 105 038 162 935
Net (increase)/decrease in working capital 19 487 9164
Surrendered to Revenue Fund (266 805) (203 094)
Surrendered to RDP Fund/Donor (326) (5 403)
Current payments (675 463) (655 412)
Interest paid 6 - (14)
Payments for financial assets 7 (45) -
Transfers and subsidies paid (56 642) (200 864)
Net cash flow available from operating activities 23 93 482 (39 511)
CASH FLOWS FROM INVESTING ACTIVITIES
Distribution/dividend received
Payments for capital assets 9 (7 123) (18 935)
Proceeds from sale of capital assets 2.3 1435
(Increase)/decrease in non-current receivables (1739)
Net cash flows from investing activities (7 427) (18 935)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase/(decrease) in net assets 709 (93)
Increase/(decrease) in non-current payables
Net cash flows from financing activities 709 (93)
Net increase/(decrease) in cash and cash equivalents 86 764 (58 539)
Cash and cash equivalents at beginning of period 21 292 79 831
Unrealised gains and losses within cash and cash - -
equivalents
Cash and cash equivalents at end of period 10 108 056 21 292
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

PART A: ACCOUNTING POLICIES

Summary of significant accounting policies

The financial statements have been prepared in accordance with the following policies, which have
been applied consistently in all material aspects, unless otherwise indicated. Management has
concluded that the financial statements present fairly the department’s primary and secondary
information.

The historical cost convention has been used, except where otherwise indicated. Management has
used assessments and estimates in preparing the annual financial statements. These are based on
the best information available at the time of preparation.

Where appropriate and meaningful, additional information has been disclosed to enhance the
usefulness of the financial statements and to comply with the statutory requirements of the Public
Finance Management Act (PFMA), Act 1 of 1999 (as amended by Act 29 of 1999), and the Treasury
Regulations issued in terms of the PFMA and the annual Division of Revenue Act.

1 Basis of preparation
The financial statements have been prepared in accordance with the Modified Cash
Standard.

2 Going concern

The financial statements have been prepared on a going concern basis.

3 Presentation currency

Amounts have been presented in the currency of the South African Rand (R) which is also
the functional currency of the department.

4 Rounding

Unless otherwise stated financial figures have been rounded to the nearest one thousand
Rand (R’000).

5 Foreign currency translation

Cash flows arising from foreign currency transactions are translated into South African Rands
using the spot exchange rates prevailing at the date of payment / receipt.

6 Comparative information

6.1 Prior period comparative information

Prior period comparative information has been presented in the current year’s financial
statements. Where necessary figures included in the prior period financial statements have
been reclassified to ensure that the format in which the information is presented is consistent
with the format of the current year’s financial statements.

6.2 Current year comparison with budget

A comparison between the approved, final budget and actual amounts for each programme
and economic classification is included in the appropriation statement.

7 Revenue

71 Appropriated funds
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Appropriated funds comprises of departmental allocations as well as direct charges against
the revenue fund (i.e. statutory appropriation).

Appropriated funds are recognised in the statement of financial performance on the date the
appropriation becomes effective. Adjustments made in terms of the adjustments budget
process are recognised in the statement of financial performance on the date the adjustments
become effective.

The net amount of any appropriated funds due to / from the relevant revenue fund at the
reporting date is recognised as a payable / receivable in the statement of financial position.

7.2 Departmental revenue
Departmental revenue is recognised in the statement of financial performance when received
and is subsequently paid into the relevant revenue fund, unless stated otherwise.
Any amount owing to the relevant revenue fund at the reporting date is recognised as a
payable in the statement of financial position.

7.3 Accrued departmental revenue
Accruals in respect of departmental revenue (excluding tax revenue) are recorded in the
notes to the financial statements when:
e it is probable that the economic benefits or service potential associated with the

transaction will flow to the department; and

e the amount of revenue can be measured reliably.
The accrued revenue is measured at the fair value of the consideration receivable.
Accrued tax revenue (and related interest and / penalties) is measured at amounts receivable
from collecting agents.
Write-offs are made according to the department’s debt write-off policy

8 Expenditure

8.1 Compensation of employees

8.1.1 | Salaries and wages
Salaries and wages are recognised in the statement of financial performance on the date of
payment.

8.1.2 | Social contributions
Social contributions made by the department in respect of current employees are recognised
in the statement of financial performance on the date of payment.
Social contributions made by the department in respect of ex-employees are classified as
transfers to households in the statement of financial performance on the date of payment.

8.2 Other expenditure
Other expenditure (such as goods and services, transfers and subsidies and payments for
capital assets) is recognised in the statement of financial performance on the date of
payment. The expense is classified as a capital expense if the total consideration paid is
more than the capitalisation threshold.

8.3 Accruals and payables not recognised
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Accruals and payables not recognised are recorded in the notes to the financial statements at
cost at the reporting date.

8.4 Leases

8.4.1 | Operating leases
Operating lease payments made during the reporting period are recognised as current
expenditure in the statement of financial performance on the date of payment.
The operating lease commitments are recorded in the notes to the financial statements.

8.4.2 | Finance leases
Finance lease payments made during the reporting period are recognised as capital
expenditure in the statement of financial performance on the date of payment.
The finance lease commitments are recorded in the notes to the financial statements and are
not apportioned between the capital and interest portions.
Finance lease assets acquired at the end of the lease term are recorded and measured at the
lower of:
e cost, being the fair value of the asset; or
e the sum of the minimum lease payments made, including any payments made to acquire

ownership at the end of the lease term, excluding interest.

9 Aid Assistance

9.1 Aid assistance received
Aid assistance received in cash is recognised in the statement of financial performance when
received. In-kind aid assistance is recorded in the notes to the financial statements on the
date of receipt and is measured at fair value.
Aid assistance not spent for the intended purpose and any unutilised funds from aid
assistance that are required to be refunded to the donor are recognised as a payable in the
statement of financial position.

9.2 Aid assistance paid
Aid assistance paid is recognised in the statement of financial performance on the date of
payment. Aid assistance payments made prior to the receipt of funds are recognised as a
receivable in the statement of financial position.

10 Cash and cash equivalents
Cash and cash equivalents are stated at cost in the statement of financial position.
Bank overdrafts are shown separately on the face of the statement of financial position as a
current liability.
For the purposes of the cash flow statement, cash and cash equivalents comprise cash on
hand, deposits held, other short-term highly liquid investments and bank overdrafts.

1 Prepayments and advances

Prepayments and advances are recognised in the statement of financial position when the
department receives or disburses the cash.
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Prepayments and advances are initially and subsequently measured at cost.

12 Loans and receivables
Loans and receivables are recognised in the statement of financial position at cost plus
accrued interest, where interest is charged, less amounts already settled or written-off. Write-
offs are made according to the department’s write-off policy.

13 Investments
Investments are recognised in the statement of financial position at cost.

14 Financial assets

14.1 | Financial assets (not covered elsewhere)
A financial asset is recognised initially at its cost plus transaction costs that are directly
attributable to the acquisition or issue of the financial asset.
At the reporting date, a department shall measure its financial assets at cost, less amounts
already settled or written-off, except for recognised loans and receivables, which are
measured at cost plus accrued interest, where interest is charged, less amounts already
settled or written-off.

14.2 | Impairment of financial assets
Where there is an indication of impairment of a financial asset, an estimation of the reduction
in the recorded carrying value, to reflect the best estimate of the amount of the future
economic benefits expected to be received from that asset, is recorded in the notes to the
financial statements.

15 Payables
Payables recognised in the statement of financial position are recognised at cost.

16 Capital Assets

16.1 | Immovable capital assets
Immovable assets reflected in the asset register of the department are recorded in the notes
to the financial statements at cost or fair value where the cost cannot be determined reliably.
Immovable assets acquired in a non-exchange transaction are recorded at fair value at the
date of acquisition. Immovable assets are subsequently carried in the asset register at cost
and are not currently subject to depreciation or impairment.
Subsequent expenditure of a capital nature forms part of the cost of the existing asset when
ready for use.
Additional information on immovable assets not reflected in the assets register is provided in
the notes to financial statements.

16.2 | Movable capital assets

Movable capital assets are initially recorded in the notes to the financial statements at cost.
Movable capital assets acquired through a non-exchange transaction is measured at fair
value as at the date of acquisition.

Where the cost of movable capital assets cannot be determined reliably, the movable capital
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assets are measured at fair value and where fair value cannot be determined; the movable
assets are measured at R1.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be
recorded at R1.

Movable capital assets are subsequently carried at cost and are not subject to depreciation or
impairment.

Biological assets are subsequently carried at fair value.

Subsequent expenditure that is of a capital nature forms part of the cost of the existing asset
when ready for use.

16.3 | Intangible assets
Intangible assets are initially recorded in the notes to the financial statements at cost.
Intangible assets acquired through a non-exchange transaction are measured at fair value as
at the date of acquisition.
Internally generated intangible assets are recorded in the notes to the financial statements
when the department commences the development phase of the project.
Where the cost of intangible assets cannot be determined reliably, the intangible capital
assets are measured at fair value and where fair value cannot be determined; the intangible
assets are measured at R1.
All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be
recorded at R1.
Intangible assets are subsequently carried at cost and are not subject to depreciation or
impairment.
Subsequent expenditure of a capital nature forms part of the cost of the existing asset when
ready for use.

16.4 | Project Costs: Work-in-progress
Expenditure of a capital nature is initially recognised in the statement of financial performance
at cost when paid.
Amounts paid towards capital projects are separated from the amounts recognised and
accumulated in work-in-progress until the underlying asset is ready for use. Once ready for
use, the total accumulated payments are recorded in an asset register. Subsequent
payments to complete the project are added to the capital asset in the asset register.
Where the department is not the custodian of the completed project asset, the asset is
transferred to the custodian subsequent to completion.

17 Provisions and Contingents

17.1 | Provisions

Provisions are recorded in the notes to the financial statements when there is a present legal
or constructive obligation to forfeit economic benefits as a result of events in the past and it is
probable that an outflow of resources embodying economic benefits or service potential will
be required to settle the obligation and a reliable estimate of the obligation can be made. The
provision is measured as the best estimate of the funds required to settle the present
obligation at the reporting date.
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17.2

Contingent liabilities

Contingent liabilities are recorded in the notes to the financial statements when there is a
possible obligation that arises from past events, and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not within the
control of the department or when there is a present obligation that is not recognised because
it is not probable that an outflow of resources will be required to settle the obligation or the
amount of the obligation cannot be measured reliably.

17.3

Contingent assets

Contingent assets are recorded in the notes to the financial statements when a possible asset
arises from past events, and whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not within the control of the department.

17.4

Capital commitments
Capital commitments are recorded at cost in the notes to the financial statements.

18

Unauthorised expenditure

Unauthorised expenditure is recognised in the statement of financial position until such time
as the expenditure is either:

e approved by Parliament or the Provincial Legislature with funding and the related funds
are received; or

e approved by Parliament or the Provincial Legislature without funding and is written off
against the appropriation in the statement of financial performance; or

e Transferred to receivables for recovery.

Unauthorised expenditure is measured at the amount of the confirmed unauthorised
expenditure.

19

Fruitless and wasteful expenditure

Fruitless and wasteful expenditure is recorded in the notes to the financial statements when
confirmed. The amount recorded is equal to the total value of the fruitless and or wasteful
expenditure incurred.

Fruitless and wasteful expenditure is removed from the notes to the financial statements
when it is resolved or transferred to receivables or written off.

Fruitless and wasteful expenditure receivables are measured at the amount that is expected
to be recoverable and are de-recognised when settled or subsequently written-off as
irrecoverable.

20

Irregular expenditure

Irregular expenditure is recorded in the notes to the financial statements when confirmed.
The amount recorded is equal to the value of the irregular expenditure incurred unless it is
impracticable to determine, in which case reasons therefor are provided in the note.

Irregular expenditure is removed from the note when it is either condoned by the relevant
authority, transferred to receivables for recovery, not condoned and removed or written-off.

Irregular expenditure receivables are measured at the amount that is expected to be
recoverable and are de-recognised when settled or subsequently written-off as irrecoverable.
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21

Changes in accounting estimates and errors

Changes in accounting estimates are applied prospectively in accordance with MCS
requirements.

Correction of errors is applied retrospectively in the period in which the error has occurred in
accordance with MCS requirements, except to the extent that it is impracticable to determine
the period-specific effects or the cumulative effect of the error. In such cases the department
shall restate the opening balances of assets, liabilities and net assets for the earliest period
for which retrospective restatement is practicable.

22

Events after the reporting date

Events after the reporting date that are classified as adjusting events have been accounted
for in the financial statements. The events after the reporting date that are classified as non-
adjusting events after the reporting date have been disclosed in the notes to the financial
statements.

23

Capitalisation reserve

The capitalisation reserve comprises of financial assets and/or liabilities originating in a prior
reporting period but which are recognised in the statement of financial position for the first
time in the current reporting period. Amounts are recognised in the capitalisation reserves
when identified in the current period and are transferred to the National/Provincial Revenue
Fund when the underlying asset is disposed and the related funds are received.

24

Recoverable revenue

Amounts are recognised as recoverable revenue when a payment made in a previous
financial year becomes recoverable from a debtor in the current financial year. Amounts are
either transferred to the National/Provincial Revenue Fund when recovered or are transferred
to the statement of financial performance when written-off.

25

Related party transactions

Related party transactions within the Minister/MEC’s portfolio are recorded in the notes to the
financial statements when the transaction is not at arm’s length.

The number of individuals and the full compensation of key management personnel is
recorded in the notes to the financial statements.

26

Inventories

At the date of acquisition, inventories are recognised at cost in the statement of financial
performance.

Where inventories are acquired as part of a non-exchange transaction, the inventories are
measured at fair value as at the date of acquisition.

Inventories are subsequently measured at the lower of cost and net realisable value or where
intended for distribution (or consumed in the production of goods for distribution) at no or a
nominal charge, the lower of cost and current replacement value.

The cost of inventories is assigned by using the weighted average cost basis.

27

Public-Private Partnerships
Public Private Partnerships are accounted for based on the nature and or the substance of
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the partnership. The transaction is accounted for in accordance with the relevant accounting
policies.

A summary of the significant terms of the PPP agreement, the parties to the agreement, and
the date of commencement thereof together with the description and nature of the concession
fees received, the unitary fees paid, rights and obligations of the department are recorded in
the notes to the financial statements.

28

Employee benefits

The value of each major class of employee benefit obligation (accruals, payables not
recognised and provisions) is disclosed in the Employee benefits note.

29

Transfers of functions

Transfers of functions are accounted for by the acquirer by recognising or recording assets
acquired and liabilities assumed at their carrying amounts at the date of transfer.

Transfers of functions are accounted for by the transferor by derecognising or removing
assets and liabilities at their carrying amounts at the date of transfer.

30

Mergers

Mergers are accounted for by the combined department by recognising or recording assets
acquired and liabilities assumed at their carrying amounts at the date of the merger.

Mergers are accounted for by the combining departments by derecognising or removing
assets and liabilities at their carrying amounts at the date of the merger.
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Annual Appropriation

Annual Appropriation
Included are funds appropriated in terms of the Appropriation Act (and the Adjustments
Appropriation Act) for National Departments (Voted funds) and Provincial Departments:

2019/20 2018/19
Final Actual Funds Final Appropriatio  Funds
Appropriati Funds not Appropriatio n received not
on Received request n reques
ed/not ted
receive Inot
d receiv
ed
R’000 R’000 R’000 R’000 R’000
Administration 237 636 237 636 237 262 237 262
Sustainable 44 641 44 641 38 657 38 657
Resource
Management
Financial 210 917 210 917 196 102 196 102
Governance
Internal Audit 174 595 174 595 149 648 149 648
Municipal 59 865 59 865 60 231 60 231
Finance
Programme
Total 727 654 727 654 - 681 900 681 900 -
Departmental revenue
Note 2019/20 2018/19
R’000 R’000
Tax revenue
Sales of goods and services other than capital 2.1 302 286
assets
Fines, penalties and forfeits - -
Interest, dividends and rent on land 2.2 238 087 170 525
Sales of capital assets 2.3 1435 -
Transactions in financial assets and liabilities 2.4 2195 466
Transfer received - -
Total revenue collected 242 019 171 277
Less: Own revenue included in appropriation - -
Departmental revenue collected 242 019 171 277

- 239 -



21

2.2

23

2.4

KWAZULU-NATAL PROVINCIAL TREASURY

VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2020

Sales of goods and services other than capital assets

Sales of goods and services produced by the
department
Sales by market establishment
Administrative fees
Other sales
Sales of scrap, waste and other used current
goods
Total

Interest, dividends and rent on land

Interest
Dividends
Rent on land
Total

Sale of capital assets
Tangible assets
Machinery and equipment

Intangible assets
Software

Total

Transactions in financial assets and liabilities

Receivables
Total
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Note
2

Note

Note

2019/20 2018/19
R’000 R’000
302 285
103 104
30
169 181
] 1
302 286
2019/20 2018/19
R’000 R’000
238 087 170 525
238 087 170 525
2019/20 2018/19
R’000 R’000
1435 | | - |
1435
2019/20 2018/19
R’000 R’000
2195 466
2195 466
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Aid assistance

Opening Balance

Prior period error

As restated

Transferred from statement of
performance

Transfers to or from retained funds
Paid during the year

Closing Balance

Analysis of balance by source

Aid assistance from RDP

Aid assistance from other sources
CARA

Closing balance

Analysis of balance

Aid assistance receivable

Note

financial

Note

Note

Aid assistance prepayments (not expensed)

Aid assistance unutilised
Aid assistance repayable
Closing balance

Aid assistance not requested/not received

Aid assistance expenditure per economic classification

Current

Capital

Transfers and subsidies

Total aid assistance expenditure

Note

o
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2019/20 2018/19
R’000 R’000
(3 983) 57 540
(3 983) 57 540
37 780 (56 120)
(326) (5 403)
33 471 (3 983)
2019/20 2018/19
R’000 R’000
33 471 (3 983)
33 471 (3 983)
2019/20 2018/19
R’000 R’000
(3 983)
33 471
33 471 (3 983)
2019/20 2018/19
R’000 R’000
16 340 25 391
58 93
50 860 193 571
67 258 219 055




4.2

KWAZULU-NATAL PROVINCIAL TREASURY

VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

Compensation of employees
Salaries and Wages

Basic salary

Performance award

Service Based
Compensative/circumstantial
Periodic payments

Other non-pensionable allowances
Total

Social contributions

Employer contributions
Pension

Medical

UIF

Bargaining council

Official unions and associations
Insurance

Total

Total compensation of employees

Average number of employees
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Note 2019/20 2018/19
R’000 R’000

235 031 210 160

3184 4 806

211 94

3103 2 387

- 10

56 630 51759

298 159 269 216
Note 2019/20 2018/19
R’000 R’000

25 637 23 641

7 661 6749

1 -

49 40

33 348 30 430

331 507 299 646

537 507
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Goods and services

Administrative fees

Advertising

Minor assets

Bursaries (employees)

Catering

Communication

Computer services

Consultants: Business and advisory services
Legal services

Contractors

Agency and support / outsourced services
Entertainment

Audit cost — external

Fleet services

Inventory

Consumables

Operating leases

Property payments

Rental and hiring

Note

Transport provided as part of the departmental

activities

Travel and subsistence
Venues and facilities
Training and development
Other operating expenditure
Total

Minor assets

Tangible assets
Machinery and equipment
Total

Computer services

SITA computer services
External computer service providers

Total

Note

2019/20 2018/19
R’000 R’000
5962 10 419
2231 3207
718 399
612 937
864 2307
1377 2903
114 075 104 937
44 521 14 264
3264 3722
4 245 1850
89 608 123 230
5 -
4514 4 602
1 587 1992
1253 958
2761 3 467
19 249 17 871
12 209 13 209
197 306
13 006 14 008
52 583
2210 2372
3 096 2832
327 616 330 375
2019/20 201819
R’000 R’000
718 399
718 399
2019/20 2018/19
R’000 R’000
78 864 72 466
35 211 32 471
114 075 104 937

- 243 -



KWAZULU-NATAL PROVINCIAL TREASURY
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

5.3 Audit cost — External

Note 2019/20 2018/19
5 R’000 R’000
Regularity audits 4128 4 323
Computer audits 386 279
Total 4514 4602
54 Inventory
Note 2019/20 2018/19
5 R’000 R’000
Clothing material and accessories 402
Food and food supplies 96 111
Materials and supplies 147
Other supplies 5.4.1 608 847
Total 1253 958
5.4.1 Other supplies
Note 2019/20 2018/19
54 R’000 R’000
Assets for distribution 608 847
Machinery and equipment 558 486
Sports and recreation - 30
Other assets for distribution 50 331
Other
Total 608 847
5.5 Consumables
Note 2019/20 2018/19
5 R’000 R’000
Consumable supplies 1241 1962
Uniform and clothing 44 9
Household supplies 422 320
Building material and supplies 397 -
Communication accessories 2 9
IT consumables 292 26
Other consumables 84 1598
Stationery, printing and office supplies 1520 1505
Total 2761 3 467
5.6 Property payments
Note 2019/20 2018/19
5 R’000 R’000
Municipal services 6 353 5325
Property maintenance and repairs 5 856 7 884
Other - -
Total 12 209 13 209
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Travel and subsistence

Local
Foreign
Total

Other operating expenditure

Professional bodies, membership and subscription
fees

Resettlement costs

Other

Total

Interest and rent on land

Interest paid
Rent on land
Total

Payments for financial assets

Debts written off

Total

Debts written off

Nature of debts written off

Irregular expenditure written off
Total

Recoverable revenue written off
Salary overpayment

Tax Debts

Total
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Note

Note

Note

Note

7.1

Note

2019/20 2018/19
R’000 R’000

12 923 13 147

83 861

13 006 14 008
2019/20 2018/19
R’000 R’000

554 634

190 219

2 352 1979

3 096 2832
2019/20 2018/19
R’000 R’000

- 14

- 14
2019/20 2018/19
R’000 R’000

45 -

45 -
2019/20 2018/19
R’000 R’000

34 -

11 -

45 -
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Other debt written off

Total debt written off 45 -
Transfers and subsidies
2019/20 201819
R’000 R’000
Note
Provinces and municipalities
Departmental agencies and accounts Annexure 1B 41 56
Public corporations and private enterprises Annexure 1D - 5
Non-profit institutions Annexure 1F 362 205
Households Annexure 1G 5379 7 027
Total 5782 7 293
Expenditure for capital assets
Note 2019/20 2018/19
R’000 R’000
Tangible assets 7123 18 935
Machinery and equipment 27 7123 ] | 18935
Total 7123 18 935
Analysis of funds utilised to acquire capital assets — 2019/20
Voted funds Aid Total
assistance
R’000 R’000 R’000
Tangible assets 7 065 58 7123
Machinery and equipment 7 065 | | 58 | | 7123
Total 7 065 58 7123
Analysis of funds utilised to acquire capital assets — 2018/19
Voted funds Aid Total
assistance
R’000 R’000 R’000
Tangible assets 18 842 93 18 935
Machinery and equipment 18842 | | 93 | | 18 935
Total 18 842 93 18 935
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Finance lease expenditure included in Expenditure for capital assets

Note 2019/20 2018/19
R’000 R’000
Tangible assets
Machinery and equipment 2222 | | 3 828
Total 2222 3828
Cash and cash equivalents
Note 2019/20 2018/19
R’000 R’000
Consolidated Paymaster General Account 70 632 39 054
Cash receipts - -
Disbursements - (18 630)
Cash on hand 4 4
Investments (Domestic) 37 420 864
Investments (Foreign)
Total 108 056 21 292
Prepayments and advances
Note 2019/20 2018/19
R’000 R’000
Travel and subsistence - 1
Total - 1
Prepayments (Expensed)
Note  Amount Less: Add or Add: Current  Amount
as at1 Received Less: Year as at 31
April 2018 in the Other prepayments March
current 2019
year
R’000 R’000 R’000 R’000 R’000
Capital assets 1025 (1 025)
Other - -
Total 1025 (1 025) - - -
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2019/20 2018/19
Current Non- Total Current Non- Total
current current
R’000 R’000 R’000 R’000 R’000 R’000
Note
Claims 12.1 23 640 - 23 640 20 848 - 20 848
recoverable
Recoverable 122 - - - 1 - 1
expenditure
Staff debt 12.3 618 611 1229 340 24 364
Other 12.4 323 1213 1536 1311 61 1372
receivables
Total 24 581 1824 26 405 22 500 85 22 585
Claims recoverable
Note 2019/20 2018/19
15 and Annex R’000 R’000
4
National departments 7 10
Provincial departments 6 701 20098
Private enterprises 16 932 740
Total 23 640 20 848
Recoverable expenditure (disallowance accounts)
Note 2019/20 2018/19
12 R’000 R’000
Sal: Tax Debt - 1
Disallowance damages and losses 100 270
Disallowance damages and losses (100) (270)
Total 1
Staff debt
Note 2019/20 2018/19
12 R’000 R’000
Bursary debt 558 336
Other 671 28
Total 1229 364
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Other receivables

Note 2019/20 2018/19
12 R’000 R’000
Bursary debt 1242 1109
Overpaid salary 103 97
Other debtors 191 166
Total 1536 1372
Voted funds to be surrendered to the Revenue Fund
Note 2019/20 2018/19
R’000 R’000
Opening balance 26 730 42 493
Prior period error - -
As restated 26 730 42 493
Transfer from statement of financial performance 55639 25730
(as restated)
Add: Unauthorised expenditure for current year - -
Voted funds not requested/not received - -
Paid during the year (26 730) (41 493)
Closing balance 55 639 26 730

Departmental revenue and NRF Receipts to be surrendered to the Revenue

Fund

Note 2019/20 2018/19
R’000 R’000
Opening balance 19 442 9 766
Prior period error - -
As restated 19 442 9766
Transfer from Statement of Financial Performance 242 019 171 277
(as restated)
Paid during the year (240 075) (161 601)
Closing balance 21 386 19 442
Payables — current
Note 2019/20 2018/19
R’000 R’000
Amounts owing to other entities
Advances received
Clearing accounts 15.1 123 189
Other payables 15.2 21 885 252
Total 22 008 441
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Clearing accounts

Sal: Income Tax

Online travel control account

Sal GEHS refund control account
Sal Pension fund

Total

Other payables

Description

Payable: Adv: P/Dept.: KZN Adv Acc: CL
Payable: Adv: Pub corp& Priv ent Adv Acc: CL
Payable: Adv: Global fund

Total

Note
15

Note
15

Net cash flow available from operating activities

Net surplus/(deficit) as per Statement of Financial
Performance

Add back non cash/cash movements not deemed
operating activities

(Increase)/decrease in receivables
(Increase)/decrease in prepayments and advances
(Increase)/decrease in other current assets
Increase/(decrease) in payables — current
Proceeds from sale of capital assets
(Increase)/decrease in other financial assets
Expenditure on capital assets

Surrenders to Revenue Fund

Surrenders to RDP Fund/Donor

Voted funds not requested/not received

Other non-cash items

Net cash flow generated by operating activities
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Note

2019/20 2018/19
R’000 R’000
261 357
(192) (168)
56 -
(2) -
123 189
2019/20 2018/19
R’000 R’000
901 252
100 -
20 884 -
21 885 252
2019/20 2018/19
R’000 R’000
355 438 140 887
(241 956) (180 398)
(2 081) 9874
1 (1)
21 567 (709)
(1 435)
7123 18 935
(266 805) (203 094)
(326) (5 403)
93 482 (39 511)
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Reconciliation of cash and cash equivalents for cash flow purposes

Note 2019/20 2018/19
R’000 R’000
Consolidated Paymaster General account 70 632 39 054
Disbursements - (18 630)
Cash on hand 4 4
Cash with commercial banks (Local) 37 420 864
Total 108 056 21 292
Contingent liabilities and contingent assets
Contingent liabilities
Note 2019/20 2018/19
R’000 R’000
Liable to Nature
Housing loan guarantees Employees Annex 3A 90 90
Claims against the department Annex 3B 1200 700
Intergovernmental payables (unconfirmed Annex 5 1503 3
balances)
Total 2793 793
Capital commitments
Note 2019/20 2018/19
R’000 R’000
Specify class of asset
Computer equipment 360 1968
Furniture and office equipment 142 30
Other machinery and equipment - 14
Total 502 2012
Accruals and payables not recognised
Accruals
2019/20 2018/19
R’000 R’000
Listed by economic classification
30 Days 30+ Days Total Total
Goods and services 6425 269 6 694 32 836
Total 6 425 269 6 694 32836
Note 2019/20 2018/19
R’000 R’000
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Listed by programme level

Administration

Sustainable Resource Management

Financial Governance
Internal Audit

Municipal Finance Management

Total

Payables not recognised

Listed by economic classification

Goods and services
Capital Assets

Total

Listed by programme level

Administration

Sustainable Resource Management

Financial Governance
Internal Control

Municipal Finance Management

Total

Included in the above totals are the following:
Confirmed balances with other departments
Confirmed balances with other government

entities
Total

2 651 5987
- 32
2747 22773
1175 3 951
121 93
6 694 32 836
2019/20 2018/19
R’000 R’000
30 Days 30+ Days Total Total
66 8 74 2 558
86 - 86 -
152 8 160 2 558
Note 2019/20 2018/19
R’000 R’000
- 673
- 2
19 1183
123 538
18 162
160 2 558
Note 2019/20 2018/19
R’000 R’000
Annex 5 42 205
Annex 5 - -
42 205
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Employee benefits

Note 2019/20 2018/19

R’000 R’000
Leave entitlement 13 100 10 143
Service bonus 7 090 6 574
Performance awards 6779 4 933
Capped leave 3648 3 827
Other 76 135
Total 30 693 25612

The leave entitlement as disclosed above is the net of negative balances. The negative

balances amounts to R157k

Lease commitments

Operating leases

Buildings
Specialised and other Machinery
military fixed and

2019/20 equipment Land  structures equipment Total

R’000 R’000 R’000 R’000 R’000
Not later than 1 year 19 832 19 832
Later than 1 year and not 43775 43775
later than 5 years
Later than five years
Total lease commitments - - 63 607 63 607

Buildings
Specialised and other Machinery
military fixed and

2018/19 equipment Land  structures equipment Total

R’000 R’000 R’000 R’000 R’000
Not later than 1 year 14 923 14 923
Later than 1 year and not 28 444 28 444
later than 5 years
Later than five years
Total lease commitments - - 43 367 43 367

Lease accommodation for office accommodation and parking at the following sites
(Treasury House, Nomalanga Building, Giltime parking and Edendale Lay centre). The
current contracts for all three leased properties have expired.
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Finance leases

Buildings

Specialised and other Machinery
military fixed and
2019/20 equipment Land structures equipment Total
R’000 R’000 R’000 R’000 R’000
Not later than 1 year 1061 1061
Later than 1 year and 485 485
not later than 5 years
Later than five years
Total lease - - - 1 546 1 546
commitments
Specialised Buildings Machinery
military and other and

2018/19 equipment Land fixed equipment Total

structures

R’000 R’000 R’000 R’000 R’000

Not later than 1 year 2681 2681
Later than 1 year and 3945 3945
not later than 5 years
Later than five years
Total lease - - - 6 626 6 626
commitments
Irregular expenditure
Reconciliation of irregular expenditure

Note 2019/20 201819

R’000 R’000

Opening balance 25706 25706
Prior period error - -
As restated 25706 25706
Add: Irregular expenditure — relating to prior year 6
Add: Irregular expenditure — relating to current year 658 1226
Less: Prior year amounts condoned - -
Less: Current year amounts condoned (558) (1 226)
Less: Prior year amounts not condoned and - -
removed
Less: Current year amounts not condoned and - -
removed
Less: Amounts recoverable (current and prior year) - -
Less: Amounts written off - -
Closing balance 25 812 25706
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Analysis of awaiting condonation per age
classification

Current year 100 -
Prior years 25712 25706
Total 25812 25706

Details of current and prior year irregular expenditure — added current year (under
determination and investigation)

Incident Disciplinary steps taken/criminal 2019/20
proceedings R’000
PKX No 106
Inkazimulo Business & Advisory No 558
Total 664

Inkazimulo Bus & Advisory was awarded R662k purchase order, the actual was R558k,
the whole transaction was regularised.

Details of irregular expenditure condoned

Incident Condon by (relevant authority) 2019/20
R’000

Inkazimulo Business & Advisory  Accounting officer 558

Total 558

Fruitless and wasteful expenditure
Reconciliation of fruitless and wasteful expenditure

Note 2019/20 201819
R’000 R’000

Opening balance - 927
Prior period error - -
As restated - 927
Fruitless and wasteful expenditure — relating to - -
prior year
Fruitless and wasteful expenditure — relating to 10 14
current year
Less: Amounts recoverable - (941)
Less: Amounts written off - -
Closing balance 10 -
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Details of current and prior year fruitless and wasteful expenditure — added current
year (under determination and investigation)

Incident Disciplinary steps taken/criminal 2019/20
proceedings R’000

Penalties in respect of Legal fees No 10

Total 10

Key management personnel

No. of 2019/20 2018/19
Individuals
R’000 R’000
Political office bearers (provide detail below) 1 4 003 1978
Officials:
Level 15to 16 5 9 461 9 057
Level 14 14 18 547 20 905
Family members of key management
personnel
Total 32 011 31940
Non-adjusting events after reporting date
2019/20
Nature of event R’000
Covid 19 114 000
Forensic Unit 38 733
Total 152 733

This includes an outbreak of covid19 which resulted in estimated budget cut of R114 000
from baseline on the 2020/21 budget and the transfer of forensic unit to Office of the
Premier (OTP) as from 01/08/2020. Initial budget was R38 733 and it was subsequently
decreased by R10 239 to cater for the budget cut. The remaining budget as at 1 August
2020 that was transferred to OTP is R19 996.

Movable Tangible Capital Assets

MOVEMENT IN MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR
ENDED 31 MARCH 2020

Opening Value Additions  Disposals Closing
balance adjustments Balance
R’000 R’000 R’000 R’000 R’000
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MACHINERY AND
EQUIPMENT

Transport assets

Computer equipment

Furniture and office equipment
Other machinery and equipment

TOTAL MOVABLE TANGIBLE
CAPITAL ASSETS

85316 4 892 (8 688) 81 520
20 576 (3 264) 17 312
58 659 3871 (5 080) 57 450
5 561 414 (187) 5788
520 607 (157) 970
85316 - 4892 (8 688) 81 520

Additions

ADDITIONS TO MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE

YEAR ENDED 31 MARCH 2020

Cash* Non- (Capital Received Total
cash** Work in current,
Progress not paid
current (Paid
costs and current
finance year,
lease received
payments) prior year)
R’000 R’000 R’000 R’000 R’000
MACHINERY AND 7 066 (2 260) 86 4 892
EQUIPMENT
Transport assets
Computer equipment 3785 86 3871
Furniture and office equipment 414 414
Other machinery and 2 867 (2 260) 607
equipment
TOTAL ADDITIONS TO 7 066 - (2 260) 86 4 892
MOVABLE TANGIBLE
CAPITAL ASSETS
Disposals

DISPOSALS OF MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR
THE YEAR ENDED 31 MARCH 2020

MACHINERY AND EQUIPMENT

Transport assets

Computer equipment

Furniture and office equipment
Other machinery and equipment

Sold for Non-cash Total Cash
cash disposal disposals Received
Actual
R’000 R’000 R’000 R’000
8 047 641 8 688 1434
2984 280 3264 1280
4731 349 5080 127
175 12 187 10
157 157 17
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TOTAL DISPOSAL OF 8 047 641 8 688 1434
MOVABLE TANGIBLE CAPITAL
ASSETS

27.3 Movement for 2018/19
MOVEMENT IN TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED 31

MARCH 2019

Opening Prior Additions  Disposals Closing

balance period Balance

error
R’000 R’000 R’000 R’000 R’000

MACHINERY AND 70 069 16 135 (888) 85316
EQUIPMENT
Transport assets 12478 8098 20 576
Computer equipment 52 086 7 461 (888) 58 659
Furniture and office equipment 5081 480 5 561
Other machinery and equipment 424 96 520
TOTAL MOVABLE TANGIBLE 70 069 - 16 135 (888) 85 316
CAPITAL ASSETS

27.4 Minor assets
MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT 31

MARCH 2020
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
Opening 1428 7 804 9232
balance
Value
adjustments
Additions 737 737
Disposals (460) (460)
TOTAL MINOR - 1428 - 8 081 - 9 509
ASSETS
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Number of R1
minor assets
Number of
minor assets at
cost

TOTAL
NUMBER OF
MINOR
ASSETS

KWAZULU-NATAL PROVINCIAL TREASURY
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
1607 1607
21 5399 5420
- 21 7 006 - 7027

MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT 31

MARCH 2019
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
Opening 1428 7413 8 841
balance
Prior period
error
Additions 399 399
Disposals (8) (8)
TOTAL MINOR - 1428 - 7 804 - 9 232
ASSETS
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
Number of R1 1778 1778
minor assets
Number of 21 3908 3929
minor assets at
cost
TOTAL - 21 5 686 - 5707
NUMBER OF
MINOR
ASSETS
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27.5

KWAZULU-NATAL PROVINCIAL TREASURY
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

Movable assets written off
MOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2020

Specialised Intangible Heritage Machinery Biological Total

military assets assets and assets

assets equipment

R’000 R’000 R’000 R’000 R’000 R’000
Assets  written 435 435
off
TOTAL - - - 435 - 435
MOVABLE
ASSETS
WRITTEN OFF

MOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2019

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
106 106
Assets written
off
TOTAL - - - 106 - 106
MOVABLE
ASSETS
WRITTEN OFF

MAJOR ASSETS TO BE TRANSFERRED IN TERMS OF S42 OF THE PFMA - 31 MARCH 2019

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
No. of Assets 41 41
Value of the 206 206

assets (R'000)
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28.

28.1

KWAZULU-NATAL PROVINCIAL TREASURY
VOTE 6

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2020

MINOR ASSETS TO BE TRANSFERRED IN TERMS OF S42 OF THE PFMA - 31 MARCH 2019

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000

—_
—_

No. of Assets
Value of the 2 2
assets (R'000)

Intangible Capital Assets
MOVEMENT IN INTANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED
31 MARCH 2020

Opening Value Additions  Disposals Closing
balance adjustments Balance
R’000 R’000 R’000 R’000 R’000
SOFTWARE 23 159 23159
TOTAL INTANGIBLE CAPITAL 23159 - - - 23159
ASSETS
Movement for 2018/19

MOVEMENT IN INTANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED
31 MARCH 2019

Opening Prior Additions  Disposals Closing
balance period Balance
error
R’000 R’000 R’000 R’000 R’000
SOFTWARE 23159 23 159
TOTAL INTANGIBLE CAPITAL 23159 - - - 23 159

ASSETS
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